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Emerging democracy 
worries Beijing 
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alerted BCCI 


IK election managers 


to^itfaripte to open negoti- 
otfoas. tat file province’s fixture 
UK general etec- 

talnm. after - 

i Ireland sec¬ 

retary Peter Brooke, could 
aasik thread of Mr Brooke’s 
^b^fe^aKfleTJoionlst 

ga te «4Wy expected to leave 
rtmjWtberaJrefend office 
^^fte'ehettaa. Page 7 

; yygfftfag lor Shamir 


gftpmtr gained sufficient par- 
HnmBntQr y support for his 
ntoflfiygoireimoeat to allow 
biaitokfl«P control over 
■jfcm towards an early gen- 


can pesfent F.W. deKlerk 
forfektugJW.action against 


Up team trapped 

SSfinspectore, Investigating 
Iraq's ethnical and biological 
inriofttf stocks, were trapped 
- ipaom by demonstrators out- 
Sheraton hotel in 
Ba riMwa while police refused 
to intervene. The UN called 
the incident a dear Iraqi 
breath of TJN resolutions. 

86 dbi in fighting 

Ai^Bt 80 people died in fresh 
filing between Armenian 

amf /Hy r h a ffanl rnflifomts mrpr 
flie^^wted territory of .. 
Ifegbnio-Karabakh. 


: US weapons cuts Bkaty 

The US is expected tomorrow 
Id announce plans to cut pro- 
r ttaction of weapons systems 
to response to the collapse of 
the Soviet Union. Page 5 

Aborighes protest 


part of Ausfcrali&Vdlsiaed for¬ 
mer parliament house In Can- 
bona, calling for sdfgbvem- 
. msnt for the country’s original 

inhahtemtu- • 

|> e Wht disrupted 

Customs brokers, wboface 
redundancy when European 
. Community fiTmtier controls 
are abolished next year, 
dabtted wide support for their 
oneday refusal to clear freight 
at many border crossings. 

Page 2; 


hriwlmr UN ptan 

United Nations special envoy 
Marrack Goulding tried to per- 
suadeSert) leaders from Croa¬ 
tia toaccept a UN plan which 
provides forthe withdrawal 
of the federal army from Croa¬ 
tia. Page! 

'Franc* nAigariglit 

.Stance’s governing Socialist 
party was badly defeated in 
six by-elections. page 2. 

Train crash MBs tow 

Two commuter trains crashed 
headen near Borne during the 
evndng rash; hour;kflttngat 
feast tour passengers and itour- 
feg shout 50. ; ._- 

Fruvcli to^gn traaty 

France Is to sign the United 
Nations nuclear non-proHfera- 
tion treaty which, it said, it 
had always supported. The 
treaty bans the transfer of 
nuclear technalogF. China is 


Afr Clash prompts strika 

Pilots attheFranch domestic 

sfrflne Air fntet are to strike - 
for 24 h o u rs o a Thorsday, acc¬ 
using the government ofjump- 
tog to condlastcms about the 
Airbus crash In eastern France 
which tilled 87 people last 
week. Page 2 -. 

Mra ttugabo-dlsa : 

Sally Mugabe/tbe Ghanafen- 
bom wife of Zimbabwe presi- 


80. She was the s ec re tary of 
the women’s league in 

Nhipha ’ii wiBrj^aym ilW - 

party; 
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tog the release of a G7 commu¬ 
nique reaffirming participants’ 
desire for sta hie rates. 

Page 36 

CANADA has frozen all discre¬ 
tionary gove rn ment spending 
and public-service hiring to 
contain a spiralling budget 
deficit to C$3L5bn ($27bn) in 
the year to March 31, and calm 
incre asing ly j it tery foreign 
investors. 

MR YUTAKA KUME, president 
of Nissan Motor, attacked Mr 
Lee Iacocca, c h ai rman of 
Chrysler Motor, for his "outra¬ 
geous and insulting" remarks. 
Page 16 

NESTLE, Swiss food group, 
given go-ahead by French 
stock market authorities for 
its FFrl&42bn ($2.48bn) hostile 
takeover bid fbr Source Per¬ 
rier, France’s leading mineral 
water company. Page 17 

MOUNTLEIGH GROUP, debt¬ 
laden UK property company, 
announced pre-tax losses of 
£73.7m ($131m) for the six 
months to October SI and 
p aused its interim dividend. 
Page 17; Lex, Page 16 

MERRILL LYNCH, US securi¬ 
ties house, unveQed full-year 
profits of $696.1m, the highest 
in its histoxy. Page 17 

MAXWELL: Four Maxwell pen¬ 
sions funds covering about 
4,000 employees and manage¬ 
ment at AGB Research, the 
UK’s leading market research 
group, are to be wound up. 

Page 24 

VOLVO, Sweden’s largest 
industrial group, and Pro- 
cordia, food and pharmaceuti¬ 
cals conglomerate, wait for 
reaction from Swedish govern¬ 
ment’s privatisation commis¬ 
sion on their proposed merger. 
Page 17 

RUSSIA agreed to provide 
Poland with 7.61m cubic metres 
of natural gas in 1992. This 
. should guarantee gas supplies 


working again. Page 2 

IMF is set to approve a $2bn 
loan to Brazil arid back Presi¬ 
dent Fernando Collor de Mel- 
lo’s economic programme. 
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The Hong Kong banking 
commissioner admitted warn¬ 
ing managers of the local sub¬ 
sidiary of Bank of Credit and 
Commerce International to 
reduce their exposure to the 
parent company before the 
worldwide closure of BCCI on 
July 5. 

The warnings followed 
earlier alerts arising from the 
late publication of BCCTs 1990 
accounts. BCC Hong Kong 
reduced its lending to the rest 
of the group from S757m at 
the end of 1989 to $4m at June 
30199L Page 16 

RJEL MACY, New York-based 
department store chain, filed 
for Chapter U bankruptcy pro¬ 
tection yesterday. Its problems 
stem from a debt load of nearly 
$4bn incurred in a 1986 lever¬ 
aged buyout by senior manag¬ 
ers, and the 1968 acquisition 
of the Bullock’s and L Magnin 
chains. 

GERMAN STEEL: IG Metall 

nninn said ballot amnn g 

100,000 workers had so far pro¬ 
duced a 90 per cent “yes” vote 
far strike action. Page 16 

FOREIGN EXCHANGE: The 
dollar wiaiwfwTTiHri Us firm tone 
through European trading and 
gained ground in Tokyo fo llow- 

Ooflar 

against the D-Mark (DM per $) 
1.65 


Record exports 
boost hopes for 
UK economy 



By Peter Marsh, Economics Staff, in London 

THE British government was 
yesterday given fresh heart on Export sales help 
the economy with news of counter gloom ...—.Page 6 

Sr ^ ^ L “-- 

Indications that UK export- Currencies-...Page 36 

m are continuing to find aq tw t 
opportunities in a fragile world 
economy helped sentiment on Hons of a £5Qt 
the London stock market, November, the 
where shares ended firmly £630m. 
higher. The figures h 

A strengthening of sterling the stock mark 
against a weak D-Mark also FT-SE 100 inch 
increased speculation that Mr shares closed be 
Norman Lament, the chancel- highs at 2.539.E 
lor of the exchequer, might currency marke 
find room to cut UK interest climbed threes 
rates before the budget on pfennig against 
March 10 in a move which trading in New 1 
would help the govern m ent’s at DM2R737. 
chances in the general election Sterling remai 
the following wirmth half a pfennig g 

The developments gave Mr retical floor in 
Lamont, who in recent weeks exchange rate 
has been troubled by a weak (ERM) against t 
pound and signs of continuing strongest curren 
deep recession, hie most heart- tern. But it is feu 
fining day on the economic from its D-Mark 
front since Christmas. of DM2.78 for tl 

According to the Govern- soon to start con 
ment’s Central Statistical possibility of a 
Office, export volumes in the base rates. The 
three months to December stuck at 10.5 
were up 0.5 per cent compared nearly five me 
with the previous quarter, and which many p< 

3 per cent higher than in the industrialists h 
same period in 1990. new cuts in bon 

Last month, exports grew in aid the recovery, 
value by 2% per cent compared The good perfc 
with November to £9hn, exporters during 
($l&3bn) while imports stayed factor behind a 1 
little changed at £9.6bn. rent-account d< 

According to the CSO, the total whole of 1991 b 
deficit on the current account £!&2ira in 1990. 
last month came out at £388m, ment’s Autumn 
as against analysts’expecta- November, Mr Li 


Hons of a £500m deficit In 
November, the figure was 
£630m. 

The figures helped to buoy 
the stock market, where the 
FT-SE 100 index of leading 
shares closed below the day's 
highs at 2,539.9, Up 29.5. On 
currency markets, the pound 
climbed three-quarters of a 
pfennig against the D-Mark, 
trading in New York last night 
at DM2R737. 

Sterling remains only about 
half a pfennig above its theo¬ 
retical floor in the European 
exchange rate mechanism 
(ERM) against the peseta, the 
strongest currency in the sys¬ 
tem. But it is far enough away 
from its D-Mark Tower floor” 
of DM2.78 for the government 
soon to start contemplating the 
possibility of a reduction in 
base rates. These have been 
stuck at 10.5 per cent for 
nearly five months, during 
which many politicians and 
industrialists have called for 
new cuts in borrowing costs to 
aid the recovery. 

The good performance by UK 
exporters during 1991 was a big 
factor behind a fell in the cur¬ 
rent-account deficit for the 
whole of 1991 to £5-8bn, from 
£15.2bn in 1990. In the govern¬ 
ment’s Autumn Statement in 
November, Mr lament had pre¬ 


dicted a deficit of £6.5bn. 

Also contributing to the cut 
in the overall deficit was a 
sharp drop in Imports, caused 
by low demand due to the 
recession. Although the CSO 
said import volumes between 
the third and fourth quarters 
of 1991 were virtually flat - 
providing little evidence that 
feint stirrings of recovery were 
stoking increased demand for 

imports - yesterday’s figures 
encouraged hopes that good 
export growth during 1992 will 
aid the UK economy. 

Despite signs of a puncturing 
in the general gloom about the 
economy over the past month, 
many investors remain cau¬ 
tions about the short-term out¬ 
look. Today's quarterly report 
on industrial trends by the 
Confederation of British Indus¬ 
try is expected to paint a down- 
beat picture of prospects over 
tire next few months. 

While the Treasury said the 
good export figures were "quite 
encouraging”, the govern¬ 
ment’s political opponents took 
the opportunity to highlight 
the size of the trade deficit, 
which both main opposition 
parties take to he a measure of 
economic weakness. 

Mr Gordon Brown, the 
Labour trade and industry 
spokesman, said Britain was 
still firmly stuck in recession, 
with ministers paralysed by 
inaction, while the Liberal 
Democrats said: “An end-of- 
year deficit of (nearly) £6bn 
during the deepest recession 
Britain has experienced since 
the war is disgraceful” 




Israeli foreign minister David Levy (left) and Andrei Kosyrev, his Russian counterpart, 
during their meeting at the Foreign Ministry guesthouse in Moscow yesterday 

PLO demands jeopardise 
Mideast talks in Moscow 


By Tony Walker in Moscow 

LAST-MINUTE talks were 
being held last night to ensure 
the Middle East multinational 
forum due to open in Moscow 
today goes ahead as planned 
following demands by the Pal¬ 
estine Liberation Organisation 
for broader Palestinian repre¬ 
sentation. 

US and Russian co-sponsors 
of the forum feared the issue of 
Palestinian representation 
could provoke a walkout by 
the TgrnpH dftlpgntinw 

PLO calls for the Palestinian 
delegation in Moscow to 
include representatives from 
the diaspora, among them 
Jerusalem-born Palestinians, 
have cast a shadow over the 


multilateral talks, the third 
stage of the latest Middle East 
peace effort launched in Mad¬ 
rid last October. 

Seeking to downplay the 
argument, US and Soviet offi¬ 
cials made it clear t he Palestin¬ 
ian delegation must be 
restricted to the “Madrid for¬ 
mula” allowing only represen¬ 
tatives from the West Rank 
and Gaza strip, occupied by 
Israel in the 1967 war. 

A two-tier Palestinian dele¬ 
gation was due in Moscow last 
night. At the Madrid opening 
last October, the Palestinian 
feam included representatives 
from east Jerusalem, but these 
did not participate directly in 


the discussions with Israel. 

Representatives from about 
18 countries, including perma¬ 
nent members of the United 
Nations Security Council, are 
expected to sit down today in 
Moscow’s Hall of Unions to dis¬ 
cuss such issues as regional 
disarmament, economic devel¬ 
opment. water and the environ¬ 
ment 

Syria and Lebanon are boy¬ 
cotting the talks, claiming 
Israel has shown no commit¬ 
ment to a Middle East settle¬ 
ment based on the “land for 
peace” formula outlined in 
Security Council resolutions. 
Radical Palestinians have con- 
C on tinned on Page 16 


Yeltsin cancels meetings and leaves Moscow. 


By John Lloyd in Moscow 

RUSSIAN president Boris 
Yeltsin cancelled all engage¬ 
ments for yesterday and today 
and has abruptly left Moscow 
on what his aides described 
variously as “domestic busi¬ 
ness” and the need to prepare 
for a visit to Britain and the 
US later in the week. 

Speculation that he might be 
ill - following recent reports 
of heart problems - was 
strongly denied by Mr Pavel 
Voshchanov, his press spokes¬ 
man, who said: “The president 
is absolutely healthy and In 
excellent shape”. 


Mr Yeltsin’s whereabonts 
were not made known, though 
officials promised a statement 
today. Senior Russian govern¬ 
ment Officials said last night 
they had been given no furthe r 
information. However, western 
diplomats said they were reas¬ 
sured by news that his foreign 
trip would go ahead. 

Although it was not being 
suggested that his absence had 
any more ominous political 
explanation, the haste of Mr 
Yeltsin’s departure was, if 
nothing else, being viewed last 
night as having been poorly 


ha n dled ha diplomatic terms. 

Japanese officials were told 
on Sunday night that a meet¬ 
ing scheduled for yesterday 
with Mr Micbio Watanabe, 
their foreign minister, had 
been cancelled without a new 
date being set Mr Seiji Mori- 
moto, the spokesman for the 
Japanese Foreign Ministry, 
said: “We were told that a 
meeting on Monday was impos¬ 
sible, and that perhaps the 
meeting would be possible at 
another time.” 

Japanese press reports yes¬ 
terday had quoted unnamed 


officials close to Mr Yeltsin as 
saying that he had a heart ail¬ 
ment. However, a Yeltsin aide 
told Japan's Kyodo news ser¬ 
vice that the president was suf¬ 
fering from a cold. Mr Yeltsin 
had also been due to partici¬ 
pate in the opening day of the 
Middle East talks today. 

His planned trip to the UK 
on Thursday to meet Mr John 
Major, the British prime minis¬ 
ter, and then to New York to 
take part in the United Nations 
Security Council summit on 
Friday, was said yesterday by 
Russian and British officials to 


be stOl on course. He is due to 
spend Saturday - his 6lst 
birthday - at Camp David 
with US president George 
Bush. 

IBs programme is normally 
crowded and often spread 
across a seven-day week. In 
recent weeks, he has travelled 
to the Urals, to the Volga 
region, to St Petersburg and 
Ryazan for speeches and to 
meet workers and shoppers - 
trips which saw him heckled 
for tire first time since becom¬ 
ing president. Last Thursday 
he conducted a stormy meeting 


of the cabinet of ministers, 
which he heads in addition to 
his presidential duties. 

He accused his ministers of 
having launched the price lib¬ 
eralisation with inadequate 
preparation for social security 
for the people and with not 
enough goods in the shops. 

He has been under growing 
pressure from former close 
allies such as Mr Alexander 
Rutskoi. the vice-president, 
and Mr Ruslan Kbasbnlatov, 
the chairman of the Russian 
parliament, for his insistence 
on price liberalisation. 


Lagardere plans merger 
of Hachette and Matra 


By William Dawkins in Paris 
MR Jean-Luc Lagardere, 

chair man of the Hachette pub¬ 
lishing group and of Matra, the 
missiles and electronics maker, 
yesterday revealed plans to 
merge the two arms of his 
business empire . 

“1 am reflecting today on 
integrated financial structures 
which could unify the group 
without weakening control 
over it,” he told La Tribune de 
1'Expansicm, a French newspa¬ 
per. 

The plan, designed to allow 
cash to flow more freely 
between the two French com¬ 
panies, received a sceptical 
response from analysts, who 
argued that it produced few 
dear benefits beyond making 
both companies possibly more 
resistant to hostile takeover 
than they already are. Both are 
majority controlled by Mr 
Lagard&re and shareholders 
loyal to him. 

The scheme would create a 
group with FFr54.3bn 
($l0.03bn) sales and FFrl.lbn 
net profits based on their 1990 
accounts, which showed group 


net profits of FFr492ra on turn¬ 
over of FFrSObn for Hachette 
and FFr606m of profits on sales 
of FFr2L3bn for Matra. 

However, Hachette swung 
into loss in the first half of last 
year and feces heavy losses at 
La Cinq, its 25 per cent owned 
television station, which Is 
seeking a rescue after filing for 
bankruptcy. Matra announced 
a steep profits decline over the 
same period, hit by falling 
for flwfeTirp and tele¬ 
communications products. 

“In these businesses, conti¬ 
nuity, independence and long 
term strategy are indispens¬ 
able and one cannot build in 
the fear of a hostile bid,” said 
Mr Lagardere. 

Once La Cinq's problems 
were settled, both companies 
would be very profitable, he 
said. 

“The objective is not to 
cover the possible fosses of one 
by the profits erf the other, but 
to allow cash flow to circulate 
to invest in the most promising 
domains,” Mr Lagardere 
explained. 


Officials at Hachette and 
Matra stressed there was no 
timetable and the project was 
in its initial stages. 

Mr Lagardere pointed out 
that Hachette’s share of La 
Cinq's expected FFrl.lZbn 
losses for last year would be 
covered by the FFHL5bn profit 
from the sale by Hachette of 
the Paris headquarters of its 
NMPP press distribution com¬ 
pany. 

Mr Lagard&re described 
Hachette and Matra as a “two-; 
headed eagle” and argued that 
they Had been unahla to draw , 
the benefit of belonging to the 
same group. 

He bought a stake in Hach¬ 
ette in 1980, and wanted to 
merge it with Matra at the 
time. But Matra was national¬ 
ised a year later by the first 
Socialist government, to be pri¬ 
vatised again by the Gaulhst 
administration in 1987. 

Today, Hachette and Matra 
are linked through Mr Lagar- 
d(ire’s private holding group. 
MMB, the ultimate owner of 
controlling stakes in both. 
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Driving force behind a scheme 
to make the polluters pay 

The plan by environ¬ 
ment commissioner 
Carlo Rlpa dl Meana 
to introduce a carbon 
tax in order to combat 
harmful emissions is 
one of the most ambi¬ 
tious fiscal and envi¬ 
ronmental moves yet 
contemplated within 
the EC. 
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New York : 
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Poland secures 
vital gas deal 
from Moscow 


POLAND has won a new 
agreement with Russia which 
should guarantee gas supplies 
and get Polish heavy industry 
working again, an embassy 
official said yesterday, Reuter 
reports from Moscow. 

Ms Agnes Niszesta, Polish 
embassy press attache In 
Moscow, said yesterday Russia 
had agreed to provide Poland 
with 7.6bn cubic metres of nat¬ 
ural gas in 1992. below a previ¬ 
ous agreement for S.lbn but 
above an earlier offer of 6-Zhn. 

“It is not as much as we 
wanted, but enough for our 
industry,” she said. New gas 
supplies would start to arrive 
from February 1. 

All of Poland’s heavy indus¬ 
try and most of its chemical 
plants have been idle since last 
week because of gas shortages 
caused by lower Russian sup¬ 
plies and higher demand for 
energy as temperatures fell. 

The 180 large-scale idle facto¬ 
ries, which account for TO per 
cent of Polish industrial gas 
consumption, were using just 
enough gas to prevent damage 
to machinery from freezing 
temperatures. 

Household users of gas have 
not been affected by the cuts 
but their increased usage in 
the cold weather has depleted 
supplies to industry. 

Steel mills and fertiliser 
plants have been the worst hit 
although these sectors had 
already sharply lowered pro¬ 
duction over the past two 
years as a result of Poland's 
recession. 

Ms Niszesta said the new 
deal was sealed In Moscow this 
week after an emergency meet¬ 
ing between Russian 
authorities and Mr Adam 
Glapinski, the Polish 


Delors seeks to 
calm budget fears 


By Andrew Hill in Brussels 

THE European Commission 
president Mr Jacques Delors, 
said yesterday it would be diffi¬ 
cult for Brussels to propose a 
hefty increase in the Commu¬ 
nity budget while the 12 mem¬ 
ber states were facing recess¬ 
ionary pressures and public 
sp ending constraints. 

Outlining .his priorities for 
1992 - which could be Mr 
Delors' last year as Commis¬ 
sion president - he stressed 
the Importance of the budget 
measures package far the five- 
year period from 1993. The 
Commission is due to table 
proposals in two weeks, and 
these are expected to include 
increased assistance for the 
poorest members of the Com¬ 
munity. 

But the possibility that the 
EC's overall budget might be 
substantially Increased from 
this year’s level of Ecu66bn 
(£47bn) is already worrying 
wealthier member states such 
as Britain and Germany. 

Mr Delors acknowledged 
that "[national] budgets will be 
tight”, in part because member 
states are cutting public spend¬ 


ing to meet the strict criteria 
for economic convergence 
imposed by the treaty on eco¬ 
nomic and monetary union. 
The need to rein In EC budget 
increases would also restrict 
Brussels' ability to respond to 
the growing number of aid 

demands ffwiing from Outside 
the Community, he added. 

He also alluded to the possi¬ 
bility that the EC's research 
and tr aining funds could be 
used to support European 
industry, a move which 
would arouse the suspicions 
of the EC's free-market mem¬ 
bers. 

Mr Delors said: "The globali¬ 
sation of the economy is con¬ 
tinuing and we have two ways 
[of reacting] - adapting our 
research policy and putting 
our training resources at the 
disposal of companies." 

Budget proposals being dis¬ 
cussed by the Commission at 
the moment envisage an 
increase in the current statu¬ 
tory limit of 1.2 per cent of EC 
gross domestic product to 
between 1.35 and 1.45 per cent 
far 1993-97. 


Customs brokers stop 
work at EC borders 


By Andrew Hill in Brussels 

CUSTOMS brokers, faced with 
redundancy when European 
Community frontier controls 
are abolished next year, yester¬ 
day attempted to focus atten¬ 
tion on their case by refusing 
to clear freight through cus¬ 
toms and tax formalities at 
many European border cross¬ 
ings. 

Clecat, the brokers' trade 
association, claimed wide¬ 
spread support for the indus¬ 
trial action. 

Belga, the Belgian news 
agency, reported severe hold¬ 
ups on the French and German 
borders with Belgium yester¬ 
day morning. There were also 
traffic jams at the frontier 
between Greece and Yugo¬ 
slavia, where Greek lorry-driv¬ 
ers took the opportunity to pro¬ 
test against increased duties 
for the transit of freight 


through Hungary. 

Clecat said no action had 
been taken in Denmark and 
Ireland, and active support was 
more limited in the UK and the 
Netherlands. Dutch brokers 
are to meet their government 
tomorrow. 

Brokers are calling far aid 
from national governments 
and the European Commission 
to help them adapt to the inter¬ 
nal market, expected to sweep 
away most of the paperwork 
now handled by the private 
companies. 

Mrs Christiana Scrivener, 
the EC commissioner responsi¬ 
ble for customs union, said yes¬ 
terday the Commission, 
national and regional authori¬ 
ties were trying to find ways of 
retargeting EC funds to assist 
the 35,000 employees in the sec¬ 
tor. 


_ EUROPEAN NEWS __ 

German chancellor calls for dismantling of tactical nuclear weapons 

Kohl warns CIS over military build-up 


Dublin 


By Quentin Peel in Bonn and Chrystla Freeland in Kiev 


foreign trade minister 

The original deal, agreed in 
December and worth about 
*2.8bn (£l.5bn), guaranteed 
P oland supplies of 8.lbn cubic 
metres of natural gas ami 5m 
tonnes of oil in 1992 in return 
for food, sulphur, coal and 
m e dicines. 

But Russia cut gas deliveries 
on January 1, days after the 
barter deal had been agreed. 

Poland is sensitive to any 
disruption of gas supplies from 
Russia as it depends entirely 
on a pipeline network inher¬ 
ited from the now-defunct Sovi¬ 
et-led Comecon trade organisa¬ 
tion. 

Gas supplies have been run¬ 
ning at some 45 per cent below 
agreed levels since the begin¬ 
ning of the year. Gas imports 
reached tbn cubic metres last 
year, with deliveries restricted 
to pipelines linking Poland 
with the Siberian gas fields. 

Alternative supplies are 
Impossible unto, new pipelines 
are built to the North Sea oil 
and gas fields. Talks with Stat- 

ofi the Norwegian supplier are 
expected soon. 

The position on oil Is not 
quite as worrying as the Soviet 
Union accounts for just 57 per 
cent of Polish oil imports. How¬ 
ever, deliveries from the Soviet 
Union ceased altogether last 
month after only 125,000 
tonnes out of an agreed 5m 
tonnes for the year had been 
delivered. 

Poland has alternative sup¬ 
plies of oU from Iran and Saudi 
Arabia as well as the North 
Sea, all of which can come be 
pumped through the Gdansk 
oil terminal on the Baltic. Last 
year Poland imported 11.5m 
tonnes of oil, with 6.5m coming 
from the former Soviet Union. 


CHANCELLOR Helmut Kohl 
yesterday warned the farmer 
Soviet republics not to contem¬ 
plate setting up new armed 
forces of a size which would 
disturb the security balance in 
Europe. 

It was “senseless” for the 
west to provide humanitarian 
aid and help rebuild the econo¬ 
mies of farmer Soviet republics 
if at the same time they were 
debating setting up forces 
“which would disturb the 
European balance, and tie up 
financial and technical 
resources which could be used 
more sensibly in other fields”. 

Mr Kohl was addressing the 

chiefs of the general staffs of 

UN envoy 
talks peace 
to Serbs 
in Croatia 

By Laura Sllber 
In Belgrade 

UNITED NATIONS special 
envoy Marrack Go aiding met 
Serb leaders from Croatia yes-, 
terday in an attempt to per¬ 
suade them to accept a UN 
peace plan which provides far 
the withdrawal of the federal 
army from Croatia after the 
deployment of a 10,000etrong 
multinational peacekeeping 
force. 

Serb Leaders in Croatia 
oppose the plan because they 
say It fails to offer guarantees 
far Croatia's 600,000 Serbs. 

However, Mr Goulding, who 
is responsible for peacekeeping 
operations in the former Yugo¬ 
slavia, said he was "encour¬ 
aged” after meeting Mr Goran 
Hadzic, a leader from the 
self-proclaimed Serbian region 
in eastern Slavonia. 

“It is possible to say that a 
step forward has been made... 
We all have to do everything 
we can to convince the leaders 
of Krajina [the self-proclaimed 
Serbian republic in south Croa¬ 
tia] that it is a... plan which 
offers the possibility of estab¬ 
lishing peace in Yugoslavia," 
he said. 

Mr Goulding was due to 
meet Krajina's president. Mr 
Milan Bablc, In the course of 
his five-day visit. Mr Babic is 
staunchly opposed to the UN 
peace plan, which also envis¬ 
ages creation of UN protected 
areas in Serb-populated 
regions, as well as the disarm¬ 
ing of Serb and Croat irregu¬ 
lars. 

Serb insurgents, backed by 
the federal army, currently 
control a third of Croatia. 

A western diplomat yester¬ 
day said: “Serbia [under Mr 
Milosevic] no longer has the 
finger-snapping authority over 
Bablc. I am a little more opti¬ 
mistic about the prospects for 
the UN plan.” 

Mr Milosevic says he sup¬ 
ports the UN plan but he 
appears to lack control over 
Serb leaders from Croatia. And 
in a sign of annthgr shift in 
Serbian policy, Mr Ratko Mark 
ovic, a legal adviser to the 
republic’s government, called 
for Serbia to “reactivate" its 
independent status. 

Politika, a Belgrade daily 
and mouthpiece for the Ser¬ 
bian government, quoted Mr 
Markovic as saying: “Serbia 
must elaborate its concept of 
an independent state and reaf¬ 
firm its recognition which 
exists since 1878." 

Mr Milosevic has insisted 
previously that Yugoslavia still 
exists despite the recognition 
of Croatia and Slovenia. Serbia 
did not apply for independent 
status or seek recognition. 

Mr Goulding is due to hold 
talks in Zagreb, the capital of 
Croatia, where the truce con¬ 
tinues generally to hold. 


all nine member states of the 
Western European Union 
(WEU), who gathered for the 
first time yesterday in Bonn as 
part of the process of building 
a stronger European defence 
identity. 

His remarks coincided yes¬ 
terday with a decision by Mr 
Leonid Kravchuk, Ukraine's 
president, to appoint three 
commanders loyal to the 
republic, in a further step 
towards creating a Ukrainian 
national army. 

The new commanders, 
whose predecessors refused to 
swear an oath of obedience to 
Ukraine, will head the militar y 

districts situated in Ukraine. 


The move is likely to cause 
consternation in Moscow 
where military chiefs are 
strongly against dismember¬ 
ment of the Red Army. 

Ukraine has been largely 
successful in its effort to form 
its own army, securing the loy¬ 
alty of nearly 300,000 soldiers 
by the end of last week. 

Mr Kohl yesterday called for 
the dismantling of tactical 
nuclear weapons in the Com¬ 
monwealth of Independent 
States (CIS), successor to the 
Soviet Union, and gave his 
backing to moves to provide 
peaceful occupations for for¬ 
mer Soviet nuclear scientists, 
to prevent them exporting 


their knowledge abroad. 

The meeting in Bonn Is a 
direct consequence of last 
month's European Co mmunit y 
summit, and is intended to 
give "operative form" to the 
EC agreement on a common 
foreign and security policy, a 
German spokesman said. 

• Reuter adds from Moscow: 
Fighting raged in diff erent 
parts of the Caucasus yester¬ 
day, with dozens killed in one 
of the bloodiest battles in a 
longstanding territorial con¬ 
flict between Armenia and 
Azerbaijan. A spokesman for 
the Armenian mission in 
Moscow said 45 Azeris and 15 
Armenians had been killed 


.... 
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Super Phenlx reactor at Crey-MalvU3e, part of France’s extensive nuclear capacity 

French nuclear body wants 
compensation over merger 


By William Dawkins in Paris 

FRANCE'S atomic energy 
commission (CEA) is pressing 
the government to compensate 
it for the income it expects to 
lose under the planned merger 
of the state’s civil electronics 
and nuclear interests. 

The new group is unlikely to 
be making substantial profits 
for several years given the 
financial needs of the electron¬ 
ics activities, in the view of Mr 
Philippe Rouvillois, general 
administrator of the CEA, 
which has spearheaded 
France’s ambitious nuclear 
energy programme. 

This is the first official rec¬ 
ognition of the finanrial chal¬ 
lenges facing the new com¬ 
pany, to be called 
Thomson-CEA-tndustries (TCI), 


plans for which the govern¬ 
ment revealed last month. Mr 
Rouvillois told a French news 
agency that he expects the 
commission to lose around 
FFr400m (£4Lm) a year from 
the merger, in the form of divi¬ 
dends now paid to the CEA 
from its industrial unit's 
nuclear plant and fuel 
operations, which would be 
moved into TCL 

In exchange, the CEA would 
have a 3(135 per cent stake in 
TCL which would clearly be 
imahip to yield substantial div¬ 
idends while saddled with the 
losses of Thomson Consumer 
Electronics. 

The latter reported a 
FFr2.7bn net loss In 1990. 

This stake would inciden¬ 


tally give the CEA a blocking 
minority in TCI. That is 
intended to give it power to 
veto any attempt break up TCI 
or folly privatise it 

This comes at a time when 
the CEA’s budget is already 
under pressure. It expects to 
receive FFi&2bn from the state 
this year to fund its huge civil 
research programmes, 25 per 
cent down over five years, say 
officials. The state budget cov¬ 
ers 65 per cent of the CEA’s 
needs; the rest comes from 
commercial revenues. 

Despite his financial anxi¬ 
eties, Mr Rouvillois stressed 
that he was confident of the 
CEA’s future as an essential 
body in nuclear research and 
policy advice. 


Growth in condom sales expected to slow 


By Paul Abrahams 

CONDOM sales In Europe 
should Increase 61 per cent 
from $492m <£27L8m) in 1990 to 
$81 (to over the next five years, 
according to a report* pub¬ 
lished by Frost & Sullivan, the 
market research company. 

However, the rapid market 
growth during the late 1980s, 
following the first realisation 
that heterosexuals were at risk 
from HIV, will not continue. 


said the report. 

The largest market in 
Europe for condoms remains 
Italy, with annual sales of 
3193m. The Italian market is 
still growing rapidly, increas¬ 
ing 12 per cent during 1990, 
mainly because of low usage of 
thepffi. 

West Germany is the second 
largest European market, 
where sales reached Slllm in 


1990. Unification should 
increase the condom market 
since they were not officially 
available In East Germany. 

In the UK, condoms have 
overtaken the pill as the most 
popular form of contraception 
for the first time since the 
1960s. Condom sales reached 
$67m in 199a 

In Spain, more than half of 
women between 15 and 45 do 


not use any form of contracep¬ 
tive. The pQl remains the most 
popular form of birth control 
The French condom market 
worth $45m, is poorly devel¬ 
oped, according to the report 

*The European market for OTC 
exte rnal medication, OTC con¬ 
traceptives and home diagnos¬ 
tics. Frost & Sullivan, €71 730 
3343. 


Commission opposes move to trade airport landing slots 

Das RhbUI ffsaaii 


By Daniel Green 

AIRLINES SHOULD be allowed to 
buy and sell the rights to land at 
European airports, according to an 
advisory report prepared for the 
European Commission. Its sugges¬ 
tions conflict with the views of the 
Commission, which favours a more 
Interventionist approach to prevent 
large airlines dominating airport 
landing slots. 

The way in which landing slots 
are allocated is a central part of pro¬ 
posals for EC airline liberalisation. It 
is of pressing importance because 
several European airports, including 
London’s Heathrow, Frankfurt and 
Milan, cannot satisfy the dpmnnda of 
airlines wanting to land there. 


Such under-capacity shuts out 
newcomers to the industry. In the 
interests of competition, the UK gov* 
eminent last year forced the t ransfer 
of slots from British Airways to a 
much smaller competitor. Virgin 
Atlantic, on the lucrative London-to- 
Tokyo route. 

So-called slot trading, as recom¬ 
mended in the report, could replace 
a system of allocations based on 
scheduling committees and b iannual 
meetings of international carriers 
under the auspices of the Interna¬ 
tional Air Transport Association 
data). 

The report argues that slot trading 
at four of the busiest airports in the 


US “has had a beneficial effect in 
securing a more efficient use of lim¬ 
ited airport capacity”. It quotes air¬ 
lines as saying that the system had 
helped them “fine tune” their sched¬ 
ules, but adds that “slot trading 
needs to be part of a strong pro-com¬ 
petition policy". 

It recommends that independent 
broken should be set up to trade 
slots. “This would prevent the 
manipulation of the sleds In an anti¬ 
competitive way," said Mr David 
Starkie, author of the report, yester¬ 
day. “An airline would not know 
who it was selling to and so would 
not be able to stop a sale to a partic¬ 
ular operator." 


His views have the support, in 
principle, of British Airways. “The 
current procedure should be 
amended to allow airlines to buy and 
sell existing... slots," says the air¬ 
line. 

However Mr Bruno Julien of the 
EC’s Transport Commission said: 
“We do not favour such a system. 
The strongest would always be able 
to get the best slots. This would not 
help liberalisation of the market” 

The EC wants, instead, to encour¬ 
age airports to increase slot capacity 
and proposes that under-used slots 
are re-allocated to other airlines 
every six months. 

It is not alone in its scepticism 


about a free market In slots. US air¬ 
port operators protest that slot trad¬ 
ing might divert attention from 
other ways of dealing with under-ca¬ 
pacity such as more efficient air traf¬ 
fic control 

The cost of buying slots might also 
be passed on to passengers through 
higher fares. 

Proponents of a free market are 
also likely to face opposition from 
EC memb er states and companies. 
Last month, the UK parliamentary 
transport committee concluded that 
existing mechanisms were “a work¬ 
able, if imperfect method of allocat¬ 
ing slots". It said that changes would 
be evolutionary, suggesting that 


unused riots could be "returned to 
the scheduling committee for reallo¬ 
cation . 

“The EC proposals have not yet 
been fully debated," conceded the 
Transport Commission. Advocates 
for both aides are due to get their 
9^ ance when the matter comes up 
for consideration by the Council at 

^misters. This should happen before 
^ ^ *! Drtu E u ®Be presidency 
of the Commission in July, the 
Transport Commission saicL^ “ 
*Slot Trading at United States Air- 
for the Director Gen * 
tort fcr Tnmsport of the Commission 
of the European Communities. Put- 
«»n Hopes and Bartlett Ltd. 19 Si 


may boost 


over the weekend in the dis¬ 
puted enclave of Nagorno- 
Karabakh. 

Rita (formerly Tans) news 
agency said fighting was con¬ 
tinuing around Karin-Tak, 
where it had been reported 
that “the attackers left more 
than 60 dead on the battle¬ 
field". Twenty residents and 
defenders of the village had 
also been killed. 

Elsewhere in the Caucasus, 
one person was killed and sev¬ 
eral wounded in the west Geor¬ 
gian town of Poti as govern¬ 
ment forces attacked loyalists 
of ousted Georgian President 
Zviad Gamsakhurdia, a local 
offi ci al said. 

Socialists 
suffer in 
French 
by-elections 

By Ian Davidson in Paris 

FRANCE’S governing Socialist 
party took a hammering over 
the weekend In six by-elec¬ 
tions which also saw a sharp 
Increase in the vote for the 
extreme right-wing National 
Front 

Urn results of the by-elec¬ 
tions (one national and five 
local) indicate that the Social¬ 
ists are in deep trouble despite 
a recent small reduction in the 
record unpopularity of Presi¬ 
dent Francois Mitterrand and 
his prime minister, Mrs Edith 
Cresson. The party also faces 
the prospect of serious losses 
In nationwide regional and 
local elections In Mareh. 

The National Front, by con¬ 
trast, appears likely to make 
significant strides in those 
elections, since in each of the 
weekend's by-elections Its can¬ 
didate won between 13 and 16 
per cent of the vote. This rep¬ 
resents a large advance over 
the 9.6 per cent gained nation¬ 
ally in the 1988 general elec¬ 
tion. Moreover the consistency 
of these latest results suggests 
that the Front is becoming 
increasingly established 
throughout France. 

The party’s weekend show- , 
fag is still well short of the 20 : 
per cent which the Front 1 
claims is its national target far 
the Match, elections. But few j 
observers would now dismiss 
this target as absurd, and in 
some regions with large immi¬ 
grant communities, like Mar¬ 
seilles, it could be quite plausi¬ 
ble. 

The pattern was most stri¬ 
king in the first round of vot¬ 
ing for the by-election to the 
National Assembly seat near 
Lille in northern France. Sup¬ 
port for the Socialist candidate 
collapsed to under 13 per cent, 
compared with more than 31 
per cent in 1988; the National 
Front surged to second place 
with 15.7 per cent, compared , 
with 10.4 per cent in 1988. The 
Front candidate thus qualified 
for the run-off In the second 
round against a centrist, who 
won nearly 47 per emit 

In the first round of voting 
in the local election at Bis- 
chwiUer near Strasbourg, two 
candidates - from the 
National Front and a dissident 
extreme right-wing par¬ 
ty - shared more than 22 per ! 
emit of the vote. The Socialist 
candidate came fifth. 

The Socialist party was 
forced into fourth place at j 
Quesnoy-sur-Deule in the 
Nord, behind the National 1 
Front and the Greens, and it 
lost the cantons of Lons-ie-Sau- 
nier in the Jura, and eg La 
Verpfllere In the Isere. 

• French unemployment sta¬ 
bilised at 9.8 per cent last 
month, holding out hopes that 
the government is starting to 
brin g its most serious eco¬ 
nomic problem control, 
adds William Dawkins. 

The number out of work 
rose slightly by 0.05 per cent 
moath-on-month, to 2.82m, 
representing an 11.7 per cent 
rise In those seeking a job over 
the past year. This was a “pos¬ 
itive result” said Mrs Martine 
Aubry, labour minister. 

However, the outlook for 
industry continues to be dull, 
according to a poll of senior 
executives published yesterday 
by Insee, the state statistics 
body. In the six-monthly poll 
17 per cent believed their prof¬ 
its were poor or unsatisfactory 
at the end of last year. 


by 7.7% 

By Tim Coon* In OubUir ; " 

THE Irish government 
gfantnff for an exchequer b<» 
rowing requirement (rf. IEHftn 
(£ 509 m) or around 22 per cent 
of GNP, in its l992Jbudgat. !fc* 
to be announced tomorrow. 
This would be slightly upon 
2.1 per cent of GNP to-KBTU,- 

Pre-budget estimates of 
receipts ana expenditure, pub- 
Usbed by the FirranceMlnistry 
yesterday show a projected 
increase of 7.7 per cart to total 
government 'spending' - to 
Igio^bn, with revenues rising 
by 4.7 per cent to.E9Jfcn.- - r - 

Public pay and pensions is 
expected to account. for 
I£3.72bn of the spending total, 
taking Into account a new pay 
package agreed with, public 
sector unions earlier., this 
month- • 

Under existing tax provi¬ 
sions and estimates. Income 
tax revenue is projected to rise 
by 9.6 per cent to H&Mbn, 
while corporation tax revenue 
Is targeted to rise by ihG per 
ry nt to EffzSm. A 7 per cant 
increase to VAT revenues to; 
rw wm is anticipated. . 

The government has come 
limfa r increasing pressure from 
trade union and business sec¬ 
tors to launch sweeping,tag 
reforms in the 199fr budget.. 
Earlier this month the Indus¬ 
trial Policy Review Group 
(IPRG). an advisory body to the 
Department of Industry, said 
tax reform was “a mattered 
urgency". - 

The report recommended the 
phased reduction or elimina¬ 
tion of a wide range of tax 
breaks and incentives, in order 
to bring down personal taxa¬ 
tion rates among the highest to 
the EC. 

Mr Bertie Ahem, the finance 
minister, said last month thee 
was little prospect of any tai 
cuts to this budget, though Ms 
own Fiaima Fail party is rec¬ 
ommending a reduction in the 
lower income tax rate from 29 
to 28 per cent, and a reduction 
in the top rate from 52 to 50 per 
cent 

The party is strongly 
opposed to any reduction to 
mortage interest relief. 

Mr Des O'Malley, the Indus¬ 
try minister who set up the 
IPRG fast year, is strongly to 
favour of tax reform. As the 
leader of the Progressive Dem¬ 
ocrat party, the junior partner 
in the coalition government, he 
last week issued an ultimatum 
to Mr Charles Haughey, the 
prime minister, to resign or 
lose his party’s support, 
because of a series of contro¬ 
versies that have undermined 
the government Mr Haughey 
is expected to announce hfa 
intention to resign this Thurs¬ 
day. 

Mr Ahem, who became 
finance minister last Novem-. 
her, is a leading contender for 
the succession to Mr Haughey, 
and the public’s reception o£ 
his first budget could have aa 
important influence on his 
chances of assuming the lead¬ 
ership. 

Airbus crash 
prompts strike 
call by pilots 

PHOTS at the French domestic 
airline Air Inter have called a 
24-hour strike for Thursday, 
accusing the government of 
jumping to conclusions about 
an Airbus crash in eastern 
France which kffiedffT people 
last week, Reuter reports. 

The USPNT pilots’ union 
said the Transport Ministry 
had "exonerated”, the ultra¬ 
modern Airbus A32Q and, te 
implication, blamed the crash 
on plot error. A preliminary 
report on the crash, tbe-fataL 
involving an A320 since the 
airliner entered service four 
years ago, to not due for a 
month. The .airliner is one at 
the world's fastest sefifng . 

“There have been too many 
accidents with this aircraft, 1 * 
the union said. 
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BP could still 
in east 
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By Le*W» OoUtt i n Berlin 

ogrnSH Petrolepm, recently 
-Beaten to the raceJtor east Ger¬ 
many's lucrative Minol oil 
: '.gmi-MS- ooA the Leona petro- 
refinery- by EJf-Aqui- 
Mtoft Of France, may yet share 
ib g» Lwn* Site near Morse- 

m t«on. the preliminary 
T4«31m ^L9lbn) contract to 
tato ^VCT.Minol and build a 
MBrlefinray at Leuna in a con- 
jy yHip n with Thvaaen and SB- 
tnfa£>But: the- Treuhand 
owning;, virtually all 
+&■ east German chemicals 
inUiastry, wants to privatise 
tfte.&*iAtoBls side of Leuna, 
wny aeariy-PM30Qm a year. 

. Mr BuiI Aefaterftner, an exec¬ 
utive director of Goldman 
g^ w; the investment bank 
aftebfing Trenhand on the sale, 
gaji’ chemical companies 
pledged to. invest at Leona 
join the ■ Elf-led consor¬ 
tium and become joint owners 
-df-thehewM® 0 ®^- 
, H negotiating with 

several companies, including 
g>n ^gftetr ahd OMV of Aus¬ 
tro : and herpes to finalise a 
-r^twge by-next June when 
tfceBf contract Is to be signed. 
BP Chemicals had also 
•: sounded ^ obt interest fn bnild- 
iTig an acetic, add plant at 
rMtnflL^&eohand said . 
-*TB?xauMbuiH it in a con- 
KttfinSL or alone, we don’t 
care,” Hr Klaus Schucht. in 
^t»rga rf the chemical indus¬ 
try stTreohand, declared, list¬ 
ing why Elf-had clinched the 
IffiritLsana refinery deal, he 
add that unlike BP, it had 
guaranteed that the highly- 
pcafjtabfe Minol service station 
network would not.be broken 


up. Elf aimed to build a new 
refinery at Leuna while BP 
wanted to refurbish the old 
one. The company, partly 
owned by the French Govern¬ 
ment, had a “strategic” inter¬ 
est a moving eastwards while 
BP was more concerned with 
“short-term returns’*, Mr 
Schucht claimed 

Bat BP still has a say in the 
fixture of the Leuna refinery, 
stemming from the Joint ven¬ 
ture it set up in 1990 with 
Leuna and Inirac which mar , 
kets 80 per cent of the refiner¬ 
y’s petrol and diesel oil to 
MinoL It also invested DM6Qm 
in a filling terminal at Leuna 
for oil tank trucks. 

Under a year ago, Leuna and 
the two other chemirais pro¬ 
ducers. Bitterfeld and Buna, 
were seen as so obsolescent 
they could only be dosed. That 
would have meant the end of 
chemicals output in east Ger¬ 
many. In 1989, 130,000 people 
were still employed as chemi¬ 
cal workers in the Halle-Merse- 
burg area. Aware that costs of 
“de-industrialising” thw region 
would exceed those of reviving 
it, Bonn backed a plan to res¬ 
cue the chemicals centre which 
will cost Treuhand up to 
DMIObn in infrastructure 
investments. 

Mr Schucht expected medi¬ 
um-sized German companies 
would locate at Bitterfeld. 
Albright & Wilson of the UK is 
negotiating to produce plant 
protection agents on part of 
the site. He hoped enough com¬ 
panies would be attracted over 
the next five years Cor the old 
lossmaking Bitterfeld AG to be 
greatly reduced. 


VW to double capacity 
at Shanghai factory 

By Kevin Done, Motor Industry Correspondent 


VOLKSWAGEN, the German 
car maker, is planning to more 
than double the capacity of its 
joint-venture assembly plant in 
Shanghai to lSOJMO cars a year 
by 1995. 

VW said yesterday that 
Shanghai Volkswagen Automo¬ 
tive, in which it holds & 50 per 
cent' stake, would" Invest 
. around DMlbn (2800m) 'over 
tte next four years to increase 
capacit y and widen its product 
range, . - - 

Output . of VW Santana 
. R« 1 n n n cars at the plant at Ant- 
tog near Shanghai jumped last 
year: to 35^)00, from 1B£00 in 
iSSlL The company is planning 
to increase output in 1992 to 
fiftM) cars, the foil capacity of 
the existing plant. 

The other shareholders in 
shanghai Volkswagen Automo¬ 
tive are Shanghai Automobile 
Industries Corporation (25 per 


cent), the Shang hai branch of 
the Bank of China (15 per cent) 
and China International Auto¬ 
mobile Industries Corporation 
(10 per cent). 

At the beginning of January, 
Shanghai Volkswagen Automo¬ 
tive took over the out-dated 
Shanghai Car Plant from 
Shanghai 'Automobile Indus¬ 
tries, and this facility win be 
modernised to provide the 
extra capacity. 

The equity capital of Shang¬ 
hai Volkswagen Automotive is 
' to be increased in stages in 
coming years to DM350m from 
DM105m at present VW said 
the company had now reached 
a load content level of almost 
70 per cent. Shanghai Volkswa¬ 
gen has a workforce of 3£00 
and has invested DH500m 
between 1985 and 1990. Cumu¬ 
lative output will pass 100,000 
this week. 


end 


Italians to build $150m 
ethylene plant in China 

By Haig Shnontan in Milan 






HARD ern the heels of Chinese 
Premier Li. Peng’s visit to 
Rome fob week, Technimont, 
the plant iraflding subsidiary 
of Baly a Montedison chemicals 
group; baa won an 8150m 
(finite) order for a new ethyl¬ 
eneplant in Canton. 

-- The contract, wfynyd yester- 
aqr -with: three Chinese state 
eritttliis, envisages that the 
new plmit, which wfH have an 
oufotxtof 180J1Q0 tonnes of eth¬ 
ylene a year, will begin produc¬ 
tion 1xU995l _ 

Pmduefion wfll be used -to 
snppjy other facilities on the 
same site, to uroctnce a variety 
of petrochemicals products 
including polyethylene and 
polypropylene. • 

'China’s current Five-Year 
. Hau allows for budding of 14 
pftit nrihDTOira'te ami HtfertfUnar 


fa c ilities and has sparked con¬ 
siderable competitio n amon g 
specialist contracting groups. 

The latest deal, won a g ai ns t 
French and Japanese competi¬ 
tion, consolidates Techni- 
mont's position In China, 
where it has now either built 
or won orders for 14 petro¬ 
chemicals and fertiliser facili¬ 
ties worth around £L720bn 
(5333m). The latest deal takes 
the company’s order book to 
around Ll^OObn. 

Some 15 per cent of the value 

of the order has been made as 
a cash down-payment, with the 
balance coming in the form of 
a 10 -year export credit, dating 
from the start of production, 
and guaranteed by SACR, the 
Italian state agency which pro¬ 
vides medium and long-term 
risk cover. 


GEC Alsthom shares in 
$770m Iran power order 


By Andrew Baxter 

AN tatenutional consortium 
inchhttng Howto.Group Can¬ 
ada,- part at foe Scottish engi¬ 
neering company, and GEC 
Alsthom, toe Anglo-French 
power engineering group, has 
won a 5770m <£125.4m) turnkey 
contract to build a 1 . 100 MW 
power station in western Iran. 

Tie contract is; toe first 
important project for GEC Ate- 
tham in Iran, since the end of 
the Iran/Iraq’- war, and one of 
the hfgfg fftt «y rmh ww»i 1 Tw the 
Middle East dace toe end of 
toe Gulf War.-Over .toe past, 
year; £tan$a* been reactivab 
fog several projects in thermal 
. and hydroelectric power genec- 
aflon.^ 

GEC Alsthom told it had 
won “the major part* of toe 
contract, while Howden said 
its shan was naim. Other 
members ot the so-called 
Ontario' Group consortium 
include Barack & WDcox of 
Canada andlfoly’s Nnera Cbn- 
imontubL- . 

The prefect, at Arak, is for 
Tavanir, the Iranian electric 


utility. Construction will begin 
later this year and the new sta¬ 
tion is due to be fully opera¬ 
tional by 1996. 

GEC Alsthom and Howden 
will be responsible for design 
and supply of the turbine 
island, which includes two 
550MW steam turbines and 
generators, air-cooled condens¬ 
ers and a Ugh voltage sub-sta¬ 
tion. 

The steam turbines are spe¬ 
cially designed to meet the 
requirements erf the large air¬ 
cooled condensers, which are 

necessary because of scarce 
water supplies. 

Delivery erf the Howden com¬ 
ponents will start in the sec¬ 
ond half ofl993 and take two 
years to complete. The GEC 
Alsthom equipment will be 
made at factories in Rugby and 
Stafford, and in Belfort, 

France. ^. 

Financing and insurance for 
the prefect is to come from the 
export credit agencies of the 
consortium's member-coun¬ 
tries. 


Tots and kettles’ clash in auto war 

Kevin Done analyses sales of Japan-derived vehicles in America 


W HILE American car 
makers rail against 
Japan's $31bn 
(£17 abn) automotive trade sur¬ 
plus with the US. toe Big 
Three themselves. General 
Motors, Ford and Chrysler, 
now account for nearly a sixth 
of all the Japanesfrderived cars 
sold in the US. 

Japanese makers led by 
Honda, Toyota and Nissan 
boosted their direct share Of 
US new car sales to 30.2 per 
cent in 1991 from 27.8 per cent 
a year earlier. But Japanese 
producers' overall share of the 
US new car market Is signifi¬ 
cantly higher, thanks to toe 
efforts of the US car makers. 

GM, Font and Chrysler all 
sell under their own badges 
Japanese cars - both direct 
imports from Japan and cars 
assembled by Japanese plants 
in the US, the so-called trans¬ 
plants — despite their increas¬ 
ing opposition to the level of 
Japanese car sales In the US. 

The Big Three’s sales of Jap¬ 
anese-derived cars in the US 
totalled 473,068 last year and 
accounted for 16 per cent of all 
Japanese-related car sales in 
America. Including both the 
Japanese makers' own car 
sales and Japanese-derived 
cars sold by GM, Ford and 
Chrysler, toe Japanese auto 
makers captured a record 36 
per cent of the US new car 
market last year, against 33.5 
per cent in 1990. The US car 


makers' nmrimfing efforts for 
the Japanese producers 
include: 

• General Motors has estab¬ 
lished a special franchise, 
called Geo. as part of its Chev¬ 
rolet division, for the sale of a 
range of Japanese-derived 
products. Geo car sales totalled 
265,992 last year. The Geo 
Prlzm (a re-badged Toyota 
Corolla) is produced in the US 
by NUMML the Toyata/GM 
joint venture; the Geo Metro (a 
re-badged Suzuki Swift) by 
CAMI, the Suzukl/GM joint 
venture In Canada (it is also 
.imported from Japan). The 
Isuzu Impulse coupe is 
imported from Japan and sold 
as the Geo Storm. 

• Chrysler sells several Mitsu¬ 
bishi Motors mnriaig under its 
Dodge, Plymouth and Eagle 
harig pq Suing las t year totalled 
130,781. Models such as the 
Dodge Stealth (a re-badged Mit¬ 
subishi 3000 GT) are imported 
from Japan, while others like 
the Plymouth Laser fEagle 
Talon conpe (the Mitsubishi 
Eclipse) are built in the US at 
Mitsubishi Motors’ plant in 
Bloomington-Normal, Illinois, a 
wholly-owned Mitsubishi plant 
(previously a joint venture 
with Chrysler). 

• Ford sells the Ford Probe, a 
version of the Mazda MX-6 
coupe, produced by Mazda at 
its Flat Rock, Michigan, plant. 
FOrd Probe sales totalled 76^295 
in the US last year. 


Mr Richard Recchia, execu¬ 
tive vice-president of Mitsubi¬ 
shi Motor Sales of America, 
says toe US auto companies 
are backing legislation that 
would further restrict Japanese 
vehicle sales in the US, while 
they “not only enjoy toe bene¬ 
fit of wiling imported vehicles, 
but receive vehicles from the 
so-called transplant Japanese 
manufacturing operations. 
“This has all the earmarks of 
the pot calling the kettle 
black.” The US car makers 
“view an imported car or truck 
as bad, unless it's a 'captive 
import' sold by one of the Big 
Three. Then it's good.” 

M R Lee Iacocca, Chrys¬ 
ler chairman and 
leader of the US auto 
industry's campaign to cut 
Japan’s trade surplus, ignores 
the Big Three's own sales of 
Japanese cars in his attacks on 
Japan. Japan has the US auto 
industry “targeted and they’re 
not about to take us out of 
their gonsfghts,” he said on his 
return this month from Tokyo. 
“We ship them food and chemi¬ 
cals and raw materials, just 
like a colony. And they ship us 
value-added cars and machine 
tools and electronics, just like 
a mother-country." 

While GM is being forced to 
cut its domestic operations 
drastically, the Japanese pres¬ 
ence in North America is still 
expanding. After the wave of 


investment in the 1980s by Jap¬ 
anese vehicle makers in assem¬ 
bly plants in North America 
(eight in the US and three in 
Canada), Japanese producers 
accounted for 219 per cent of 
total US car output last year, 
increasing their share from 
2L7 per cent in 1990. 

Car output by the Japanese 
transplants in the US (includ¬ 
ing NUMMI) increased by 1.1 
per emit to 1.33m, despite the 
recession in US new car sales, 
and in contrast to the LL7 per 
cent drop to overall US car out¬ 
put to 5J36m. Japanese car pro¬ 
duction capacity in the US is 
being further expanded with 
Toyota spending 5800 m to 
almost double its Georgetown, 
Kentucky, plant to 420,000 cars 
a year by toe end of 1993 
(220,000 at present), and Nissan 
spending 5490m virtually to 
double its car and light truck 
c ap ac it y at its Smyrna, Tennes¬ 
see. plant to 440,000 units a 
year by mid-1992. The trans¬ 
plants' total car and li ght truck 
production capacity in North 
America is planned to reach 
2.7m vehicles a year by 1993/94 
following a $7.5 bn investment 

Mr Bob Me Curry, executive 
vice-president of Toyota Motor 
Sales USA, says that with the 
build-up of their assembly 
plants in North America, Japa¬ 
nese car makers have achieved 
“one of the largest and quick¬ 
est industrial transfers” in 
modem times. 
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□ TRAFALGAR. HOUSE CONSTRUCTION INC (USA) □ AGENT PLANT □ TROLLOPE & COLLS CONSTRUCTION □ TRAFALGAR HOUSE CONSTRUCTION MANAGEMENT 0 


When Trafalgar House Construction 
completed the new Queen Elizabeth II 
Bridge, it eased one of the South East’s 
most notorious bottle-necks. And gave 
hard-pressed commuters precious extra 
min utes in bed each morning. 

A design and construction project 
that reconciles customer requirements, 
economic realities and the interests of 
ordinary people everywhere. 

As perhaps you would expect horn 
Britain’s largest construction business. 


The lengths 
we go to just to 
give you an 
extra forty winks. 


But size alone is only part of 

the story. Of much greater signi- TRAFALGAR HOUSE 


through our operating companies. This 
gives us the unique ability to provide 
flexible and effective solutions to most 
challenging and complicated problems. 

We have achieved this by putting 
together the right team with the right 
skills to meet any clients’ requirements. 
Whatever the nature and size of 
the project and wherever it is located. 

All of which adds up to a total 
package of resources, knowledge and 
technological support unrivalled in the 
construction industry. 

Which means that all of our 


ficance is the tremendous breadth 


CONSTRUCTION 

MITCHAM HOUSE • «81 MITCHAM ROAD CROYDON ' SURREY CR* JAP 
TELEPHONE 08* 2I#D 

TE1EX 94ft5ll CEMCRO C • FACSIMILE OBI *65 59»S 


many customers can enjoy a little 
extra sleep. 


of technical expertise that’s spread 

TRAFALGAR HOUSE TECHNOLOGY □ CLEVELAND STRUCTURAL ENGINEERING □ CHE MIDDLE EAST □ GAMMON CONSTRUCTION □ CEMENTATION AFRICA □ 


TRAFALGAR HOUSE CONSTRUCTION (REGIONS) □ TROLLOPE & COLLS (CITY) □ RASHLEIGH PHIPPS □ CLARK & FENN □ TROLLOPE & COLLS JOINERY □ SAMUEL ELLIOTT □ RICHARD LEES □ DAVY MINING □ TRAFALGAR HOUSE INTERIORS 
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Asean leaders 
fear effects of 
Soviet collapse 


By Victor Mallet in Singapore 

SOUTH-EAST Asian leaders, 
meeting at their first summit 
since 1987, yesterday welcomed 
the end of the Cold War but 
expressed foreboding about the 
probable economic conse¬ 
quences of the Soviet Union's 
collapse and remained divided 
on how to ensure regional 
security. 

Mr Goh Chok Tong, Singa¬ 
pore's prime minister, urged 

the summit of the Association 
of South-east Asian Nations 
(Asean) to approve a proposed 
Asean free trade area and so 
enable the dynamic economies 
of its six member countries to 
compete with central Europe 
for Investment as the Euro¬ 
pean Community expands. 

Asean might have a popula¬ 
tion of more than 300m, he 
said, but its combined gross 
national product amounted to i 
only about S310bn (£170bn), 
compared with more than 
SAOOObn for the EC and about 
$6,000bn for the US, Canada ! 
and Mexico. The EC popula- < 
turn's purchasing power was 15 1 

times and North America’s 20 1 

times that of Asean. t 

“Unless Asean can match 
the other regions in a ttrac ti ve- i 
ness, both as a base Car invest- 1 
meats as well as a market for i 
their products, investments by t 
multinational companies are ; 
likely to flow away from our \ 
part of the world to the single i 
European market and Nana j 
[the North American Free 
Trade Area],” he said. I 

A common theme running 
through the speeches of Mr , 
Goh and the other five leaders t 
- from Indonesia, Malaysia, i 
Thailand, the Philippines and i 
Brunei - was a fear of protec- i 
tiomsm in Asean's main export ] 
markets and of the emergence ; 
of potentially protectionist i 


regional trade blocs in America 
and Europe. 

Although the Asean leaders 
want to establish a free trade 
area within 15 years, some of 
them also emphasised the need 
to continue nurturing ties with 
their main trading partners 
outside south-east Asia. 

Mr Anan d Panyar nchun, the 
Thai prime minister, warned 
that proposed intra-Asean tar¬ 
iff reductions would not be 
easy. Asean, he said, would 
have to avoid the red tape and 
lack of determination which 
undermined previous attempts. 

“In the short run, it could 
result in initial losses of gov¬ 
ernment revenue," he said. 
“Inefficient sectors would 
become vulnerable to competi¬ 
tion." 

In a speech characteristically 
critical of the west. Dr 

Mahathir Mo hamm ad | prime 

minister of Malaysia, urged 
industrialised countries to help 
fight tropical forest fires and to 
combat piracy in the Straits of 
Malacca Instead of attacking 
the environmental policies of 
developing nations. 

He said; “More forests can be 
saved by preventing forest 
fires or putting them out 
quickly than by boycotting the 
export of tropical timber or 
advocating that forest dwellers 
remain in the forest, eating 
monkeys and suffering from all 

hinds of tmpirel diseases." 

The Asean leaders welcomed 
the idea of Vietnam and Laos 
signing the regional Treaty of 
Amity and Cooperation, but 
they cannot agree on whether 
the US and the other perma¬ 
nent members of the UN Secu¬ 
rity Council should play a 
prominent security role in the 
area or be invited to sign the 
treaty. 




| NEWS IN BRIEF 



Shamir likely to avert 
vote of no-confidence 

ME Yitzhak Shamir, the Israeli prime minis ter, yesterday secured 
sufficient pledges of parliamentary support to avert the embar¬ 
rassment of a vote of no confidence in his minority government 
and allow him to keep control over moves towards an early 
general election, Hugh Carnegy writes from Jerusalem. 

A no-confidence motion tabled by the main opposition Labour 
party which, if passed, would have obliged Mr Shamir to resi g n , 
appeared doomed after the prime minister persuaded the extreme 
right-wing parties which quit the coalition a week ago either to 
vote against the Labour motion or abstain. 

Mr Shamir intended to use the breathing space to negotiate 
with both his Likud party's remaining religious party coalition 
partners and opposition parties to fix an election date to his 
liking . 

He has signalled his preference for June, by which time he 
hopes to have reached agreement with Washington on terms for 
SlObn (£5.5bn) in US loan guarantees to help finance Jewish 
immigration from the former Soviet Union. Fast rising unemploy¬ 
ment and fears of economic hardship have made the loan guaran¬ 
tees an important election issue. 

Chinese trade increases by 17.5% 

China's foreign trade in 1991 soared 17.5 per cent to $135.7bn 
(£74.9bn). the Chinese government announced yesterday, Kyodo 
reports from Beijing. 

The country's balance of trade in the year posted a surplus of 
$8.12bn with $71j91bn in exports against $63.79bn in imports. 
Exports were up 15JJ per cent and imports 19.5 per cent from the 
previous year. 

The Ministry of Foreign Economic Relations and Trade attri¬ 
buted the good showing mainly to last year’s abolition of export 
subsidies aimed at making Chinese enterprises more competitive, 
and to the west's lifting of economic sanctions and the virtual 
ending of a strict domestic economic policy that brought on 
appreciable growth in imports. 

Hong Kong was China’s top trade partner with $49.6bn while 
Japan was second with S20Jbn. Third was the US at S 14.1 bn and 
South Korea was fourth at $3.3bn. All four figures represented 
growths of more than 20 per cent Trade with Taiwan, at $4^bn, 
was up 5.95 per cent. By contrast, trade with the former Soviet 
Union fell by 12.2 per cent to $3J9bn. 

Cameroon’s debts rescheduled 

Creditor nations working through the Paris dub rescheduled the 
official foreign debt of Cameroon over 15 to 20 years yesterday, 
AP reports from Paris. 

The creditors announced that they advised stretching debt 
service payments to 20 years for public development assistance 
loons, and 15 years for other types of guaranteed loans. They did 
not say what amount of debt was covered by the package, but 
urged other creditors to arrange debt conversions for Cameroon. 

Those participating in the Cameroon talks included Austria. 
Belgium, Britain, Canada, Denmark, France, Germany, Italy, 
Japan, the Netherlands, Sweden, Switzerland, and the US. 

Gulf war prisoners plea 

A Kuwaiti human rights delegation yesterday urged Mr John 
Major, the British prime minister, to increase pressure on Iraq to 
free up to 1,053 Kuwaiti hostages held since the Gulf war, Mark 
Nicholson reports. 

A 14-strong delegation from the Kuwait Association to Defend 
War Victims presented a letter to Mr Major calling on him to 
insist that Iraq give the International Committee of the Red Cross 
access to Kuwaiti detainees. 


INTERNATIONAL NEWS 


Democracy discomforts Hong Kong busiiicsip 

Conservatives fear Beijing’s anger will hurt their interests in the colony. Simon Holberton■ .r^poits-v^^y 

T _„, „ .... „ _ ju. .Mritbimui Rnt tf»v do aaree'thatthe dsisfaifs 

HE emergence of a limited 
degree of democracy in Hong 
Kong is causing unease among 


T HE emergence of a limited 
degree of democracy in Hong 
Kong is causing unease among 
some of the colony's conservative pol¬ 
iticians, many of whom are finding it 
difficult to adjust to the changed 
political environment brought about 
by democratic elections. 

Since September's elections, the 
government In Hong Kong has 
changed from one where the wishes of 
the colonial authorities were enacted 
into law by a relatively compliant leg¬ 
islature, to one where virtually all 
aspects of the government's legisla¬ 
tive programme are vigorously 
debated, and, in some cases, changed. 

This has caused alarm in Beijing, 
which has no Interest in seeing an 
alternative centre of power establish¬ 
ing itself before 1997. It has made 
plain its desire to inherit an “execu¬ 
tive-led” government from Britain's 
colonial administration. The change 
in political landscape is also worrying 
conservatives who want to take the 
line of least resistance with China. 

But these concerns cut little ice 
with Hong Kong's democratically- 
elected - mainly the United Demo¬ 
crats - politicians who can fairly 
r.iflim to represent the people. They 
want greater democracy in Hong 
Kong before the colony is handed over 
to Beijing, and want relations 
between Hong Kong and China to be 
rooted in the 1984 Sino-British Joint 
Declaration, rather than the Basic 
Law. 

And, according to foreign observers 
of the colony's politics, the United 
Democrats’ views command popular 
support Explaining their appeal, one 
diplomat noted that there was a 
strong current of support for self-de¬ 
termination in the colony. “There is 

Private banks H 
start to open I 
in Taiwan B 

By Lulsetta Mudle |M 

in Taipei 

PRIVATELY owned banks 
have begun opening in Taiwan ■|| 
this month, ending a 40-year K 
monopoly by government-run Bjgj 
institutions and setting the Ho 
stage for intense competition. Hgi 
Grand Commercial Bank jH m 
and Dah An Commercial Rank 
have begun operating, and 13 Tim 
more are due to to follow soon 
under licences issued last May. . ;1 
The new hanks have a mini- 
mum capitalisation of 5400m mB 
(£ 22 lm) and axe backed by 
some of the biggest names in Hi 
Taiwanese industry. E 

Among shareholders are Hf j 
Lucky Cement, Far Eastern *Hj 
Department Stores, Asia H I 
Cement, Evergreen Shipping, HHf 
Formosa Plastics, China HF 
Rebar, Pacific Enterprises, W. 
Tainan Spinning, President 
Business Group. I;' 

The change is part of the TsjS 
ruling Nationalist (BUT) gov- 
ernment's programme of |g%* 
financial Hberalisatkm, which 
in 1991 included facilitation of go,, 
trading in bonds and foreign 0$. 
exchange, and allowed trust 
companies to apply to convert gti| <; 
to banks. H:| 

With their targeting of L.' 3 
medium wnaii businesses, nl _ 
the new banks will also play a i fljte 
role as the first alternative to |«f| 
Taiwan’s underground jfinan- llip 
dal markets. The government M fei 
banks’ unwillingness to lend 
to any but frilly collateralised |||p| 
concerns has meant that 
underground banks have 
flourished. 

Conservatism about lending 
stems from the government’s gjflfe 
tight monetary policy to avoid 
the mistakes which led to 
hyper-inflation when they 
were in power on the main- 
land over 40 years ago. soil 

Mr Peter Kira, of Baring ^**$1 
Securities, said Taiwan’s large d. Mi¬ 
sapply of capital and strong Phil! 
manufacturing base gave it Ramc 
the potential to be a key flnan- form! 
cial power worldwide, tial e 
although it lacked the neces- badti 
sary financial services as yet resigi 



Martin Lee: pyrrhic victory 

also support for a degree of confronta¬ 
tion with C hina; a desire to demon¬ 
strate independence. But it is not 
anti-Chinese or anti-British," he said. 

The elections in September were a 
watershed in Hong Kong. They 
allowed voters to elect candidates to 
18 of the 60 seats in the Legislative 
Council (Legco). This was the first 
time the people of the colony had 
been given the opportunity to vote for 
political representatives. 

The United Democrats, led by the 
mild-mannered yet outspoken Mr 
Martin Lee. who in European terms 
would be called a Christian Democrat, 
won 12 of the 18 democratically con¬ 
tested seats, while others of equally 
liberal persuasion won five of the 
remaining siv 


A further 21 of the 60 seats were 
elected indirectly by southed func¬ 
tional constituencies - groupings 
which represent business, finance, the 
law and the labour movement, among 
others. Of the rest, IS members were 
appointed by Sir David Wilson, the 
governor, with the remaining three 
occupied ex officio by senior govern¬ 
ment officials. 

Legco's powers are substantial. It 
can amend and vote out legislation 
proposed by the colonial government 
It cannot propose spending bills, but 
it can exercise a line-by-line veto over 
any of the government's spending 
plans. Last year it forced the then 
financial secretary, Sir Piers Jacobs, 
to back down from his budget pro¬ 
posal to increase tobacco taxes by 200 
per cent 

Legco has already exhibited its new 
democratic muscle by voting to con¬ 
demn a UK-China agreement on the 
composition of Hong Kong's Court of 
Final Appeal - a vote which com¬ 
manded cross-party support - and 
last week by strongly attacking the 
British government for the delay in 
appointing a new governor. 

But the new-found robustness and 
content of the debates leads conserva¬ 
tive local politicians to worry about 
upsetting delicate relations with 
China, which will assume sovereignty 
of the territory - albeit as a special 
administrative region - in 1997. 

Mr Stephen Cheong, a Legco mem¬ 
ber since 1980 who now represents the 
Fe derat ion of Hong Kong Industries 
(FHKI) as its functional member, 
went so far as to express fears that 
anarchy could develop in Hong Kong, 
during a speech at a conference to 
promote the territory's future in 
London. 


Mr Cheong was roundly criticised 
for this by the local media. The Chi- 
nese-language Economic Journal 
suggested that the FHKI reconsider 
his qualification to represent it. 
"Democratic changes in Hong Kong 
are now a matter of fact,” the papw 
said. “The [United] Democrats penor- 
raanf-p has been reasonable and Hong 
Kong people should try to get used to 
living with democracy." 

Yet, intemperate as Mr Cheongte 
remarks were, they do strike a chord 
with the political supporters of Hong 
Kong's business and fin a ncial estab¬ 
lishment These people stand for sta¬ 
bility, a reasonable relationship with 
China, no hurry on democracy, and 
keeping the economic envirooxnant 
favourable for business. In short: the 
maintenance of the status quo as 
it existed before September’s 
elections. 

I n party political terms they call 
themselves the Co-operative 
Resources Centre (CRC). It num¬ 
bers more than 24 adherents In Legco 
and has four members on the Execu¬ 
tive Council - the governor’s cabinet. 
All members of the CRC were either 
appointed by the colonial government 
or submitted themselves to a li mite d 
plebiscite as a functional constituency 
member of Legco. Not one democrati¬ 
cally-elected politician has joined 
their group. 

Their concerns are derided by the 
democratically-elected politicians, 
who see them as representatives of 
the anden regime. They accuse them 
of kowtowing to China either in the 
hope of preferment after 1997, or in 
the misguided hope that by acquiesc¬ 
ing now Hong Kong will be spared 
later. 


But they do agree that the cewad^ 
issue is Hong long's reiatteas-wife : 
China and an appropriate modns.vfo x 
endi for them. The united Democrats* ' 
position, however, places them u a V,*. 
colllskm course wtth thacotoateljp^rl 
emmeat, Westminster , and 
They want nothing less' than .<$*. v 
amendment of the Basic 
which sate out bow Hoag KOHg^fffiiJ 
be governed after 1987 - ate mqn.; T- 
people democratically elected tar £ 


jii» n i 


Ch ins has sate the Basic Law cam ; 
not be amended. Mr Dougfafr.-Bonf,-v 
the British foreign secretary, has 
he will raise the matter wHh 
alth ough he held out little hope 
success. Yet politicians such as Mr I 
Lee will not let go. • _ ' ‘ . r-;. .4i 
"What the people of Hob* Kong 
want are politicians who dare >to , 
speak the truth particular*? when 
rhino and, to a leaser extent the Baa.sr'. 
Kong government, is not fetef-tb* 

right thing by Hong Kang," he rays, tit 
“Many people are prepared to criticise;-*? •• 
the Hong Kong government. -Bnfcy^ 
where can you find people to - criticise.-i-r 
China? That’s why we dH so waUfa ..f 
the elections." . ' ‘ ' VI" 

Yet as the year progresses Mr Lae ].*: 
expects the temperature of politics hi 
Britain's last important colony to riaa. ; 
Given the representation in Legco the -j * 
government will not lose a vote, the '. 
conservatives will see to that. But--. + 
that is a mixed blessing to'the odkh V 
nlal and British governments. ■ l 
“E very time we fight and lose it b a: r- 
pyrrhic victory for the government*ri 
says Mr Lee. "The question is bow J 
many pyrrhic victories can they '. I 
afford to win. Soon or later the people r. 
will become disillusioned." 

He may have a point . . 
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S African miners scrap 
profit-linked pay deal 
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THE South African National 
Union of Mmeworkers' (NUM) 
derision to scrap a profit- and 
productivity-linked wage deal 
was the first shot across the 
bows of mining houses in the 
run up to annual wage talks, 
analysts said. Renter reports 
from Johannesburg. 

“It might well be the start of 
a push for a differently struc¬ 
tured arrangement for 1992-93, 
and one at better terms,’’ Mr 
Rob Gillan, analyst at Frankel 
Max Poliak Vmderme, said. 

However, if the NUBiTs new 
demands were unrealistic, 
mine employers, squeezed by 
weak world prices for gold, 
would be forced to shed more 
workers, he said. 

The NUM's outgoing acting 
general secretary, Mr Marcel 
Golding, told a news confer¬ 
ence at the weekend that the 
union would pull out of the 
agreement at the June wage 
talks because of members' dis¬ 
satisfaction with the bonus 
system and the way most mine 
employers were applying it 


The mainly black NUM and 1 
the Chamber of Mines, which : 

links the big mining hOUSB& ' 
signed an historic performance '■ 
bonus agreement last year; ; 
whereby a minim um a nnual * 
wage increase is supplemented 
if the gold price reaches a trig- f 
ger level. ‘! 

The gold price did not trig 1 ■ 
ger the bonus in the first hafi j 
of the July-June, 1991*92 year'. 
covered by the agreement. 

But in terms of cost contain¬ 
ment and productivity 
schemes, some mines have 
paid out bonuses of up to 22 
per cent on top of a mmhmqft-*. 
4 per cent wage increase <§a|i 
the year, analysts saM. • 

No bonuses hove been 

at some Of the marginal 

The NUM was being deaipL? 
information to enable it 'te 
monitor the system, Mr Gojffv 
ing said, adding that there 
no union partici pation is sjfe 
ting targets, nor in the unerotf,- 
distribution of bonuses, wh&jji&t, 
managers used as a divisW*-^ 
tactic. 








De Klerk comes under 
fire over death squads 

By Patti Waldmelr in Cape Town 
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Philippines former defence minister Fidel Struggle of the Democratic Filipino, last month, 
Ramos Cleft) and supporters yesterday celebrate AP reports from Manila. 
fonuinga separate party to fight the presiden- A total of 19 candidates, nine of them serious, 
tml elections in May. Mr Ramos, who has the have expressed their intention to run in the 
backing (rf current President Corazon Aquino, election, including President Ferdinand Mar- 
resigned from the country's largest party, the cos’s widow, imairia- 


MR Cyril Ramaphosa, the 
secretary general of the Afri¬ 
can National Congress (ANC), 
yesterday criticised Mr FW de 
Klerk, the South African presi¬ 
dent, for failing to act against 
security force death squads 
which have targeted anti-apart¬ 
heid activists. 

Former members of the 
South African Defence Force 
and the police have alleged 
that security force members 
have been involved in hun¬ 
dreds of deaths of activists in 
recent years. “We have reason 
to believe he [Mr de Klerk] 
knows and has known all 
along... and has done nothing 
to stop it,” Kir Ramaphosa told 
journalists in Cape Town. 

Mr Roelf Meyer, the defence 


minister, denied the rf«iwn} and' - 
urged Mr Ramaphosa to pre&rV 
ent evidence to a government- 
commission of inquiry. ' \- 

Mr Ramaphosa took a matey 
conciliatory line cm key politi- - 
cal issues such as interim gov- ~ 
eminent He indicated that the 
ANC was willing to negotiate 
with the government over the 
issue erf a proposed white rate-, 
endum to approve constitu¬ 
tional changes which would, 
end white do minatio n. 

Previously ANC leaders have 
ruled out the referendum, 
which would give whites a veto 
over political change. He afro 
appeared willing to negotiate 
with Pretoria aver the issue of . 
electing blacks to an interim 
parliament 


Jordan keeps a wary eye on the Islamic surge in Algeria 

Bv La mis Andonl in Amman ° O 


By Lamis Andonl in Amman 

EVENTS in Algeria are being 
monitored closely in Jordan, which is 
itself taking first democratic steps 
and which also has an influential 
Islamic movement vying for power 
through the ballot box. 

There are already strong indica¬ 
tions that the Moslem Brotherhood, 
the Ikhwan. will dominate the 80-seat 
parliament after elections In Novem¬ 
ber - thanks in part to the disarray 
of its left-wing arte pan-Arabist rivals. 

For many political analysts in 
Amman, Algeria offers a salutary 
warning to Jordan's political leaders, 
who will seek to avoid being caught 
between allowing the Brotherhood to 


take over parliament and a disruption 
to the fledgling democratic process. 

Two years ago, in the last polls, the 
Brotherhood rose to prominence by 
winning a third of the seats in the 
parliament. It received a substantial 
boost from the Islamic Salvation 
Front (FIS) victory in Algeria - the 
more so since the military-backed 
cancellation of Algeria's second round 
poll is widely felt to have eroded the 
credibility of Arab leaders' attempts 
to in trod nee democracy. 

Algeria and Jordan cannot be 
directly compared, however, and some 
analysts argue that Amman’s system 
has enough safety valves to prevent 


outright confrontation between the 
Brotherhood and if ing H ussein 

While the FIS emerged in the 1980s 
as an alternative movement to the 
ruling National Liberation Front in 
Algeria, for instance, Jordan's King 
always allowed the Brotherhood a 
special status for having supported 
him during the 1950s against Arab 
left-wingers and radicals. 

Moreover, the Brotherhood's lead¬ 
ers have constantly sought to avoid 
confrontation with the state and have 
opted in the past to use its privileged 
status to take Influential positions in 
government institutions. 

However, relations between the pal¬ 


ace and the Brotherhood have grown 
increasingly strained over the past 
few years as King Hussein haB pub¬ 
licly attacked the movement's efforts 
to change the country’s relatively lib¬ 
eral lifestyle. The Brotherhood has 
found itself further alienated from the 
King since his reconciliation with for¬ 
mer radical opponents and his deci¬ 
sion to enter peace talks with Israel 
last October. 

According to some members of the 
Brotherhood, the movement's 
most prominent leaders are concerned 
to retain a conciliatory policy 
towards the King. But they are 
coming under pressure from an 
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Leaders forced to abandon grand climax at Srinagar ~ ’ ' 

BJP unity tour falls short of expectations 

By K.K. Sharma in New Delhi 


increasingly militant power base. - 
„ in re sponse to events in Algeria, BnF' 1 
Motherhood has found room wtthte 
itself for both radical and moderating 
voices. The movement has attacked ~ 
““cancellation of elections .in: 
Algeria as “usurpation (rf power from 
gjamicists", though some officials 
alsacritte 

ism FIS for "confrontational tectics 1 ?. 

_J[° r part, the palace remains 
wary about the movement’s declared .. 
mm of estabhshing an Islamic state in 
Jordan, despite the fact that more red- 

^ members of the Broth»hood etiti- 

“co-optton 1 ' lpfo .j 
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THE OPPOSITION Bharatiya Janata 
party's much publicised ekta yatra (unity 
tour) ended in a pyrrhic victory, at best. 
Its leaders are now pondering whether it 
was worth the effort 

The BJP had hoped by emphasising 
national unity to widen its appeal among 
voters and to deflect attention from its 
emotional communal campaign to build a 
temple to the Hindu god Ram oo a reli- 
gously disputed site. The BJP had failed to 
live up to its promise to start building the 
temple. 

Meant to symbolise India's unity, the 
caravan headed by Dr Murli Manohar 


Joshi, the BJP president was to finish its 
45-day tour at Srinagar, capital of the state 
of Kashmir, where the national nag was to 
be unfurled before a huge gathering. The 
grand climax did not take place. 

A short discussion with Mr GN Saxena, 
the Kashmiri governor, the day before the 
planned grand drive forced Mr Joshi to 
change his plans. Thousands of volunteers 
were stranded, with only a token group 
ferried to Srinagar by the Indian Air Force 
to unfurl the national flag in a 15-minute 
ceremony. It was exactly this sort of 
tokenism that Mr Joshi had been deriding. 

Honours went to the militants seeking 


Kashmir autonomy. In spite of an official 
curfew, gunfire m the Kashmir valley was 
heard throughout the day. Even the 
i^oriing site was the target of rocket 
attack The militants were able to show 
that they held sway. 

The diverse militant groups fighting for 
independence apparently suspended their 
difference^ If only for the day. although 
political observers believe this could well 
lead to more cohesion among the guerril 
las. The ekta yatra seemed only to 
strengtten the militants' resolve, and the 
BJP^mght now be forced to aba^on^ra 


Pakistan backs 
UN peace talks , 

THE Pakistan government- • 
yesterday threw its weight 
be h i n d UN-sponsored laDB fo ¬ 
etid Afehanistan's rivil war. a 
policy switch UN officials say 
removes a key obstacle to the ■ 
peace talks. AP reports fan 

UinmaKpd 

Pakistan,sald the Moriam 
rebefa now had to negotiate 
with their one-time comm&BW - 
toes. The fundamentalist, gner 
nllas. however, have centiund; * 
to reject negotiation. ■ - ?•< 

UN officiate say fcdimudiad's 
change in policy, meanajtflace 
talks could open in late Febru¬ 
ary or early March. - 
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Clinton pins campai gn 

hopes on TV confession 


gy UdoaJ S*«Wn Washington 
^wfcBUl- Clinton of 



aS.tta Democratic presi- 
a-^MantnaiioB. 
ncrtMTa -joblk TV appear- 
f o^®Ws«^i»an«y5Mr 

had bee& roofer. Vdt-lw denied 
aTWr^uma of a 12 -year-long 

state^ana&JS^- and parttixne 

cahffjtSigBr. .._ ... ^ 

Gmadfer J^owers. the 

^hrtotfsaccooig h fr reply ing 
tones- of ubon®- conversations. 

Swot; paMtehed ooerptsof 

there tapes limsotor proved 

tacowOwtfra Mrftvoueations 
have surfaced aboukber credi- 
bOJty. - •4;^- •• .. 

Ms ytasaersi vfl# N ‘Waa paid 
for her.storj byaagpermarket 
1 tablafal nwspajwftsaid she 
met Mr -Clintonln>1979 and 
i960 1 at tfafeSratoha Hotel in 
Little Rock- Buftbe hotel (fid 
not open nnffPS8Z. ’She also 
rbri^ to ham reported on Mr 
rimMn while working with a 
local-TV. station, but Little 
Bock’s KARK-TV sail it could 
find no tapes to support this. 

Mr CUnton* -.thfr early 
front-rtouer tor the Demo- 
cratic iuNninathm, was judged 
yesterday tohave taken a huge 
-gamble by appearing on CBS’s 
progriaama "Sixty:Minutes", 
which generally attracts more 

thim ' Htan’ dflWBfc 

Altbonghiliis campaign 
achdsas : eafit the sex scandal 
rumours were drowning out 
J^hp Arimnaas govHnigr*s mes- 
S*5age to rotas, the risk was his 

confessionsccRild draw further 

medlx scrutiny just three 
weds before' the critical New 
HmwpftaiiiB primary election. 

Mr Clinton, 46, appeared 
calm - and good-humoured 
fimm^bat the interview. *1 
have acknowledged causing 
pain hi my marriage,” he said. 
^1 have said thing s to you 
tonight and to the AmwrTran 



Bill Clinton comforts his wife Hillary after lighting 
equipment fell close to them during the CBS interview 

people from the beginning that 
no American politician ever 
has." 

Bnt in response to a question 
on whether he had ever com¬ 
mitted adultery, Mr Clinton 
avoided a clear-cut response. 

Tm not prepared to say 
tonight that any married cou¬ 
ple should ever discuss that 
with anyone but themselves.” 

He appealed to the US public 
for fairness and urged the 
media to respect his privacy, 
instead of turning the 1 992 
campaign into a “game of 
gotcha”. 

Big news organisations ini¬ 
tially played down or ignored 
the unsubstantiated allega¬ 
tions, hut the story has gained 
momentum as commentators 
claim the charges go to the 
heart of the candidate’s charac¬ 
ter. 

The governor has responded 


that his treatment «nd the air¬ 
ing of unsubstantiated allega¬ 
tions went to the heart of the 
character of the press. 

• Mr Clinton saw his popular¬ 
ity fall sharply last week 
among likely Democratic vot¬ 
ers in New Hampshire, which 
holds t-hA first state presiden¬ 
tial primary, Reuter reports 
from Boston. 

In a poll b; the American 
Research Group, based in Man¬ 
chester, New Hampshire, 
which has conducted daily sur¬ 
veys in advance of the Febru¬ 
ary 18 primary, support for Mr 
Clinton fell 14 percentage 
paints in five days last week. 

The latest polling data, op to 
Saturday, put Mr Clinton in 
second place, with 25 per cent, 
to Mr Paul Tsongas, a former 
Massachusetts senator, who 
has 27 per cent of voters' sup¬ 
port 
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AMERICAN NEWS 


Pentagon to 
reveal cuts 
in weapons 
production 

By Lionel Barber 

THE PENTAGON is expected 
tomorrow to unveil far-reach¬ 
ing ptnnc to aim to harit produc¬ 
tion of new weapons systems, 
including nuclear warheads, in 
response to the collapse of the 
Soviet Union. 

The plans are intended to 
save billions of dollars in mili¬ 
tary spending, but could face 
stiff opposition from Congress 
and US defence contractors. 

In their most radical form, 
the plans would halt produc¬ 
tion of most new weapons 
systems once a prototype was 
ready. The aim would be to 
restrict the Defence Depart¬ 
ment’s costs to research and 
development - which typi¬ 
cally represents about a quar¬ 
ter of the cost of an advanced 
weapons system. 

Big defence contractors 
argue that this would saddle 
industry with the cost of 
research without the security 
of future earnings through 
mass production. 

A farther objection is that 
mass production irons out 
defects in advanced weapons 
systems, and also helps to mu- 
tain the country’s defence 
industrial base. 

Congressmen, while gener¬ 
ally enthusiastic about cuts in 
defence spending to pay for 
domestic programmes, may 
support this view because of 
fears of jobs losses in their dis¬ 
tricts and general concern 
over foreign competitors. 

Separately, the administra¬ 
tion is reported ready to 
announce a halt in production 
of the W-88 nuclear warhead. 
This would fit earlier steps to 
reduce the US nuclear bomb- 
building capability in line 
with rots in nuclear warheads 
agreed with the former Soviet 
Union. 


Haiti’s junta tries to block Aristide 


By Canute James in Kingston 

HAITI'S military rulers are 
intensifying their efforts to 
frustrate the return to the 
country of Mr Jean-Bertrand 
Aristide, the president who 
was overthrown and sent into 
exile last September. They 
have also prevailed on legisla¬ 
tors to delay indefinitely nego¬ 
tiations with the Organisation 
of American States for Mr Aris¬ 
tide’s return. 

The military is attempting to 
prolong the interim govern¬ 
ment which it set up after the 
coup, and wants to organise 
elections. 

In another development, sol¬ 


diers and policemen attacked 
the office of Mr Rene Theodore, 
the prime minister-designate, 
at the weekend, killing one of 
his bodyguards. 

The attack, the second on Mr 
Theodore’s nffiwva thin month, 
has raised concerns in the 
Caribbean state over his safety, 
while Haitian legislators con¬ 
sider whether to ratify his 
appointment. Ratification 
would clear the way for the 
return of Mr Aristide. The OAS 
and Mr Aristide have agreed 
on Mr Theodore as the interim 
prime minister, but the army 
hoc been farcing parliamentar¬ 


ians to delay a decision on his 
ratification. 

The senate has imposed a 10- 
day moratorium on negotia¬ 
tions with tbe OAS, apparently 
to appease the mili tary. Fol¬ 
lowing the attack, Mr Theodore 
said the country was being 
held hostage by thugs. 

“Two things must be clari¬ 
fied now, at this moment of 
deepening crisis," he said after 
the attack. “We need to know 
whether the commander-in- 
chief cannot control his troops, 
and whether parliament will or 
will not prolong the mandate 
of the interim government." 


The country's military rulers 
appear emboldened by the lim¬ 
ited effect of a trade embargo 
imposed by the OAS. the Euro¬ 
pean Community and several 
countries. A shortage of fuel 
has been relieved by three 
shipments since the embargo 
was imposed. 

Mr Joao Baena Soares, secre¬ 
tary general of the OAS, said 
last week: “We must come to 
the conclusion that it Is not 
possible to implement the 
embargo.” The political stale¬ 
mate in the country of 7m has 
led to a resurgence of refugees 
seeking asylum in the US. 



Forma: world heavyweight boxing champion Hike Tyson arriving in court in Indianapolis 
yesterday with one of his lawyers for the start of his trial on rape charges. Tyson, 25, denies 
allegations that he raped an 18-yearold black beauty pageant contestant in a hotel room last July 


US business 
confidence 
rises sharply 

US business confidence rose 
sharply in January, reversing a 
three-month decline, figures 
Indicated yesterday, writes 
Michael Prowse in Washing¬ 
ton. Cahners Economics, a 
Massachusetts-based consul¬ 
tancy group, said its index rose 
to 63 . 2 , compared with 56.1 in 
December. !t was the largest 
increase since the group began 
tracking business plans last 
June, when the index read 62Jj. 

Mr Kermit Baker, Cahners’ 
chief economist, said confi¬ 
dence was being revived across 
the US. “While the trend is 
uneven, with consumer prod¬ 
uct and service sectors lagging, 
this is the first hard evidence 
that a recovery in manufactur¬ 
ing can begin in early to mid- 
1992." Managers in the com¬ 
puter and electronics indus¬ 
tries were the most bullish, 
with four out of five companies 
surveyed forecasting an upturn 
in production and sales by tbe 
start of the second quarter. 

But business confidence in 
the service and consumer prod¬ 
ucts sectors remained weak. 
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sn 
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s S/aH 


^ Full VAV Air Conditioning 
^ Marble lined feature reception 
ijie- 210 private parking spaces on-site 
Fully accessible raised floors 
Ip* Two 13 person passenger lifts 
p- Integrated suspended ceilings with low 
energy lighting 

p- Male & Female toilets on each floor 
ljp High quality carpeting throughout 



Jones Lang 

^Wootton 


22 tonouBr Square London WIA2BN 


071-493 6040 


Ref: Martin Booth 



0293 541504 


Ref: Chris Broome 



FOR FULL DETAILS 
FAX/PHONE POSTEL DIRECT 
Teb 071-702 0888 
Fax: 071-702 9452 
Talk to Kevin McGrath 



























































UK building 
executives 
fear 50,000 
job losses 

By Andrew Taylor 

A FURTHER 50.000 jobs are 
likely to be lost this year by 
the QK construction industry, 
which expects annnal output 
slump to the lowest level for 
six years, building industry 
executives warned yesterday. 

Ur John Smith, c hqhrmn of 
the Building Employ ers Con* 
federation, said at least half of 
all construction contracts won 
recently by companies were 
loss making or had been 
achieved at zero margin. 

The confederation, which 
has more than 9,000 members, 
yesterday published its latest 
workload survey, showing that 
more than two thirds of build¬ 
ers expect output to fall dur¬ 
ing the next 12 months. 

More than 75 per cent of the 
600 companies questioned at 
the beginning of this year said 
that they were working at 
between two thirds and three 
quarters of capacity. 

Mr Smith said the only 
chink of light In the survey 
was that slightly fewer compa¬ 
nies, on balance, were report¬ 
ing a decline in inquiries for 
work. There was also evidence 
that more companies were 
undertaking repair main¬ 
tenance work. The situation 
facing the industry, however, 
“remained terribly serious.*’ 

The survey will make 
gloomy reading for Govern¬ 
ment minist ers who may be 
hoping that an upturn in the 
housing market will stimulate 
greater confidence in the econ¬ 
omy as a whole. 

Mr Smith said that since the 
new year there had been a 
sharp increase hi interest from 
would-be house purchasers but 
that this had still to be turned 
into firm sales. Even if the 
upturn was sustained, it would 
be nnifltriy to benefit house¬ 
builders until the end of the 
year - such was the large 
overhang of unsold properties 
on toe market 

The number of construction 
company liquidations, which 
last year rose from 5000 to 
7000, were likely to remain 
high. 

The collapse In residential 
and commendal property sales 
and values has hit a large 
number of construction com¬ 
panies which had moved into 
speculative development dur¬ 
ing the 1980s. 
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Major presents 
blueprint for 
better services 

By John WHIman and Alison Smith 


prime 

took the general election cam¬ 
paign on to territory held tradi¬ 
tionally held by the Labour 
opposition with a pledge to put 
the improvement of public ser¬ 
vices at the heart of his gov¬ 
ernment's programme. 

Addressing a conference in 
London, Mr John Major pres¬ 
ented an upbeat assessment of 
the progress In Implementing 
the citizen's charter as a “blue¬ 
print to deliver higher stan¬ 
dards" in public services. 

He announced details of two 
measures to strengthen the 
charter’s drive to improve ser¬ 
vices: the charter mark, an 
award for excellence in the 
public services: and a new tele¬ 
phone hwipifng - the Charter- 
line - to provide information 
to the public on the charter. 

The Labour party denounced 
the initiatives as electioneer¬ 
ing. Mr Neil Kinnock, the 
Labour leader, "When the 
government promises better 
services without better invest¬ 
ment they simp 1 ? show what a 
confidence trick they are try¬ 
ing to pnlL” 

Mr Major told a conference 
of senior executives in the pub¬ 
lic sector and privatised indus¬ 


tries that although the citizen's 
chatter was only six months 
old. Us effects were building 
fast Among the improvements 
in public service which had 
resulted were: 

• guaranteed maximum 
waiting times for health ser¬ 
vice operations; 

• annual reports for school¬ 
children, and league tables of 
school performance; 

• more flexible opening hours 
for tax offices. Jobcentres, and 
benefits offices; 

• fixed appointment times tor 
gas and electricity officials. 

“Too often the public are 
treated as if they were the 
lucky recipients of a free ser¬ 
vice", Mr Major said. 

He outlined plans to 
strengthen the inspection of 
services such as police, social 
work and probation by includ¬ 
ing “outsiders such as profes¬ 
sionals. users, commonsense 
citizens” in their inspectorates. 

The prime minister urged 
local authorities to seek out 
ways of helping businesses 
which find that different 
authorities apply the same 
laws in different ways. 
Analysis, Page 15; 

Joe Rogaly, Page 15 


MANUFACTURING TRADE DEFICIT 


Exporters shine in economic gloom 


Sharp ris^ 




By Peter Marsh, Economics Staff 

EXPORTERS pushed up sales 
volumes to record levels in the * 
final quarter of 1991, providing 
a dose of optimism to counter 
the gloom caused by the reces¬ 
sion. 

The good progress of exports 
showed up In figures released 
yesterday by the Central Sta¬ 
tistical Office fCSOl on the 
TMflnnfaffhiriTig trade for 

199L At E&Sbn, that was the 
smallest annual deficit for 
eight years, and compared with 
a deficit of £11.4bn in 1990. 

A measure of exports often 
taken to indicate the underly¬ 
ing trend - which excludes 
oil. and high-price, erratic 
such as ships and gems 
- was up 2 Vi per cent between 
October and December, com¬ 
pared with the previous quar¬ 
ter. 

Overseas sales of manufac¬ 
tured goods, which account for 
about four-fifths of all exports, 
grew by nearly 3 per cent in 
1991 compared with 1990, from 
£82.8bn to £85.1bn. 

Manufactured imports fell 
sharply, from £94.2bn to 
£88.6bn, due to slack UK 
demand caused by the poor 
economic climate. 

Car exports in 1991 climbed 
to £4.1bn from £3-3bn in 1990, 
while Imports were cut to 
£5.5bn, from £7.4bn the previ¬ 
ous year. That gave a trade 
deficit for cars of £1.4bn, the 
lowest figure since 198L 

In December, the value of all 


Manufacturing trade gap narrows 





merchandise exports was 
£9.0bn, 2Vi per cent up on 
November, while the value of 
Imports was little changed at 
£9.6bn. That produced a deficit 
on merchandise trade last 
month of £688m, as against a 
revised £930m deficit for 
November. 

With the CSO's assumption 
that invisible trade - services 
and various financial pay¬ 
ments - produced a £3 00 m 


surplus in December, the total 
deficit on the current account 
last month comes out at £388m. 
In November, the figure was 
£630m. 

Britain's trade deficit with 
the rest of the European Com¬ 
munity, which accounts for 
roughly half UK trade, fell par¬ 
ticularly sharply in 1991 to 
£1 Jbn, from £10.9bn in 1990. 

Trade with Britain's two big¬ 
gest overseas business partners 


showed 


ittern. 


a differing pal 
While the deficit with Ger¬ 
many fell to £2.0bn last year 
from £&5bn in 1990, the deficit, 
with the US edged up from 
£L4bn to £L3bn. 

In the final quarter of 1991, 
exporters with the best growth 
performance included makers 
of food, drink and tobacco 
products which showed an 11 
per cent increase in volumes 
on the previous three months. 


m 
for 


By David Goottti«rt«R4 > : 
Catherine Mflton;. 

A RECORD number of unfair 
df fwiiami or discrimination 
cases was referred to Acas. the 
government, conciliation ser-. 
vice, last year. The total" was 
60 , 605 , aa Increase of nwre 
than 16 per cent on 1990. 

. The figures, which wffi be 
published officially- Is the 
spring,-show the increased 
readiness of Individuals .'and 
unions' to' pursue such cases. 
Tbe$ also reflect the depth of 
the, labour shake-out. which 
began gathering pacefrera the 
middle of last year. 

Acas has a statutory duty to 
try to conciliate between 
employees and employer* 
before a case goes to an indus¬ 
trial tribunal and la-usually, 
successful in tills. Of the-60^05 
individual conciliation- cases. 
referred last year, 36 .per .cent 
were settled at Acas. 32 per 
pant were withdrawn and only 
32 per cent went to tribunals. . 
- The meet dramatic percent¬ 
age Increase last year, was to 
the area, of sex discri mina ti on 
where, according to Mr -Brian 
Atkins, director in charge, of 
individual conciliation. That 
was mainly because of a wave 
of cases influenced by the 
European Court’s Barber judg¬ 
ment which extended *he defi¬ 
nition of pay In equal pay 
cases to include pensi o ns. . 


British Gas poised to buy gig industrial customers face cut in gas supplies 

power station in Ulster 


By Juliet Syehrava 

BRITISH Gas Is likely to buy 
one of the four power stations 
up for sale in Northern Ireland, 
the government revealed yes¬ 
terday. 

British Gas Is expected to 
buy Ballylumford, Northern 
Ireland's largest power station, 
which supplies about half the 
country's electricity. 

A partnership between Trac- 
tebeL the Belgian power con¬ 
glomerate, and Associated 
Energy Supply (AES), the US 
power company, was tipped as 
likely to buy two more sta¬ 
tions, while the fourth may go 
to a management buyout team. 

The sale of the stations will 
be an important step in the 
privatisation of Northern 
Ireland Electricity (ND2), the 
state-owned electricity genera¬ 


tor and supplier. 

Legislation enabling the sale 
of ME to proceed is expected 
to be in place by mid February, 
after which the new companies 
replacing NTE will be formally 
created. 

The company's four power 
stations will be sold as individ¬ 
ual units, while NIE’s electric¬ 
ity supply business will be sold 
to the public in November. 

AES, which has Invested in a 
new power station in Kent, and 
Tractebel are expected to bny 
the newest station KBroot and 
the old Belfast West station. 

The fourth station, Coolker- 
ragh, will probably be bought 

out by management. 

There will initially be no 
electricity pool or wholesale 
market in Northern Ireland. 


By Deborah Hargreaves 

BRITISH GAS, the UK supplier 
and distributor, feces a severe 
gas shortage by the mid-1990s 
which may force it to cut sup¬ 
plies to some of its biggest cus¬ 
tomers, such as Imperial 
Chemical Industries (IC2), 
w hich large amounts of 
cheap gas, the company said 
yesterday. 

Mr Cedric Brown, senior 
managing director, said: “It is 
inevitable that we win have to 
withdraw significantly from 
the interruptible market by 
1994-1995". Interruptible cus¬ 
tomers get their supply nearly 
lOp cheaper than other indus¬ 
trial consumers, as they agree 
to be cut off at four hours’ 
notice during peak times. 

The looming gas shortfall 
may cost companies such as 
ICI and British Steel several 


milli on pounds more in fuel 
bills a year, as they will have 
to rely on alternative fuels 
such as heavy oil or gas oiL 

Mr Brown said the shortage 
will arise partly from the 
amount of gas that is being 
sold to new power stations. 

The power generation mar¬ 
ket has grown during three 
years to half the size of British 
Gas' entire industrial market 
of about lObn therms a year. 

“We have been voicing our 
concerns about the scale of 
growth in this market and its 
imped on the rest of the mar¬ 
ket to the Department of 
Energy for quite some time." 
Mi- Brown said. 

British Gas perceives a 
shortage of 1.5bn to 2bn therms 
by 1994. 

As part of British Gas’ deal 


with its regulators to aid the 
development of competition in 
the industrial market, the com¬ 
pany has agreed not to buy 
any new gas for the next three 
years. At the same time, it will 
release part of its existing sup¬ 
ply to rivals. 

Even if British Gas could 
contract to buy new supplies, 
Mr Brown is sceptical that 
imports from Norway could fill 
the gap. Norway has little new 
gas available before the second 
half of the 1990’s and that is at 
a price higher than the prevail¬ 
ing UK price. 

Mr Brown also foresees a 
substantial rise in price for 
industrial customers as sup¬ 
plies become tight At the same 
time, the company has warned 
that domestic customers may 
face price rises when British 


Gas hives off its transport divi¬ 
sion into a separate company, 
which it is required to do as 
part of its agreement concern¬ 
ing competition with the regu¬ 
lators. 

"I don't think many of our 
customers realise that service 
standards could slip when we 
separate the businesses," Mr 
Brown said. That was because 
services relating to the move¬ 
ment of gas through the pipe¬ 
lines will not be dealt with oy 
the same representatives as 
those dealing with appliance 
services. 

British Gas' regulator will 
soon be releasing figures which 
show that the number of com¬ 
plaints it received about Brit¬ 
ish Gas last year rose by more 
than 100 pm 1 cent to 400 con¬ 
tacts, he added. 
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BUSINESS OPPORTUNITIES 


iToim junnwrewarepwOFeaMowAi. npurcaagroiiE ntrawi»OB«TO core refill Dtra 


Complete Direct Mailing 
& Distribution Service 

Located in Gatwick Area 
Turnover S.VA Million 
Prestigious Customer List 
Strict Control of Security, Accuracy & Deadlines 

Opportunity exists for an investor, or company 
operating in an allied sector, to acquire shareholding in, 
and possibly control of. a company In the above field. 

The company has experienced financial difficulties in 
the p:ist but is now operating profitably under new 
management. Capital is now required to further strengthen 
the company's financial base and provide for expansion 
plans. 

Interested panics please contact, in writing, the 
company’s solicitor Neil Hart. Thomas Eggar Verrall 
Bowles. Sussex House, North Street, Horsham, 

West Sussex RH12 1BN. Fax: 0403 41457. 


IMPORTANT AND EXCELLENT BUSINESS OPPORTUNITY 

POLLUTION CONTROL EQUIPMENT 

U.S. MANUFACTURER SEEKS DISTRIBUTOR M UNITED KINGDOM 


We manidaoure the most ejodSng line of Industrial sewage t effluent treatment 
equipment available, and serve myriad industries! Our customers Indude some 
ol ihe largest corporations in tho world. 

BRINECELL equipment can decolorize, deodorize and aieriNze. It reduces BOD, 
COD and TOC. It oxidizes all oxldlzable organics, thus, rendering 
sewageteffluent sate to be recycled or discharged. Treatment is accomplished 
quickly, economically, and without tin use of chemicals. 

The demand tor our type of equipment is excellent. We haw no competition! 
We are the inventors and mamdacturera. Our production line consists oi 8 
models priced from SI 5,000 to S395.000 (USO) each. We meet every need I 

BRIN6CEU.S are advertised In al major scientific and trade Journals. They are 
also displayed In international trade exhibits several times each year. 

If you are a genuine e n tr e preneur with financial resources, marketing 
expertise, desire, need and vision tor prestigious and profit able ventures, 
please respond! 

BRiNECELL. INC. 

P.O. Box 27488, Salt La ka City, UT 84119 

Phone; 801 073 6400, Fax: Ml S73 8463, Telex: 910 240 44S2 


50% PARTNER REQUIRED 
HENLEY IN ARDEN WARWICKSHIRE 

150 ACRES LEISURE LAND 
PRIME POSITION ADJ ACENT TO TOWN 
LARGE CATCHMENT AREA 

EXGIi' G JV. Bar golf axiree and kssurc aarUrc 
ronene scope far father tesuro activities »d po^Ny inducfingltousns 
Investment of 71X1000 pounds far half share at this time security offered. 

Funhcr information to serious enquiries from principals 
Henley Markets CUXJ Lid Wetgate House 

Market Street. Warwick CV34 4DH 

TeL 0926496753 Fax: 0926 496784 


LONG ESTABLISHED 
ACCOUNTANTS 

hate diem* inicmjcii in 
acquitiiiun of CompuniK with 
good pmcntial We ahn oiler 
*n.we;operation* for 
ailing medium si/wi Compartin. 
RcpK Dux No.m: W Fnrnacul Tin**. 
One Souihnari Bridge. 
LendonSEI *IHL 


RTD LONDON GRP, 
MD.52 

avail. 4 months Mar/ 
June. Turnaround 
specialist 

Write Box H9744. FinandaJ 
Times. One Southwark Bridge. 
London SEI DHL. 


Leggatts Park Golf Development 


One of the few uuly commercial golf 
development opportunities in the favoured M25 
area. A mature and attractively landscaped site 
of! 80 acres including a quality principal 
residence ideal as a clubhouse with four further 
homesfeottages. Planning consent available 
for an 18 hole golf development 
with associated facilities. 

Realistically priced for an early sale. 

STRUTT & 


TRUTT&JU 

RARKERTT 


For further information contact Strutt and Parker 
Tel: 071- 629 7282 (ref: RDP/MJMcAl. 



CORPORATE FINANCE AVAILABLE 

* New Ventures 

* Restructuring of Existing Companies 

* Company "Buy Outs* or Takeovers 

* Undercapitalised Companies 
" Special Situations 

* Companies with Problems 

CONTACT: By Phone: (071)436-5195 
By Fax: (071) 436-8593 

Eteasfl Quote Fteforanca Wl Phone and Fax 


We are seffing complete Steel Mils and a broad range of equipment 
DUE TO RECENT CLOSINGS 
IN THE STATES 

Steel Making-. Electric Arc and Lade Meting Furnaces 
Continuous Casters for Blooms, Billets and Slabs 
Rolling Mfls tor Blooms. Btiets, Plate, Structural. 

Bar, Shapes, Pipe, Tube, Coil, Strip, Sheet 
Complete processing Ines tor Picking, Galvanizing, Annealing 
Heat Treating, Coating. Cleaning. Slitting. Shearing 
Principals, quaSfieri trading companies and marketing 
representatives are conftafiy invited to tax specific requirements. 
Lang, Johnson, & Grainger, USA 908 832 9226 


International Safety and Security 
Products Manufacturer seeks 
additional Distributors in Europe for 
a unique range of alarms. 
Contact A. RJ. Europeat 
Fax: +353-1-762074 
for details. 


TRADE FINANCE 

Back to Back Letters of Credit 

Stock, Debtor and Trade Bill Finance 

Overseas Trade Corporation Limited, 
International House, 1 Sl Katherines Way, London El 9UN 
Telephone 071 7029531 


Busll *» Carerea. Serwead Ofte* 
Wtorwi and ua room wonsnops In ttw 
East at England and panicufirly ffw 
CihCTi Maks tremolo am 
laasehow opCKT-rtuniias especially Iroffl 
{= ™n | pand adminbwa*, O *£dlona. 
WtoUs W rWiw Mitvetna. Ouy Now- 
A Pftrtnora. Pbrtman tfcwsa. Coffey 
Wflltfln o n Th ames. Surrov KT 12 
WN. Telephone 0933 254774. 


PRIVATE VIEWING 
BOX 

available National Hunt 
Festival. Cheltenham. 
Tel: Mr. Walker 
0532 590347 (day) or 
0937 541232 (Eve). 


A FINANCIAL INSTITUTION (AGENT DE CHANGE) 
AUTHORISED IN LUXEMBOURG, INVOLVED IN THE 
MANAGEMENT OF INVESTMENTS ON BEHALF OF 
PRIVATE AND INSTITUTIONAL CUSTOMERS IS SEEKING 
PARTNER(S) OR INVESTOR(S) TO EXPAND ITS CAPITAL 
BASE AS WELL AS ITS BUSINESS ACTIVITY. THE 
FIVE-MAN TEAM PROVIDES PROFESSIONAL KNOW-HOW 
AND ADMINISTRATIVE AND TECHNICAL SUPPORT. 
INTERESTED PARTIES SHOULD WRITE TO THE FT 
UNDER REFERENCE: 

Box H9722, Financial Times, 

One Southwark Bridge, London SEI 9HL. 

The contents of this advertisement, for which the directors 
of the advertiser are solely responsible, have been 
approved for the purpose of Section 57 of the Financial 
Services Act 1986 by a person authorised by the 
institute of Chartered Accountants in England and Wales. 


A SOUND, EXCITING 
INVESTMENT OPPORTUNITY 
An accomplished and enthusiastic team developing an 
audio tape publishing concept require supplementary 
equity investment From potential executive/non-executive 
directors, circa £50,000 - £100,000. 

Principals only please write Bos H9209. Financial Tims. 

One Southwark Bridge. LONDON. SEI 9HL 


CIVIL ENGINEERING AND BUILDIN G CONTRACTOR 

The oorapany k well csUbSshcd in the south of fiigland with an TitcrlktH Rpnutina 
far quality and oomplcoon an time. 

In recent yean pretax profit hai ra ta nwfad £1 million oo turnover of £25 mSBaan red 
entreat order book k good with many public socmroppat m uiiea. 

A d di ti onal capital k squired red re injection of £1 mtffion would kcuk: a aibaoniMl 
dure of the equity. However due to the impending re tire ment of i major shareholder 
there ii re oppammhy to acquire a controlling mitral in ihk business as a going 

For additional Mfanration jS um min is Box H9747. 

xs. One Soadiwink. Bddgo. Lain SEI 9HL 


FINANCE FOR EXPORTS, IMPORTS 
UK TRADE & STOCK 

BACK TO BACK LETTERS OF CREDIT 
Finance soiled la your requirem en ts 

REGENCY HOUSE FINANCE LTD 
28 Broad Sued, Salford, Manchester M6 5BY 
Tel: 061-745 9695 Fax: 061-745 9661 


EXCELLENT INVESTMENT 
OPPORTUNITY 

U.K. RESIDENTIAL PROPERTIES AT 
APPROXIMATELY 50% BELOW 
CURRENT MARKET VALUE 

We have for sale a number of these properties 
all occupied by elderly tenants ( 70 +). 

Will sell in single units or estates 
Tel: 021-733 6295 Fax: 021-745 9860 

Texas (U.S.A) Prestressed Concrete Products 
Plant for Sale or Lease 

bridge, prison, commorial building 

For free Erodiuie, write: 

,, W. Burr BeooeU, Ud, 

1902 Tectav Q.. Northbrook. IL 60062 U SA. 

TcL 70S 291 1340 Fax: 768 291 0531. 


Swiss Fund Management Company In EC4 

specialising in Global Investment Management offers sophisticated 
environment to Investment Managers with Raids wider 
Management. Individuals and groups Considered from £ 10 m to 
LiOOm, with an aim to full Integration. 

Please write with a brief description to Box H9730, Financial Times. 
_One Southwark Bridge, London SEi 9HL 


Regus 

Elegantly Furnished 
O ffices Worldw ide 

LMDON-MRIS 
AMSTERDAM-MUSSELS 
MILAN-LUXEMBOURG 
FRANKFURT-COPENHAGEN 
SYDKEY-DUSUN 
BANGKOK- TUXTO 
SINGAPORE-BEUMG 
NEW YORK-KASHKCTON 
IPS ANGELES 

Secretarial Support 
Con Ferencs Facilities 
Telephone Answering Service 
Company Representation 
Flexible Lease Terms 

BRUSSELS *32 2 238 7808 
USA HJII FREE +800 331 S6S4 


ms. ElwWMwhanlttti 


ceoaoltv 

Long term capacity available to 

manufacture a complete product to 
buyws spaafloetton end 
nomandature. Foclfltfes kiofuda 
irreeftWn*. sheer metal/tab. pehtttg 
eteclrioal and mechanic* assembly, 
test and pack. 

Conmct sought*) provide annual 

value «k works of £250000- 

£3.000.000. 

Al enquiries to Box H9728. 
Financial Tlmei. One Southwark Bridge. 
_ London SEX 9HL 


20% PLUS SECURED 
RETURNS 

Experienced secured, lender 
looking far additional fends. 

Fully secured. Returns In 
excess of 20%. Plus significant 
tax adv an t a ges. 

Contact Choclarton Securities 
Limited. 1. Pudding Lane, London 
EC3R8AB DK60GCDE 
Tel: 071-283 767T Fane 071-2834869 


FOR SALE TRADEMARKED 
GRP PRODUCT 

SoU to Phan nwxu ii o l. Rood tad 
in du t &k l M i Ttrti Adage includes 
»H ajuipmart, mreabeturing iu*d 
mskeong aperture. 
Development co«» £150.000* 

OFFERS Fix 0<*24 721314 


ACCESS Blums* Services 
YOUR OFFICE IN FRANKFURT 
feratifikxw Addreu 
FULLY SERVICED 
AVAILABLE IMMEDIATE!.y 
TEL: +49 69 75600677 
FAX:+49 69 74 64 36 


HORSE RAPIMP. 

Three wanting owners who 
recently formed 4 nudl society, 
fa wo 3 genuine Aiirmluty fatetnged 
pawn* 14 entpare far Amber deuriL 

Tninfag h» been amaged with a 

snill and very successful, Yoduhira 
Albk and tlw Mocty looks fanrezd « 
B°°4 "ring, good company & ncceu. 

Telephone 0282 8i 2020 


Unique Finance & Leasing 

- Finance Available 
Highly competitive financing 
alternatives Lo purchase or '• 
standard leasing. 
Finance that can help you invest 
in the best equipment to stay 
ahead of the competition. 

With so many demands on your 
capital haw do your prioritise 
your expenditure? 

We at Unique Finance & 
Leasing can he^> 

Teb 0489 889005 


OFFER TO SELL ROUBLES 

1 Vie operate several successful joint 
ventures in the former Sovjcc 
Union. 

* You require Roubles foryonr 
transactions with tho former 
Savjet UoUkl 

* We have access to unlimited 

amounts of Roubles and can 
provide necessary facilities anti 
mechanisms (o convert your hard 
currency. ...... 

Please contact ua under CHIFFRE 
- 11192 Schmid Axtnauitccn AG 
Postfach 500, GH-8034 ZQdch 


CITY TRUST 

of** - a professional and 
coteprehenabre facility far Ore 
formation md management of 

uffehore rremBwa and THuit* in 

aigr Jurlwtietioa far corporate wad 
individual cUenta. A perwuud and 
dnroreet approach to dreatk 
roqni a a menta la auored and 
Khm Iqr qualified pmdnneL 
Sir fritter di-tad*, pImc ranter* 

. -J.C. Mater. AiTBLFTA.. 

Cite Trust Ldaiud, Murdoch Kaue, 
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UK NEWS 


Politicians 

postpone 

negotiations 

on Ulster 

By Ralph Atkins 
jjqjjTHEKN Ireland's political 
tegdere agreed yesterday to 
abandon attempts at starting 
faUlfd negotiation# on the 
n TDV toec’fl future until after 
‘tite general ? I cr *1 nn - 

Mr 1 Peter Brooke, Northern 
b^axul secretary, aimed to 
'lionise reoimlnations as he 
gut.etfort* to resume “round 
table” tofts mi hold daring a 
^Mhutte meeting at West- 
with the province’s 
bar main poHtical lexers. 

The ■ announcement may 
mark the end-of Ur Brooke's 
efforts to reconcile Unionist 
and nationalist aspirations. In 
Us two yeaw in the province 
he has won rare praise for a 
Northern Ireland secretary 
after starting “round table" 
talk* last year, only to see 
fliem beenne iwssed down by 
mMxdnral ikptttes. 

Ministers have felt frus¬ 
trated that wren the Increased 
about terrorism in the 
province has follfed to generate 
sufficient poffiteal will to over¬ 
come the main obstacle to 
faHyn -the.question of 
whetimr they, oould continue 
under a Lahour government. 

Mr Brooke later issued a 
statement emphasising the 
“great potential** of dialogue. 


New airline gives Airbus a boost 


BRITAIN IN 
BRIEF 


ByPaul Betts, Aerospace Correspondent 
THE launching of a new UK 
charter airline yesterday gave 
the European Airbus consor¬ 
tium an important psychologi¬ 
cal boost with the new carrier 
announcing that it would start 
operations in May with three 
A320 twin m gi«e airliners. 

The advanced highly com¬ 
puterised aircraft has been at 
the centre of controversy an 
Air Inter A320 crashed in 
France last week, killin g 87 
people. 

Mr Bob O'Donnell, the man¬ 
aging director of the new char¬ 
ter airline called Excalibur Air¬ 
ways, said that be had no 
doubts about the integrity of 
the ASZO’s systems. In two pre¬ 
vious crashes, the aircraft, its 
systems and engines been 
cleared and Mr O'Donnell said 
he expected the aircraft to be 
exonerated in the latest acci¬ 
dent inquiry. 

Investigators are still trying 
to discover the precise cause of 
last week's A32Q crash, but the 
French civil aviation authority 
said an initial examination of 
the aircraft’s flight recorders 
had yielded no reason to 
ground other A320s. 

The new airline is the first vraallhnr r 
UK charter carrier to operate ExcailbUr F 
the A320 on charter services, collapsed TE 
British Airways operates 10 The Belgu 
A320s on scheduled routes. the victims c 

The new airline has been travel cause* 
constituted following a man- and the eco 
agement buy-out of Trans went into 
Europe Airways UK, the Brit- year. Althou 
ish charter subsidiary of the iary was p 



Excalibur plans to order the A320 (above) for its services 


collapsed TEA Belgian airline. 

The Belgian airline, one of 
the victims of the slump in air 
travel caused by the Gulf war 
and the economic slowdown, 
went into bankruptcy last 
year. Although its UK subsid¬ 
iary was profitable, it was 


forced to suspend operations 
last September after the 
demise of its Belgian parent 
The new airline is the second 
UK carrier to have been recon¬ 
stituted from the collapse of 
previous carriers. The other is 
Euroworld Airways, the Gat- 


wick-based commuter subsid¬ 
iary of the Air Europe group, 
which relaunched operations 
under new management last 
year and renamed itself last 
week Cityflyer Express. 

The management of the for¬ 
mer TEA UK charter airline 
have been backed in their 
buy-out by 31, the British 
investment capital group, and 
Air Malta. Both 3i and the Mal¬ 
tese national airline are taking 
a 30 per cent stake each in the 
new Excalibur Airways with 
the five man former TEA UK 
management tram investing in 
the remaining 40 per cent 

Mr Albert Mizzi, Air Malta's 
chairman, said yesterday his 
airline had been looking for 
the past two years to invest in 
another carrier to expand its 
business. The new charter car¬ 
rier expects to start operations 
in May with two A320s based 
at London Gatwick and one at 
Manchester airport 

Mr O'Donnell said the A320 
had been selected because it 
offered a longer range and big¬ 
ger payload than its competi¬ 
tors. Excalibur is leasing the 
three A320s worth about £85m 
from GPA, the Irish aircraft 
leasing group. 

Mr O’Donnell would not dis¬ 
close financial details of the 
funding of the new carrier but 
said that it would operate prof¬ 
itably in its first year. He 
expected the charter market to 
continue recovering after foil¬ 
ing by 5 per cent last year. 



Toll bridge link for Skye divides island dwellers 


By Juntos Buxton, Scottish Correspondent 

THE controversial plan to 
erect jrpdvately-flmded toll 
the sea to the isle 
the west Highlands 
-cf&ntiarid is to be tested at a 
pgfegd.^tiiQuiry which begins 


'. Many local people reject the 
pflpdjpfe' of a toll bridge on a 
route which offers no easy 
- alternative and they oppose 
thefonntUa for setting tolls. 

■ .'Others object to the design 
of thfr concrete box girder 

S je. Some oppose the con- 
tton of a bridge altogether 
would prefer to keep the 
Csttedonlan MacBrayne ferries 
which began operating a 24- 
haur service last year. 

--" Last month the Scottish 
Office signed contracts with a 
jolpt venture by Miller Group, 
the Edinburgh-based construc¬ 
tion company, and. Dywidag of 



A vision exciting disagreement: the plans for Skye’s bridge have drawn criticism In principle and in detail 


Germany. The consortium will 
build the bridge and have a 
concession to charge tolls for 
up to 27 years. The bridge 
should pay for itself in about 
15 years. 

The bridge will cost about 
£25m, of which £8m will be 
paid by the Scottish Office for 
the approach roads. It will be 
the first privately financed, toll 
bridge in Scotland. 


The inquiry, which is to be 
held in Kyle of Lochalsh on tbe 
mainland side of the crossing, 
will consider nearly 200 objec¬ 
tions and may take three 
weeks. 

Miss Elizabeth Haran, the 
Scottish Office reporter to the 
inquiry, may in theory recom¬ 
mend against the plan for the 
bridge. However, the contrac¬ 
tors hope to start work in April 


for completion in early 1995. 

Many of the 9,000 people on 
Skye want a bridge, believing 
it will benefit the island's tour¬ 
ist industry. A minority of the 
inhabitants of Skye, including 
many incomers who have 
moved there from England, 
believe that extra tourists will 
ruin the island and want to 
preserve its separateness from 

the mainland. 


Recently the National Trust 
for Scotland which owns part 
of the land which the bridge 
and Its approach roads wtll 
cross agreed with the Scottish 
Office on modifications to the 
bridge which will add £l-3m to 
its cost Some Trust officials 
had favoured a more spectacu¬ 
lar but expensive bridge of the 
cable stay type but that objec¬ 
tion was dropped. 


MoD orders 
inquiry on 
Gulf shipping 

AN investigation is under way 
into suspected irregularities in 
the shipping at British troops 
and equipment to Saudi 
Arabia during Gulf cam¬ 
paign, it was disclosed last 
night 

The Ministry of Defence said 
documents were seized last 
month from premises in Lon¬ 
don and the south-east by MoD 
police officers. 

The documents related to 
the chartering of ships for 
Operation Granby - the Brit¬ 
ish contribution to forces In 
the Gulf. 

The UK retied on vessels 
chartered on the commercial 
market to move its armoured 
division with equipment, 
ammunition and spares. 
Almost all the ships were non- 
British flag vessels. 

Tories plan 
private jails 

Tbe Conservative election 
manifesto will commit the gov¬ 
ernment to extending its pro¬ 
gramme of prison privatisa¬ 
tion. according to Mrs Angela 
Rum bold. Home Office minis¬ 
ter. 

Britain's first privately man¬ 
aged prison, the Wolds remand 
prison at Everthorpe, Humber¬ 
side, is due to open in April, 
while a tender competition has 
been announced for Blaken- 
hurst local prison near Red- 
ditch, Hereford and Worcester. 

Travel agency 
threatens rival 

Pickfords Travel is threaten¬ 
ing Lmm Poly, the UK’s larg¬ 
est chain of travel agents, with 
legal action over the latter’s 
refusal to carry holiday bro¬ 
chures of seven tour operators 
who axe offering discounts 
through Pickfords’ shops. 


Pickfords said if Limn Poly 
does not agree to carry the 
brochures by mid-day today it 
will take legal actum. 

Tbe threat follows an 
instruction by Lmm Poly to its 
shops on January 23 telling 
them to take the brochures of 
the seven operators off their 
racks and replace them with 
holiday information from 
other companies. The opera¬ 
tors concerned are The Club, 
French Life, Jetsave. Mean, 
Novotours, Season and Sunset 

Freight park 
for PowerGen 

PowerGen, the electricity gen¬ 
erator plans to turn the site of 
an old coal-fired power station 
into a £350m freight park, the 
company announced last week. 

The station, Hams Hall in 
Coleshill, central England is 
still active, but is due to dose 
towards the end of tbe year, as 
part of the company's strategy 
of replacing old coal stations 
with new gas plant. 

The freight park, which will 
include a link to the Channel 
Tunnel, would handle more 
than a million tonnes of freight 
a year. 

Water pollution 
reports double 

Reports of water pollution 
incidents in England and 
Wales more than doubled in 
number during the 1980s, 
according to the National Riv¬ 
ers Authority (NRA). 

The NRA’s first compilation 
of anwnai statistics yesterday 
showed that there were 28,143 
reports in 1990, up from 12,600 
in 1981. The biggest increase 
came in the Northumbria 
region where reports rose 57 
per cent between 1988 and 
1990. 

The NRA warned that the 
lack of early data made trends 
hard to assess, but it said that 
there was no question that the 
number of reports had risen. 


Tobacco ban 
*to cut smoking’ 

Banning tobacco advertising in 
the UK could mean 50,000 
fewer 13-15 year bid smokers 
within five years, according to 
the anti-smoking lobby group 
Action on Smoking and Health 
(ASH). 

ASH’s figures derived from 
extrapolations of government 
research conducted in Norway, 
which banned tobacco adver¬ 
tising in 1975. 

ASH also made UK projec¬ 


tions based on government 
research in New Zealand, 
where tobacco advertising has 
been prohibited since mid-De¬ 
cember 1990. It argued that if 
the UK followed a similar pat¬ 
tern to that of New Zealand 
then cigarette sales could fall 
by 9bn In tbe first six months 
after an advertising ban. 


SFO challenges 
court ruling 

The Serious Fraud Office Is to 
challenge a High Court judge's 
ruling that it cannot see the 
transcript of an examination 
of Mr Muhammad Naviede, 
head of Arrows, the Cheshire- 
based trade finance company 
that was compulsorily 
wound-up in December. 

The SFO has charged Mr 
Naviede with obtaining £10m 
by deception from NMB Post- 
bank, a Netherlands company. 
The criminal proceedings 
before City of London magis¬ 
trates court were adjourned 
last week until June 15. 

The ruling was obtained by 
the liquidators of Arrows - 
Mr Scott Martin and Mr Nigel 
Hamilton, of Ernst & Young - 
after they had been granted an 
order under section 236 of the 
Insolvency Act requiring Mr 
Naviede to attend for examina¬ 
tion. 

People launches 
Asian edition 

The People newspaper yester¬ 
day sold an estimated 20.000 
copies of its new Asian Edition 
aimed at the Asian community 
in Britain. 

The popular Sunday tabloid 
is the first national newspaper 
to produce a separate edition 
for the more than lm people of 
Asian origin in the UK. 

The front page headline in 
yesterday's Asian edition 
the second issue - told how: 
"Bloodbath Fears Halt Hindu 
Unity March." 

Chocaholics 
keep munching 

Recession may have caused 
millions of British consumers 
to postpone moving house, opt 
for cheaper cuts of meat and 
shelve plans to buy new living 
room curtains. But they are 
tacking into chocolates and 
sweets as never before. 

Britons last year munched 
807,000 tonnes of chocolate 
and sugar confectionery, or 
269 grams per week for every 
man, woman and child in the 
country. 
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Write a letter to a U.N. Member and help eliminate 
the suffering and torture of Kuwaiti Prisoners of War 
and their families. 

Until the end of last year, there were more than 
1000 Prisoners of War still detained in Iraq. Your par¬ 
ticipation will help. 

We need you to write a letter to one of the perma¬ 
nent members of the Security Council (USA, Russia, 
China, France & United Kingdom), asking them to in¬ 
crease their efforts in enforcing the United Nations 
Resolutions 686 & 687 along with the Geneva Con¬ 
ventions for the release of all Prisoners of War. 

Join our Campaign and be part of those who make 
a difference in this world. 


■*'Address 


KUWAITI ASSOCIATION TO DEFEND WAR VICTIMS 

TEL (965)5628397-5629709 

Fax (965)5332233 
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MANAGEMENT: The Growing Business 



—In a— 

Nutshell 


3 ayes have it 

Britain's small firms should 
be queuing up to raise ven¬ 
ture capital. Their bankers 
are reluctant to lend and their 
balance sheets need a boost 
In fact the venture capital 
Industry appears to be strug¬ 
gling to attract new custom¬ 
ers. 

31, the largest UK venture 
capital group and frequently 
a bellwether for the industry, 

yesterday announced plans 
to target companies In the 
London area with the launch 
of a C75m Greater London 
Growth Fund. 

it expects to help ISO com¬ 
panies with sums of between 
£100,000 and £5m over the 
next two years. Many growing 
companies are unaware that 
long-term investment finance 
is available because of the 
venture capital industry's 
emphasis on management 
buy-outs and the larger deals, 
3i said. 


The grand plan 

A course aimed at helping 
managing directors and chief 
executives of companies in 
the £5m-£25m turnover range 
to develop and implement 
a strategic plan is to be held 
at Manchester Business 
School starting next March. 

The course, Fostering 
Advanced Management Excel¬ 
lence, consists of 124 hours 
spread over nine months and 
will Involve business school 
staff helping chief executives 
and their boards of directors 
implement the plans they 
have produced. 

Contact Geo ft Burton, MBS, 
Tel 081 275 6537. Fee £8X100. 
Up to nine places are avail¬ 
able. 


Fund of knowledge 

A £3m seed capital fund has 
been launched to provide 
high-technology businesses 
based on the Oxford Science 
Park with funds to develop 
new products. 

The NatWest Oxford Sci¬ 
ence Park Seed com Fund has 
the backing ot the bank's 
technology unit which will 
provide technology specialists 
to appraise projects seeking 
finance. 


D oes Britain need yet 
another network of 
business organisa¬ 
tions to advise and 
comfort its struggling small 
firms community? Tom Moffat, 
the energetic chairman of the 
Durham Small Business Club,* 
is convinced it does. 

Moffat last week launched a 
plan for a nationwide network 
of professionally managed, 
commercially run small busi¬ 
ness clubs. He hopes to have 20 
member clubs by start-up date 
on April 2 but he is prepared to 
go ahead with a dozen. 

The idea for Small Business 
Clubs Nationwide is based on 
the model of the Durham club. 
Established 11 years ago it now 
has 400 members, a staff of 20 
and turnover in its last year of 
nearly £L2m. 

There are already several 
hundred business clubs dotted 
around the country but moat 
are voluntary, part-time organ¬ 
isations dependent on the 
enth usias m and spare time of 

their managing committees. 
Some have the backing of local 
professional firms. Grant 
Thornton, a medium-sized firm 
of accountants, supports 16 
business clubs. But most of the 
local clubs wax and wane 
depending on the level of ama¬ 
teur, local support. 

Moffat’s plan is to put in 
place a more professionally 
organised group of clubs which 
can pay their own way by pro¬ 
viding advice and training ser¬ 
vices to small firms. They 
would employ ftill-time staff 
and would not be subject to the 
pressures on voluntary organi¬ 
sations. 


Small firms get 
clubbed to death 

Charles Batchelor considers whether another 
business network is really necessary 


This plan has not met with 
unbounded enthusiasm from 
some of the existing organisa¬ 
tions in this field. The cham¬ 
bers of commerce, which are to 
beef up their own national net¬ 
work, have reacted cautiously 
and are “watching” develop¬ 
ments, says Moffat 
The chambers currently 
have problems enough bring¬ 
ing their own organisation into 
the 1990s and establishing a 
working relationship with the 
newly formed Training and 
Enterprise Councils (TECs) 
without an additional chal¬ 
lenge from an aggressive busi¬ 
ness club movement 
Moffat, who runs a publish¬ 
ing and printing business 
employing eight people, 
believes many small firms find 
the chambers too formal or too 
expensive to meet their needs. 
“Mrs Canny body making cud¬ 
dly toys is not catered for,” 
says Moffat But the club net¬ 
work he envisages is not just 
intended to provide a home for 
the micro-business. Moffat sees 
their role as providing vital 
support for the 96 per cent of 


growing businesses employing 
fewer than 20 people. 

He envisages the clubs ulti¬ 
mately forming part of a three- 
tier support network with 
start-ups helped by the enter¬ 
prise agencies, smaller estab¬ 
lished businesses belonging to 
a club and larger businesses 
belonging to a chamber. 

The chambers reject Moffat's 
charge that they do not meet 
the needs of the smaller busi¬ 
ness. “Well over 70 per cent of 
our membership employ fewer 
than 50 people," says Ronnie 
Jacobson, marketing manager 
at the London Chamber of 
Commerce. 

The London chamber 
charges a minimum annual 
subscription of £295 compared 
with the £30-£35 Moffat envis¬ 
ages for businesses which 
belong to a club in his organi¬ 
sation. But Jacobson says this 
fee represents good value for 
money for the chamber's range 
of services, including a library, 
help with exports and trade. 

The Moffat plan would 
involve founder member clubs 
paying £2,500 for a sharehold¬ 


ing in Small Business Clubs 
Nationwide pic. Twenty mem¬ 
bers are needed to raise the 
£50,000 start-up capital 
required to obtain pic status. 
The organisation could start on 
an unincorporated basis with 
fewer members. Member clubs 
would also pay £5 a year for 
each business member to the 
central organisation. In return 
they would share In any prof¬ 
its. Moffat believes the idea 
will appeal to councils, univer¬ 
sities and colleges, TECs cham¬ 
bers of commerce and banks or 
accountants keen to foster 
small business networks in 
their area. 

The idea for a national net¬ 
work received a mixed 
response from more than 70 
representatives of small busi¬ 
ness organisations at meetings 
held in London and Durham 
last week. About 25 partici¬ 
pants said they were interested 
in the idea in principle. 

Mike Duckett, business 
enterprise manager of Shrop¬ 
shire TEC, said he could see 
few benefits for the end user - 
the srnaii business — from the 



Boxing ctavar: Tom Moffat Is trying to start up a naUonwUo natwoi* 



creation of a nationwide net¬ 
work. Shropshire TEC sees its 
priority as supporting the six 
business clubs set up in the 
county by providing backing to 
the start-up businesses which 
are dub members. 

Letchworth Business Club, a 
voluntary organisation with 
nearly 400 members, was also 
not convinced that there were 
sufficient benefits from a 
nationwide scheme. Regional 
groupings of clubs might be 
more appropriate and respond 
to the local preoccupations of 
many small firms, said Philip 


Harkness, chairman. 

Moffat’s plan is ambitious 
and runs counter to recent 
trends in small business think¬ 
ing which have flavoured a sim¬ 
plification of the small busi¬ 
ness support network. Too 

merely 

owners, this argument goes. 

But Moffat, an electrical 
engineer by training, is a deter¬ 
mined man. He tikes to cite the 
parallel of Durham County 
Cricket club, for which he once 
played and of which he is now 
a director. 


Apart frtnn loeal enthusiasts 
few people gave much chanc e 
of Durham, tor its 106 years a 
minor cricketing county, win¬ 
ning promotion to the first- 
class county teague.But a 

rnrp Atnv m»fiii ppH rwmnai (m fa 

which Moffat was involved saw 
Durham win acceptance to 
first-class cricket in -1990-ami 
its first match at the top level 
aspinst Lancashire next April 
“People said that was an 
impossible dream too,” he says. 
r *WestPetom House. West Pel- 

tort. Go. Durham, DIB 68G. TtL 
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Corporation tax 
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Getting in style with Pay and File 
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T he most significant 
change in decades to the 
way UK companies pay 
tax will take place next year 
when the Inland Revenue 
introduces the Pay and File 
system for assessing and col¬ 
lecting corporation tax. 

The likely starting date for 
the new system is September 
30, which may appear a long 
way off but companies should 
start preparing now. 

Pay and File will have 
tighter time constraints than 
the present system, and will be 
accompanied by costly fines, 
according to Paul Morris, 
senior tax partner at accoun¬ 
tants BDO Binder Hamlyn 
Under the new system com¬ 
panies must pay their esti¬ 
mated tax within nine months 
of the end of the accounting 
period and file returns within 
12 months of that date. There 


will be no scope to defer settle¬ 
ment, as now, and there will be 
no need to wait for the inspec¬ 
tor’s assessment 

The penalties start modestly 
but for tax returns which are 
between six and 12 months late 
the penalty is £200 and 10 per 
cent of the unpaid tax. Returns 
which are more than 12 
months late will incur a higher 
penalty stilL There is no need 
for the Revenue to prove fraud 
or negligence. 

Since few companies will 
know their exact liability for 
tax nine months after the end 
of the accounting period the 
Revenue will charge Interest 
on underpayments and pay 
interest on overpayments. The 
new scheme should reduce the 
large sums which the taxman 
is at present unable to collect 
because the company has 
appealed. 


Subsidiaries of larger groups 
will be able to set their tax 
liability against losses madp 
elsewhere within the group. 
Claims against tax must be 
made within two years of the 
find of tiie claiming company's 
accounting period or before its 
tax liabilities have been 
g ginfid, if this is later. - 

Companies most likely to be 
adversely affected by these 
changes are those which are 
poor at collecting tax informa¬ 
tion or which require a great 
deal of manual effort to get 
their numbers together. 

Companies should start pre¬ 
paring now to upgrade their 
systems to take account of the 
new tax regime, says Paul 
James, a director of BIX) Con¬ 
sulting. He recommends: 

• Do your tax calculations 
once only. At present many 
companies do their sums 


quickly for the purposes of the 
audit and .tben recalculate the 
numbers more carefully for tax 


• Flan to have 95 per cent of 
the information you seed 
ready 'in the first four months 

- after your year-end; so you can 
plan your tax strategy. 

• Over the next four months 
complete the- collection of 
fafhwwaHow . ami Hndto your 
strategy in time to pay the tax 
by the nine-month deadline. 

• Comp lete your wti«»b**trn« 
and file your computation with 
the taxman by the 12 -month 
deadline. 


Useful reading: Pag end File 
Special Briefing 73. BDO TeL 
011 489 6074. Three pages; Free. 
Peg/ and File by Ned WOsher. 
Battmoortbs. 172 pages; B&9Z 



VISA MAKES THE WORLD GO ROUND. 






































ere wiff you fincC one c/iurc/i for--every 


rmers 


p nr pose tractor oil, which is a brake, gearbox and engine 


16tb century structure of Malaga cathedral, a special 
blend of Shell ‘Eplkote’ epoxy resin was developed. 

Meanwhile, in Italy, farmers find their tractors 
easier to maintain, thanks to Shell ‘Harvella’, a multi- 


^>j^pe.-Nowhere else on earxn 

mix of traditions and cultures. 
S'f'l^l^ lheet thls challenge, Shell looks, above all, 
Tof tocal solutions. For example, to repair the fragile 


Small things, perhaps, to a big corporation. 
But not to a local company. A company like Shell. 
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BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 




INVEST IN 

NEW ISLAND RESORTS 
IN INDIA 

Offers are invited from parties 
with proven capability in the 
field of beach/island resort s, for 
developing new island resorts on 
long term lease in the virgin islands 
of the Arabian Sea — Thinakkara' 
and 'Cheriyam' in the lakshadweep, 
off the Kerala coast, India 

Last date for receipt of offer in the 
prescribed form: 15th March, 1992. 

For details and bid forms contact 

Mr G.S. Dhat 

Deputy Director General (Hotels), 

Department of Tourism, 

Government of India, 

Arunachal, 

19-Barakhamba Road, 

New Delhi-110001 (India). 

Tel: 332 6605. Fax: 3710518. 

Telex: 031-66527 TOUR IN. 



MANAGING DIRECTORS 

Today a competitor won business 
Inyourterritayil Why?? 

We can help sohe the problem 
Ring Don Jamison on 
0625 860054 

COMPETITIVE EDGE U.K. LIT). 
(Sains & Marketing Consultancy} 


European Food 
Manufacturers 

* required for the direct supply 
to Rpwii. 

PA 029 Anzdgessgeour 
Pctemwnn, BondcuUcc91, 
D-I000 Berlin 41 


PUB LEISURE 

Established Midlands pub 
leisure company seeks to discuss 
potential equity paiuwr/mcrgcr 
for exciting expansion 
programme. Contact C Jones. 
Bennetts Court. 6 Bennetts Hill, 
Birmingham. B2 5ST. 

(Cl 236 2888. 



PARTNER SOUGHT 

Far unique Concept Hotels Guide 
C150K Commitment. 
Excellent Returns 
100 Advertisers Already Involved. 

Please Write Bax H9745, Financial 
Hmes, One Southwark Bridge, 
London SET DHL 


■ Corporate Lendng 

• Capital Raising 

■ Business & Tax Ptorrina 

• Grant Asateance 



asm 


MAYFAIR OFFICES AT NO COST 
FOR FIRST YEAR 

Albemarle Street, 2nd Floor offices of 960 sq.ft, 
comprising 2 large rooms with limited de-mountable 
partitioning. CH lift 24 access. Assignee sought for 
lease expiring December 1995 at rent of £34,080 p.a. 
exclusive with no review. Reverse premium offered 
equating to no rent, no service charge, 
no rates for one year. 

PEARSONS 

30 DOVER STREET, LONDON Wl, 

TEL: 071-499 2104. 


YOUR OFFICE IN 
LONDON 
From 70p a day. 
Accom/Tel Ans/Tlx/ 
Fax/Mail Box etc. 
Office Box. 

Td: 0714360766, 

Fax: 071 580 3729._ 


GDKHWatOfl XT, MAYFAIR - Ul turn snrv 
efflcea from CTSpw. HeMonmfcJa Tww. 
tw: on-os noa 

Dureer mail lists a services iocs ot 
ready-made Hits imimdlaMy nallaua. 
SuppMrs to (aadbig UK compantos Fret 
caMaiuaAlarltaMwn. Freepom. Chlchae- 
ur. StHUTal OM 1*711 


HARLEY STREET 
BUSINESS 

Centre. Fully serviced offices, 
business address, boardroom, 
all secretarial services plus free 
telephone and message taking. 

For further details phone 
071 637 SS0S. 


BUSINESS AND ASSETS Ol Mtvem and 
Insolvent companion Mr ■*?• Business 
and Aasea Tel on Wz iw iMon - Fri) 


Your Otmors OMea tumln Secretarial Ser¬ 
vices Ud. We of Man Tel: 10874} 673411 

Fax 678085. 


BUSINESS WANTED 


UNLISTED INVESTMENT COMPANY 

£6m ad aueti, 220 shareholders, seeks merger with similar rl»H or 
smaller company with the object of achieving a full Listing and 
Investment Trust stains. The Directors, who hold 75ft of the shares, 
require management control of the eaUuged group. Respondents (winch 
must be ongoing mvestmem companies with a portfolio of quoted shares) 
will be particularly considered if the value of their portfolio is 
substantially below indexed 

Write B« No: 119728 financial Tunc*. One Southwark Bridge, Lmdoe SE1 Rfl, 


SHOE RETAILER AND MANUFACTURER 


■: s ■";v • ■ 


Tandem Shoes Limited 


mm 

AbSJa'.A.- • 

* i-v.* 

... 


ilSSFII 


The Joint Administrative Receivers, J F Powell and L R Bailey, offer lor sale the business and assets of one of the UK's 
largest shoe retailers. 

Principal features of the business Include: 

• turnover c. £50 million per annum 

• c. 280 leasehold premises 

• head office and distribution centre based in Leicester with branches nationwide 

• retail stock value ot c. £13 million 

• c. 2000 employees 

• in-house manufacturing capacity tor the annual production of 500,000 pairs of mens, womens and 
childrens shoes. 

For further information please contact Bob Bailey at Cork Gully, Abacus House, 32 Friar Lane, Leicester LEI 5RA. 
Telephone: 0533 622338. Fax: 0533 536929. 


Cork Gully is authorised in the name of Coopen A Lytarand Detains by the Institute of Chartered Accountants 
in England and Wales to cany cm bivcsunem Business. 


Cork Gully 


tjmr ■ ■ ■ i . 

Metal fabricating# 
Vegetable Harvesting 
Manufacturer y. 

5 * '■*' “ The jwffl AdtowsralOT Recover* otter lor 

—f *;• x >t. «/e the business and ■*>«**» ol MdButreS.-- 

ifubriattonsi Ud and VegrtaWe Htftvtfng 

' System* Ud htretf mur SpaMmg. Vrici Kvy t 

tortures include 1 . . . J 

TOTS ■ freehold dte extending, to .J 

•riic-Vaff • , ■ • ‘ ■- ■■■ T- 

m empteyees 

* Turnover approximately CISm p * 

m £xmttent workshop facitttes : 

■ Wdt-esid^fehed cusiomcr baie .hwtt up. 

ftlP ‘ over 18 yean ' 

w Market leaders in harvesting systems 
§&£ ft x bmf particulars at «te please apply to ■ 

pf the joint Administrative flccc fops: CCS Baker and " 
jjg TFrid, Ernst & Young. 3,7 New WWk. LehxsKrlEt 67U. 

W Telephone: 05JJ 54MT8. Fax: 05» S5052 

f HI Ernst&Young 

AathumuuS by Ota bmVtmn et Chartered *ccvm tana to ImOuu* 

and nates at carry om kn e am ent b mU ne na 

ACQUBanow op«H mamY. 
PAPERBOARD/PAFER SHELTERS 

would benoH* 

fix both p^atbomri and puparabouhti. . 
a on>^«t»nd2J^ia»irep««nrnm.wh*hl*opoW4dianiod« 


SUFLEX LIMITED 

(members voluntary liquidation) 

The liquidalor of Suflcx Linn led offers for sale the business and assets of its two operating 
subsidiaries based close to the M4 near Newport in Sooth Wales 


SUFLEX SLEEVING LIMITED 

* Major manufacturer of electrical and 
thermal mstdating sleeving and 
ovcibfaiding 

* Turnover 10 31/3/91 £1-3n» 

* 54 employees 

* Order book approxanaiely £135k 

* hdumy known trade name* inc l udi n g 
PerifO and Aaoglas 


SUFLEX CAPACITORS LIMITED 

* Major UK manaradurer of DC polystyrene and 
professional custom built capacitor! 

* Turnover to 31/3/91 £13m 

* 62 employees 

* Order book ap proxi mately £160fc 


For further information please contact the liquidalor. 

George T Ehlers 

North End Farm, Ditching. East Sussex BN6 8TG Tel (0273) 844829 Fax (0273) 846813 


RACEHORSE 

SYNDICATION* 

RACING 

INFORMATION 

PROVIDER 

A well-located profitable 
business boasting an 
impressive trade record. 

Con tact:- 
Michael Green 
Prion Court Associates 
Priors Court, Callow End 
Worcester WR2 41] 

Td 0905 43177* F*x0905 S30L24 


iaasasBa 



Tuf-Loc Limited 

The Joint Administrative Receivers offer 
for sale on a going concern basis the business 
and assets oftbis well established Runcorn 
based company. 

♦ Manufacturer of Cyanoacrylates and 
Anaerobic adhesives and other support 
products. 

♦ Modem leasehold premises of6,035 sq. ft. 
comprising production area, warehouse, 
offices and laboratory. 

♦ Modem machinery and plant safety 
testing equipment 

♦ Small skilled workforce. 

For further deta il s please contacr the Joint 

Administrative Remver Nigel Edmondson or 

Ken Maxiand at Stoy Hayward, Peter House, 

Sc. Efeter's Square. Manchester Ml 5BH. 

• Td: 061-228 6791. Fax:061-2281545. 

STOY HAYWARD 

Accountants and Businas Advisas A member ofHorwach [menudonal 
Authorised by die Institute of Chartered AccoiBiaiiB 
in England sad Wiles to carry on investment business 


Upon the Instructions of 

L3 united news shops lid. 

For sale as a whole or individual lots 

CHESTERFIELD, DERBYSHIRE—CTN 

Current average weekly T/O £2^00 exc. VAT. Producing 23-3% GP. 
WNB £1,400 at cost. Traditional detached property offering 3 bedroom 
owners accommodation. 

Offers around £95,000+SAV freehold. 

LEMINGTON, NEWCASTLE UPON TYNE—CTN 
Weekly T/O £2,500 exc. VAT. Produdng GP margin 21.7%. WNB El.700 
at cost End oT parade posrtkjn serving large residential bousing estate 3 
bedroom accommodation. Excellent development potential. 

Often around £ 100,000 + SAV freehold. 

NOTTINGHAM—CTN 

Current average weekly T/O £2,600 exc. VAT. WNB £1.700 at cost. 
Prominent position on arterial route, outskirts Nottingham town centre. 

3 double bedroom living accommodation. 

Offers around £50,000+ SAV leasehold. 

ARLESEY, BEDFORDSHIRE—CTN 
Average weekly T/O £2.900. Producing 22.59b GP. WWNB £1.450 at cqsl 
S hort opening hours. 2 half days. 3 bedroom owners accommodation. 

Offers around £125,000 freehold. 


For further details contact Paul Davey. Retail Corporate 
Director at Christie & Co on (0002) 483IOO 


£ + — x -r % ? 

+ 


£ + - x T- % ? £ 

+ 


TICK TOCK JEWELLERS LIMITED 
(In Administrative Receivership) 

The Joist A rt mi nt ei i sl i v f Receivers offer forsale as a going 
coacern, the business and assets of a retail in-store jewellery 
o p eration. 

Principal features: 

• Shop In shop agreement with one m^jor department store 
Involving 19 concessions tbonghoot UK. 

9 Substantial stock of branded watches, docks, and jewettery. 

• Established work force. 

• 3 leasehold retail shops in North East of England. 

For farther information contact 

Joint Ad ndnbaHw Rcrcfvex JJRCairaan, 

BDO Bfeidcr Hsmlyn, Pearl Auama Home, inr\/^ 
7 New Bridge Street, l| 

I BINDER 

Fm:(W 232 B364 Ihamlyn 


Chartered Accountants 

Authorised by the Institute of Chartered Accountant in England 
and Waia to carry on nrrannent badness. 


£ + - X 4- 7a ? = £ + - X 4 % ? £ 


X Cell Foam Limited 
Dundee 

The business and assets of X Cell Foam Limited, 
which has developed a unique microwave foam 
expansion process, are offered for sale by its 
Receivers. 

• Purpose built 1300 sq m factory in Enterprise 

Zone. 

• 2 acre site under 99 year ground lease. 

• Fully operational plant commissioned 1991; 
capable of 24m 3 per day. 

• Cross linked polyolefin foam production to a 
thickness of 250mm; high consistency; high VA 
closed cell foam capability. 

• Patented processes. 

For further Information contact: Alan Jamieson 
or Bruce Cartwright Price Waterhouse. 58 Albany 
Street, Edinburgh EH1 3QR. Tel: 031 557 9900. 
Fax; 031 225 5352. 

Price Waterhouse 


MERGER/DISPOSAL 

A well established distribution company in a niche IT market 
seeks a merger or possibly sale. 

Sales in excess of £2m with high GM. Space and infrastructure 
available for a larger operation or could move. 

Wrilt Box H9741. Financial Times. One Soclbwarfc Bridge, London SGI 9HL. 




200 bedrooms (Including 11 suites) magnificent public rooms, 
Inducing large restaurant, lounges, bars, shops 2 function suites. 
Large outside pool plus Indoor leisure complex with noo L FuS ritr 
.CPmfiUnnlM Ihauabom. a well furnished hotel in fine elevated 
position. 




EfflflhOjd Offers invited over £6.000,000 (six million pounds 
storing). 

MICHAEL PEGG INTERNATIONAL 
Tel: 44 272 237575 Fax: 44 272 237568 


M E BOILERS LIMITED 

(IN ADMINISTRAIIVE RECEIVERSHIP) 

The Joint Administrative Receivers, BJ Hamblin and P R Hamblin 
offer for sale the business and assets of the above company which 
manufactures boilers. Principal features hwhiHy. 

• Leasehold site In the Eastern Industrial Area of Peterborough. 
Possible Development potential 

■ Manufacturers of Industrial boilers and associated pW 
Customers Including several many blue chip companies. 

• Steel fabrication workshop. 

• Projected turnover of 53m per annum. 

For further details contact the Joint Administrative Receivers or Tint 
Argulleac- 

PanncU Kerr Footer PANTWRi r 

Horaefafr House, 3 Hoisefidr Street YFRB 

Leicester LEI 5BA FORSTER 

Tel: (0533)625334 Fax: (0533)620105 SSSgg 

AutboilMdbytbeteMture Chartered Accountants In England and Vbla to 

scarry oa tavesliueut Buslneu. 0 


SUBSTANTIAL BUSINESS 
FORSALE 

Comprising well established multi- • 
branch Staff Recruitment Agency, 
predominantly based in prime 
Leasehold locations throughout Kent. 

For further information apply.- 

Write Box H9748, Financial Times, 
One Southwark Bridge, London SE19HL 
(Principals only need apply) 


GILMER INTERNATIONAL IIMITED 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale 
the business assets 

• Manufacturers of flexible woven 
polypropylene bulk containers 

• Turnover approximately £2,000,000 p.a. 

• Large order book 

• Blue chip customer base 

• Leasehold premises 10,000 sq. ft. 

For further details, contact foe Joint Administrative Receivers 
R. W. Drivers and M. 8. F.lHng worth on 
Tel (0332) 295544 Fax (0332) 295600 

CPWS 

Coopo-Rny,%Mi,Sowte8iG) 

Gmtaed AocnaSanb 


102 Friar Gate 
Derby DEI 1FH 
Fax:(0332)295600 


26 lbeBopcwa& 
Nottingham NG15BW 
Fax:(0602)483813 


lAutbarisM by tbe Institute qfthanavdAcaiuHianis in Engktnd and Vtdes 
10 cany on investment buanessl 


Longrow 

Plant Hire Limited 
7 (In Receivership) 

U Pyle, Mid Glamorgan K 


)/* 

% 

s ]\° 

4\f> 

9,4 

n 


-j • Freehold property 
„ • Annual turnover approx 
£600K 

• Established customer base 
n • Good reputation 
c • Hirer of welding and 
7 ancillary equipment 

^ For further details please 

contact The Joint Administrative 
Receiver: David Thomas, 

Grant Thornton, 
v 11-13 Penhill Road, 

Cardiff CF1 9UP. 

) Tel: 0222 235591 
^ Fax: 0222 383803 

Grant Thornton C 

TIib UJC. nabtr firm of Grant Ttwratou Inumntxmal 
of Chartered Accountant* in 
England and Wale* tn carry on Inveetmsnt bumum. 


PACKAGING COMPANY 
(LONDON) 

• Manufacturers and stockists of a wide range of 

packaging products •• ; •_ 

• Well established with a blue chip customer baas... 

• Turnover in excess of £1 million 

• Profitable . ; :;; T 

• High growth potential 

Potential purchasers please write to Maria Bennett at: 
Livingstone Fisher Pic, . 

Acre House, 11>15 William Roat London NW1 3ER. 

The Acquisition & Dispose! Specialists 
A Mambat or FlMBRA 





FOR SALE 

Agricatam! Hobbies Business 
Manufacture and distribution. 
T/O £750K- profitable. WeU 
established. Ongoing 
management Location south. 

Write ts Box H973fc, Fmaqoa] Tima, 
One SemJramrl BndgE, 

LrtnJaa SEI 9HU 


COMPANY SUPPLYING 
CATERING, 



Small Midlands 

«*•! stoeltokter with 
«BeHant emtomer baw. Turnover 
£«0.000 pa. Mt of VAT. Wtoi 

gross profk or 45X. OuWgM Hkt or 

joint venture proposals cowWarecL 
WWt« Box H973A RramckriTWiM, 
OnoSowhwrekBrl^t, 

London SEI 9HL 


RETIREMFNT SAi'r 

rf a reputable&vwyj*oflWW* 
«***«*>MdfVnd»l»o(ln . 
NtEBeland. ■ 

T&-P36S2) 680584, ‘ f 
PAX (0652) 680578.; • 
(PMNCRMSONLV5 
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BUSINESSES FOR SALE 


Panda Diesels (Newhaven) Limited 
Fanda (Eastbourne) Limited 


fln Receivership) 


Of wch tor sate as going concerns. 
Panda Pios ela (Newhaven) Limited 


in Newteven and Westham, near Eastbourne. 

•' Truck sates txntoess carried on from premises held on a long tease al Newteven. 

• Atter-sSes senfes and repairs business carried on tram the Newhaven premises and also at Westham. 

•- A further 6 acres of freehold land adjacent to the Newhaven ale. 

#•. Appradmatety 50 fuB-bma staff. 

£9mfcyTwvarinyeajto31 May 1991 Iran a targe customer base. 

Panda (Eastbourne) Limited 

The company operates & luxury car dealership from Westham, near Eastboune. 

• : property otapprowrateJy 11 .OOOsquare feet in total withthe benefit oi a 

• ■ Adjcfomg premises also suitable ior use as car showrooms. 

» Fuflyequipped car service and repair workshop. 

• Bwortahops, Bsatesfeiflxjrtstan. 

• E3n turnover in yBar to 31 May 1991. 

'RsrAjrffwdeiArteSwrftha above companies, pteasecontacttheJointArtavnisbat^ NJ VoogWand 
J M JredafeatCoric Gdiy, Orchard House, 10 fiSxn Place, Maidstone, Kent MEM 5DZ 
Tet0622 077119 Fax: 0622 662053 


CSrkCnHf teuharacd tn the rant of Coeptn St Lybrand Drieitte by At Inatituie of OaifeRd 

- j hi aw hi t wt* Bnglmd id WMw toeapy on Imreranc nl Burinaa 


ICork Gully 


Gerald Eve 

Chartered Surveyors 


'LEU RETS 


Acting on behalf of Courage Limited 

80 London Public Houses 
FOR SALE 

6 groups of trading outlets, with 11 -18 properties in each. 
Prices range from £2 million to £4 million for each group. 

: GUIDE PRICE FOR THE ENTIRE ESTATE - £14.25 MILLION 

2 groups with vacant possession might be of interest to 
dealers/developers. 

4 groups with an average annual rent of £13,750 per property, 
would suit brewers and others. 

Some properties in all groups with vacant possession available 
shortly, others with successful longstanding tenants. 


David Butters; BSc FRIGS 
Gerald Eve 
7 Vere Street 
London W1M OJB 
Tel: 071-493 3338 
Fax:071-4911825 


Martin Willis, FR/CS 
Fleurets 

18 Bloomsbury Square 
London WC1A 2NS 
Tel: 071-636 8992 
Fax:071-636 7490 


Dieline Industries Ltd. 

The Joint Administrative Receivers offer for sale, as a going concern, 
the Engineering Business of the above named company. 

Principal features include: 

■ The business operates from 17.680 square toot, leasehold property 
In Bromborough. Wirral. close to the A41 and M53. 

■ Modern plant and machinery. 


■ Turnover: 

Year ended 30.11.89 £1,945.000 

Year ended 30.11.90 £2.466.000 

Six months ended 31.05.91 £ 784.000 

■ The company deals with 'blue chip' customers. 

■ 40 employees. 

■ Skilled workforce. 

For further information contact the Joint Administrative Receiver. 

Andrew Thompson, KPMG Peat Marwick. Richmond House. 

1 Rumford Place. Liverpool L3 SOY. Tel: 051-236 5052. Fax. 051-236 1882. 


Corporate Recovery 


MANAGEMENT COURSES 


Recognised as one of the world's finest short strategic 
management programmes, the 3-week Senior Executive 
Course at MBS is well established as an essential port of 
the nurjagement development policies of many national 
and;global organisations. 

ft features group learning through experience, using the 
renowned. ’Manchester Method* of real consultancy proiects. 


E 


T II i; S I MOR E X E c U T I V E 

C OIKS F. 19 9^ 



■ ■■ The curriculum is based on advanced study of: 

The- business environment • Strategic management 

.Oqprwational behaviour • Finance - Marketing 

' International business management 

"-Noruinations arc invited for the 1992 courses, to be led 
. i •- : ' V' by.Pnsfessor Tony Codwnll. as follows: 

1 - SE'CS4 ’ 22 March - II April 1992 
SEC 55 m 3 May * 23 May 1992 
• V-SBC56 • 6 September ■ 26 September 1992 

' :■ Brochures ami application forms from The 
Admbtistrath'e Officer, Outre, Manchester 

-. - Busmss School Booth Street West. Manchester MIS 6PB. 

V . . ; ret061275639& fax: 061-273 T732 

M^xcmester Bvsus ess School 


EXECUTIVE 

EDUCATION 


UNIVERSITY 
mm DEGREE 

for work, academic 
and life experience 
— YOU MAY QUALIFY — 
BACHELOR'S • MASTER'S 
DOCTORATE 
send detailed resume: 

Pacific Western 
University 

600 N Septfvwa BM. Los Anodes. CA 90049 
Dew. #2« - USA -1?13| 471-Q30B 


AIRCRAFT WANTED 


WANTED 
a realistically 
priced 

Cessna 340 or 
414 Chancellor. 

Serious offers only: 
FAX 071 4932062 




rm* 7M 


The Join! Administrative Receivers of Leisure Times Limited 
offer this outlet for sale as a going concern. An established 
fashion bar situated in a prime position in the centre of Leeds, 
(he principal features of the business include: 

• Unique building 

• Trading profitability with 1991 turnover in excess of 
£05 million 

• Fully repairing and insuring lease with 15 years remaining 

• Tied arrangement with Pubmaster 

For further information and sales particulars contact 
Michael J Moore, Cork Gully, Albion Court, 5 Albion Place. 
Leeds LSI 6JP. Telephone: 0532 457332 Fax: 0532 434567 
Please quote reference "Observatory" 


Cork Cully it awborisnJ in ihr name of 
Coopcpi £ Ljbrand Di-luini- by ihc 
Intliluli- ol Ctijrlun.il Accuuniani, in 
England and Wales lo carry on 
Imnirnem Businnv 


Cork Gully 


LADIES RETAIL 
DISCOUNT CHAIN 

12 retail units as going concern situated 
SOUTH-EAST ENGLAND 
Cunent T/O £3m. 

Part of retail/wholesale group. 

Owners wish to sell retail operation - DUE TO 
A POLICY CHANGE. Principals only. 

Write Box H9531 Financial Times, 

One Southwark Bridge, London SB 1 9HL 


LEISURE 


*i dw kstracdmi ol & R. Fnmptan and A. F. loom Bq. <4 KPMG Pm HmkX 
Jote A d a W i i l urKW c at St J bt ifaiilr r Gotrotry Chn Ltd. 


M 

tiff-*' 


FOR SALE 

ILSINGTON HOTEL 

(Dartmoor National Park) 

DEVON 

• 25 ensjte bedrooms 

• Separate leisure dub/conference faotoes • Owners apartment 
• Freehold with exiensve grounds • Fully relurbehed in 1^90 


Grimlev J R Eve 


.COMMERCIAL 177770 

0803-212531 0272-277778 


UPON THE INSTRUCTIONS OF 
THE ROYAL COUNTY OF BERKSHIRE 
FORSALE 


1*7.1 ’A a 1 P ! [•it W ••• yU 1 -.7.1 ;1 A : 13 7 ,1 :<»7.1 »mvi»j ^ i J W. f.1 ’ 


SobcuntUi Detached Property in 1.6 aceca.Orig>naHy an dderty paaou Home with 
over 12.000 iqA internal grace floor area. Eiclt. potnatial Tor good quality 
Norting/Carc Home. Becme Lift metalled. AH room U&C 6 mom Private Flat 


LUKTOna LOUIE 


The Specialist Private Care Agent 



PAYROLL BUREAU OPERATION SOUGHT 
Client wishes to acquire payroll bureau service with turnover 
in the range up to £5 million to add to existing Computer 
Bureau operations. 

Sond Wom an ion in corfidenoa under r ria ren oo CB81 to: 

RAPHAEL ZORN HEMS LEY LIMITED 

101HROQMOHTON AVENUE j 1. JT 

LONDON EC2N 2DP 

TELEPHONE 071-6284000 J |br 

FACSIMILE 071-628 6047 - 3* 

A M fa Mi ly I Jmtll A LmlllM ftnric Pariin g ii 
EnaUiabcd 1717 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 


Contact bt coafidaooa 

DIVERCO LTD, 

4 Bank Strait, 
Worcester WR1 2EW 
Tat 0905 22303 


CLEAN ROOM CLASS 2 FOR 
MEDICAL Cfi ELECTRONIC 
MANUFACTURING AND ASSEMBLY 


Located in 5. Wales for sale or ram, 
dean mom 800 sq.ft, in a fully 
equipped 4,500 sq.ft, modem WDA 
leased unit. 

Registered under NHS GMP. 

BS5750 a tormalhy. 
Currently being used tor medical 
pack assembly. Also available a well 
motivated team or 14 people used to 
operating the taaory and meriting 
under controfied conditions. 


CONTACT - G.CHESLVN - CURTIS 
M/LLFLEDGE GROUP 0777-70S44D 


ETHNIC FOOD 
PRODUCTS 

Internationally known 
company with prestigious 
brand name. Enormous 
further development 
potential - Turnover 
currently c.£l m. 

For Saha Memorandum please apply 
Caaeon Beckman, Hobson House. 

165 Gower Street. London WC1E6BJ 
Tel: 0713872888 
Rel: MV/JC/l23824 


FOR SALE 
CENTRAL LONDON 

258 BEDROOM 4 STAR HOTEL IN 
PRIME LOCATION 
Admirably suitable far Hotel Group 
seeking expansion of 
representation in Central London 
or would be a flagship opportunity 
tor a Group not having an existing 
London presence. 

Replies invited from principals 
only who can provide evidence of 
sutficieni cash resource tor 
substantial purchase price. 

Reply to Box H9740 Financial 
Times, One Southwark Bridge, 
London SEl BHL 


VEHICLE STUDIO 

New drive-in Stills/Live action 
rental Studio for sale based in 
Yorkshire. 9 years trading, 
impressive client base 
£150.000 + Lease. 

Writ? Box H97JI. Fnundal Timet. One 
SooiJm/k Bruton LONDON. SEl 9HL 


FULHAM PRIME POSITION FraahoU retail 
units all IM on licence as Indoor tasNon 
monel producing grass 085,000 pa plus 
Large basement and potential lor Iotm 
£ 425.000 Tsl: 071 323 3232 or evng on 385 
8724. 




MACHINERY/SYSTEMS COMPANY WANTED 
FOOD/DRCVKS/PHARMACEUTICAL MARKETS 

Wc are a socoesifal UK Company with a worldwide naunw bus ad have sale*, 
mehnkad sod uzvice organa etioni in N. America ad scrats Europe. A nurieet loader ® 
electronic bpecrioa cqnJpraem. 

We seek to acgwre s itnalUaieiUtini sized bosineu (pmttis up to UOOK) with nclmnurt 
products or Inehniral mpenoe and growls po rmlkl. 

Writs lo Box H9735, Ftaandsd Times, One Soolbwart Bridge, Loodoo SEl 9HL 


CONTROLLING INTEREST REQUIRED 

in small Publicly quoted Company Strictest 
confidence observed. 

Write to Box H9738, Financial Times, One Southwark 
Bridge, London SEl 9HL 


BUSINESS WANTED 


SERVICE INDUSTRY COMPANY , 
WITH £4.0 MILLION TURNOVER * j 
LOCATED IN SOUTH EAST I 
Full DtfaJ5 to Box H9727, Financial, 
Times. One Southwark Bridge. I 
London SEl BHL 1 


WANTED 

Computer Maintenance 
Services Company 
Turnover in the Region of £1 
milticn to £5 mill ion 
Write Box H9737 Fnwuial Timer, 
One Southwark Bridge, 
London SEl 9HL 



Purpax Plastics Ltd. 

South Wales Plastics (1981) Ltd. 

Aberdare - Mid Glamorgan 

The joint Administrative Receivers offer for sale as a going concern 
the business arid assets ot the above companies which specialise in 
the manufacture of audio and video storage products. 

Principal features include: 

■ Turnover approximately £2m p.a. 

■ High quality customer hsL 

■ Good quality, high frequency we Wing machinery 

■ Experienced workforce. 

■ 25.000 sq. II. freehold properly on a 5.5 acre site in Aberdare. 

For turlher information contact the Joint Administrative Receiver. 

Mike Blake, KPMG Peat Marwick. First Floor. Abbots House. Abbey Street. 
Reading. RG1 3BD. Tel: 0734 505555. Fax. 0734 589285 


orporate Recovery 


Builders Merchant 

The Joint Administrative Receivers otter for sale the businesses of Trent 
Bridge Supplies fhlonmj Limited and Trent Bridge Supplies (Leicester) 
Limited, as going concerns. 

The companies trade Irom 5 locations - Nottingham. Leicester. Doncaster, 
Loughborough and Coalville. 

Principal features include: 

■ Well established retail and trade business supplying both heavy and 
light products. 

■ Operating from four freehold and one leasehold premises, two having 
showroom facilities. 

■ Annual turnover of approximately £7 million. 

For further information contact the Joint Administrative Receiver. 

Mick McLoughlin. KPMG Peat Marwick, St. Nicholas House, Park Row, 
Nottingham NG1 6FO Tel: 0602 483444 Fax: 0602 483401 


orporate Recovery 


Touche 

Ross 
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Peak Designs Limited 


DRTktiematunal 


(In Administrative Receivership) 

Wilson and L K. Denney. Joint Adminismuht- Recwwrs of the Company, 
offer for sale the business :ind assets of this manufacturer of flat puck 
furniture. 

□ Modem hi tech plant it machinery with excellent design, quality and 
volume capabilities. 

□ 1991 turnover in excess of £9m. 

□ Well established customer base with major retail and mail order nutlets. 

□ Approximately 1-tO employees. 

□ 2 freehold pniperties totalling 184,000 sq. ft. in 15 acres situated in 
Derbyshire near Ml. 

□ Planning permission for further 7,000 sq. ft. of factory accommodation. 

For further information please contact Jijhn Wilson or Sue Lewis at the 
address below or at the Company on 10773) 520620. 

1 Wtxxlborough Road. Nottingham NGl 3FG. 

Tel: 0602 50O51L Rue 0602 590979. 

AulhitfimJ hv ihc imMmc ■< ctannrd Kaitraro in En|5ml ml »■*« u> nny un limwnfn Utrmrv. 
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The Joint Administrative Receivers, J M lied ate and C J Hughes, otter for safe, as a going 
concern, the business and assets ot this well established Volvo dealership serving South 
Hertfordshire. 

Principal features of the business Include: 

• turnover c. £5 million per annum 

• established customer base 

• experienced and ddlfed stall 

• showrooms, service and ports departments tully equipped to approved Volvo standards 

• freehold premises In Watford, Herts. 

For further details please contact J M hedafe or C J Hughes at Cork Gully, 9 Greyfriats Road, 
Reading, Berks RG1 IJG. 

Telephone: 0734 500336. Fax: 0734 607703. 

Cori. Gully is HOhorbcd in ihc nun* ol Coopers & L)tau>] Detomehy ihe Institute of 
Chartered AixotnUBU In Enctirml and Wain lo cam on ln.rumen! Bnoneu. 


IMMEDIATE 

OPPORTUNITY 

lo acquire a successful retail bdk> 
douea shop in a top WI hold. 
£35.000 ONO tndudea recently 
refurbathed shop A designer nock. 
Quick sale due lo enrignaUjo. New 3 
year lease lo he granted. 

Tel: 071-402 4129 or 
071-493 6860. 



SOAS 

jL; cjnft-; for Asia nnj Africa 

UNIVERSITY OF LONDON 


* Bumiwk briffing 

■ ijinpiagi* luitinn 

■ Srhnlulcd raurw* 

* Tailored prognuniiwK 

* Full and Part-lime 

fen luring japan, China, 
Korea, Taiwan. Hon^ kunp. 
Vietnam, Thnilnnil, Lndoncna. 
the Gulf and ATrira- 

External Services Division 

School Dl Oriental and AfnCAfl StUdteA 
Ibaeil Square, londcn WC1H OXO. 

Tafe 07I-SI7 23» an 251X238412596 
Fw 071-438 3844 


Massive Clearance Sale of 
Liquidated and 
Redundant Stock 


• Conference Tables • Executive Desks 

• Filing Cabinets-... A • Li^bt Oak Desks 

• ReceptitoFurnitiire ,• ^ obkcases/Chairs 

/ti." >*■. ■ ‘ < 

% Must be cleared this month. 

Tel: 081 549 9339 




HOTELS & LICENSING 


* FRANCE * HOTELS FOR SALE * 

Are you looking for hotels/ie&taurants or building permits in Rhore- 
el pes or Clermont-Ferrand and its Surroundings? For further 
information, pfease contact the best specialised hotels agency. 

Hotels tnvestissemente ConseBe 
10 Boulevard des Beiges - F - 69006 - LYON 
Fax 33 7B 94 15 36 Tel 33 72 44 27 56 
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ARTS 


A man of 


symbolism 

William Packer 
reviews Alan Davie 

At well past his 7lst, the cele- 
/§ bration of Alan Davie's 70th 

jLM birthday is more than a little 
X JL overdue, but some the less wel¬ 
come for that-He is one of the most 
(jffljpgnished and significant of paint- 
as to emerge in Britain since the War, 
perhaps Scotland's outstanding artist of 
period. In the late 1940s especially, 
and through the 1960a, he was as potent 
as force as any, as conspicuous as 
Bacon and Sutherland ana yet quite 
alone, in bis. commitment to symbolic, 
expressionist abstraction. 

We might well wonder, therefore, 
why this show dpes not command the 
• Tate; and if not .the Tate, why not the 
National Gallery of Modern Art at Edin¬ 
burgh, where it was first mooted and 
then abruptly, cancelled. Edinburgh, 
where he studied and, for him, a city as 
bog personal Association as Glasgow is 
short Yet all has come right in the end, 
for nowhere but in Glasgow, close by 
Macintosh’s art school where his father 
taught just round the comer into Sau- 
chiehall Street, are there galleries at 
once so handsome and spacious enough 
to do justice to his full life’s work. 

So Davie's Sold fills the splendid 
McLellan Galleries until March 22 (then 
■a gap until Bristol in September). There 
are several pendant shows: in Glasgow, 
of mixed works, at The Compass Gal¬ 
lery (West Regent Street, through Feb¬ 
ruary); and. to be fair, in Edinburgh, of 
Hfanfcs on Paper 1959-91 at the Talbot 
Rice Gallery (until February 22: a Brit¬ 
ish Council initiative which tours first 
to Aberdeen and then extensively 
" around South America), and Tapestries 
card Prints at Edinburgh Weavers (until 
February 29). 

He has always shown extensively 
abroad, most especially in South Amer¬ 
ica; but in London, had it not been for 
regular exhibitions with Gimpel Fils, 
his dealers since 1950, we should have 
seen little of him. As for our public 
inkitutionB, mixed Shows smart. South 
West Arts gave him a provincial tour in 
1978, the Royal Scottish Gallery a retro¬ 
spective at the Edinburgh Festival of 
1372. The British Council showed him 
in Delhi in 1971, the Graves in Sheffield 
in 1965- In London the last such show 
was at the Camden Arts Centre in 1971, 
before that a touring retrospective that 
name to the Whitechapel in 1959. 

Can such indifference have been a 
mere chance of fashion, a case of a face 



The London Vertigo 


‘Serpent Swallows the Fairy Tree’, 1971, by Alan Davie, at the McLellan Galleries, Glasgow 

not fitting, a body of work suddenly sure enough; and at last, in more recent more ambiguous, generalise 

rendered as invisible as the jazz, of years, work again of such assurance unspecific. Not by the titles all 

which Davie has always been as and resolution that, its eccentricity not- his paintings of the 1950s, the W 

devoted a practitioner as he is a withstanding, it both validates and is Sabbaths, the sundry creations, t 

painter, was suddenly inaudible in the validated by all that has gone before. doms and initiations, do the 
cool and raucous, rocking 1980s? Yes, it He has always been a mystic and a paintings of Goya come to mind. 

can. Davie, like so many prolific and symbolist, intrigued by sign and totem, ,om «. .. 

romantic artists, has over-produced ever drawn into the attempt at sustain- I.5Y5? 

uncritically in his time, and gone ing a kind of visual incantation. Instinc- 
through periods of uncertainty and tively pantheistic and general in his 

even failure in his work. Yet good art- imaginative references and associa- J 

Ists are not always the best self-editors, tions, be began obviously enough, close 1 a ™ 

and a certain unneveness of achieve- to the romantic expressionism of Cha- „y a strmgeme] 

ment is hardly surprising in a career gall and Rouault. By the late 1940s, 5iK!2r!5 1 * r^T 

now little short of 50 years. however, he had abandoned overt figu- SL 

The truth would seem to be that ration, and while his friendship with vn»Yrfi v' 

Davie had the temerity not merely to Peggy Guggenheim in Venice had vMtinn^nr^nnbm 

stick to a manner, abstract expression- exposed him to the earlier phases of _ e „ 1 n^' 

ist that the received wisdom held to be American abstract expressionism, Pol- magic 311(1 ancient principle, 
both out-moded and imitative, but con- lock especially, he remained firmly And slowly, as it ciarifie 
turned with its evolution towards a spe- European in his sensibility, never per- becomes specific, so the figure! 
cifically symbolic, ultimately figurative suaded that the surface, the paint, the the most recent paintings 
imagery. If it is hard to categorise - i_e, mark of itself were ever enough. towards the acknowledged mystii 

if ft does not fit - leave it out We have Although his own personal and the Buddhist and the Hindu, 
only to walk through this large, splen- visionary heraldry for a while was sub- upon the mannered imaginary 
did show to realise how narrowly mis- sumed in the rich paint, the brooding, scapes and gardens of Mughal 
taken is such a view. atmospheric colour and the broad, tures and carpets. The later wa 

The earlier work, up to about I960, is freely calligraphic handling - ail quite ours are especially strong and be 
consistently extraordinary and enough as accomplished as anything of the in holding both to the open, j 
to confirm Davie's importance had Americans of the time - it was never influence and reference, and tl 
there been nothing to follow. Then dispensed with altogether. Indeed, it sonal integrity. From the pagan 
come two decades of transition, some- remained perhaps the more potent in to the mystical Hindu may s 
times tentative, awkward, sometimes its imaginative charge for being the strange odyssey, but it is all one. 


Simply Red 


New World Symphony 


WEMBLEY ARENA 

Yon hardly ever come across a pop 
concert that is as near as dammit per¬ 
fect. So many things can irritate - the 
star may have the personality of an 
insurance salesman; the band may be 
plugging an album reflecting a change 
in artistic direction; the venue may be 
awful and the audience repellent But 
Simply Red are currently passing 
through their Golden Age, or perhaps 
their Platinum Period, given that their 
latest album Stars is out selling Michael 
Jackson, Queen, the lot Catch Simply 
Red on tour and restore your feith in 
pop music. 

My irrational dislike of Mick Huck¬ 
nall, who fronts the band and controls 
it with the authority of a Spanish traffic 
cop, an irrationality based on his politi¬ 
cal posturing; his use of other people’s 
songs - "Money's too tight to men¬ 
tion'', “If you don’t know me by now" 
- for the band's hits; and a hair style 
best suited-to Medusa, melted within 
minutes. He really has a most bewitch¬ 
ing vcflce. as strong as it is pore, as 
tingly in the higher reaches as it is 
ftmky'in the lower. He has also written 
foe Ston e hatch of classic songs, which 
. canid have stepped out of a lost late 
.Beetles album, but updated with the 
soul strains of the 1970a. 

And, just to make the cup overflow, 
he wears a natty suit and a controlling 
hair band, at least for the first halt and 


his current love affair is with the Euro¬ 
pean Community (he boasts the EC 
emblem as a tattoo) which makes his 
“message”, concentrated in the song 
“Wonderland”, so bland as to be accept¬ 
able. 

Simply Red, or rather Hucknall, 
delivers the perfect pop video live. 
There is a touch of gimmickry for old 
times sake - the inevitable slides of 
Mrs Thatcher, a restrained fountain of 
fireworks for the encore, the insidious 
“Something's got me started" - but the 
overwhelming impact comes from the 
music. 

Hucknall is the boss but he has hand- 
picked a superb band which he allows 
plenty of rope. Gota, from Japan, is 
about the only drummer I remember 
actually watching in happy amazement, 
while Heitor TP from Brazil proves you 
can be a guitar giant and not be flash. 

Hucknall hardly speaks, but the 
music pours from him in a well bal¬ 
anced flow, mainly slow songs in the 
first half then a non stop boogie after 
the intervaL Perhaps it lacks a bit of 
good honest sweat; perhaps it is as bit 
too carefully contrived, son-of-Flee- 
twood Mac music for the happy masses 
rather than meat for the discerning few, 
but anyone craving a fix of escapist pop 
should beg a ticket 

Antony Thorncroft 


BARBICAN HALL/RADIO 3 

Not the Dvordk, but a young 
Miami-based orchestra - “America's 
musical academy" - inaugurated four 
years ago by the LSO’s conductor Mich¬ 
ael Tilson Thomas: it employs outstand¬ 
ing players who have completed their 
studies, but haven’t yet joined full-time 
orchestras. They appeared at the Barbi¬ 
can on Friday and Sunday. Unfortu¬ 
nately I chose the wrong concert, the 
second, for the sake or the advertised Of 
Men and Mountains by Carl Ruggles 
(ruggedly original, almost unknown in 
Britain). They didn’t play it, but 
replaced it with Copland's Billy the Kid 
suite: thin stuff, in all conscience, and 
not much of a musical exercise for the 
band. 

It was entertaining to hear, with its 
gun-battle for percussion near the end. 
So was Gershwin's Second Rhapsody, 
which was a showcase for Tilson 
Thomas as solo pianist (hard, brilliant, 
onrelaxed): the New World players got 
to show off their big-band skills. But 
again, this is little more than bottom- 
drawer Gershwin, for all its feverish 
glitter; and by the interval, all we had 
learned about the orchestra was that 
they are keen and highly proficient, and 
that their current first trumpet is quite 
remarkable. 

The serious challenge, and indeed a 
daunting one, came with the Fourth 
Symphony of Charles Ives, in which the 
London Philharmonic Choir joined. It is 


a dense, recklessly inventive work from 
1916: plenty of familiar Ives devices the 
hymn-tunes, the distorted town bands, 
the suspended Impressionism - but 
used on a grand scale, heedless of per¬ 
forming difficulties, and to almost 
supra-musical ends. Certainly it is as 
much epic music-theatre as music, for 
prophetic Transcendentalist fervour 
supplies Its main drift, in towering 
waves of sound and fragile, momentary 
bubbles. Eddying around it, however, 
axe any number of vivid, disparate 
musical ideas, which need to be 
brought sharply to life if the score is to 
work. 

When I came home and found that 
the delayed Radio 3 relay was still 
going on, I discovered how expertly Til¬ 
son Thomas had differentiated Ives' 
strands, with ready responses from his 
players, and how well he directed them 
forward. That had been harder to tell at 
the Barbican. The second and fourth 
movements of this symphony pile lines 
upon lines upon lines, usually fortis¬ 
simo; in the bright, up-front acoustic of 
this hall, they soon dotted into indeter¬ 
minate roars. For home listeners, the 
BBC engineers and their many micro¬ 
phones sorted that out very welL On 
the spot, we were impressed but 
blankly overwhelmed. 


ANDREWS LANE THEATRE, DU BUN 

What, 1 wondered anxiously, is Ireland's leading 
dramatist up to, adapting an obscure LSth cen¬ 
tury farce? Do we really need wigs and cox¬ 
combs and cuckolds at a tfmp like this? 

It took only a few minutes - up to the 
moment when John Hurt enters in a preposter¬ 
ous wig as the outrageously-affected coxcomb - 
to dispel all doubts. Brian Friel has cut a bad 
three-act play down to a very good one-act play 
lasting 50 minutes. But why? At first the answer 
seems to be quite simply that he is having fun. 
And why not? The actors enjoyed themselves, 
too, and so did the audience, many reduced to 
tears of laughter. 

The London Vertigo is based on a play by the 
Irish actor and playwright, Cathal MacLoch- 
lainn. alias Charles Macklin, which was warmly 
received by Dublin audiences but closed after 
one disastrous night in London. Bom in the 
1690s in a remote part of Donegal as an Irish¬ 
speaking Catholic peasant, MacLochlalnn learnt 
to speak English with an English accent, 
changed religion and invented a wealthy, landed 
background. They loved him in London, where 
be was a friend of Garrick and Fielding and his 
Shy lock was praised by Pope. 

The play concerns a less successful effort at 
changing Identity. Murrough O'Doherty's wife is 
inflicted with London vertigo on returning from 
a visit to that city, has re-named herself Mrs 
Diggerty, affects an English accent, covets an 
English title and is about to cuckold O'Doherty 
with an English coxcomb, Count Mushroom. 
The plot concerns OTioberty's efforts to cure his 
wife and humiliate the coxcomb, a highly-suc¬ 
cessful endeavour in which be is helped by his 


brother-in-law and a maidservant. 

The production, by the Gate Theatre, is 
playing twice nightly in the 220-seater Andrew’s 
Lane while the Cate is being refurbished. The 
classical set, by Monica Frawley, makes good 
use of the tiny stage and the director, Judy 
Friel, expands it further by judicious use of 
“voices off”. We hear John Hurt before he enters 
in an amazing beehive wig which meets its 
match only in Mrs Diggertv’s monstrous confec¬ 
tion. Gemma Craven's fluting voice is wonder¬ 
fully suited to the contortions of Mrs B's more- 
Engiish-than-the-English accent and slides 
effortlessly into the vernacular on demand. Hurt 
and Craven are an inspired comic duo. The sight 
of Count Mushroom, disguised as a laundry- 
woman attempting to seduce Mrs B, is funnier. 1 
am sure, chan anything in the panto across the 
road. They are ably supported by John Kavan- 
agb as the scheming husband, Eamon Morrissey 
as his bovine brother-in-law, and Antoine Byrne 
as the comely serving-wench. 

But. in the end, the star of the evening is 
Enel's adaptation. His convoluted use of asides 
adds another dimension to the proceedings and 
recalls an earlier success. Philadelphia. Here 1 
Come. And. inevitably, once the laughing has 
stopped, one realises that Friel is not simply- 
having fun but is making another contribution 
tu the age-old, unresolved debate about the dif¬ 
ference between English and Irish identity. Here 
it is the Irish who triumph and perhaps that is 
why the original was such a flop in London. 
This version will, 1 am sure, travel better. 

Alannah Hopkin 


more ambiguous, generalised and 
unspecific. Not by the titles alone, of 
his paintings of the 1950s, the Witches' 
Sabbaths, the sundry creations, martyr- 
doms and initiations, do the black 1 
paintings of Goya come to mind. 

After I960, even moire so after 1970, 
the colour clears and brightens and 
becomes flatter. The pictorial space is 
now more clearly established, a curious 1 
shallow, somewhat theatrical space or 
room animated by a strange menagerie 
of symbols - a kind of free-floating 
still-life of moon, snake and wheel. | 
stripe and chevron. The imaginative j 
source is avowedly Celtic, Pictish, a 1 
conscious evocation of unknowable ! 
magic and ancient principle. 

And slowly, as it clarifies and 
becomes specific, so the figuration in 
the most recent paintings shifts 
towards the acknowledged mysticism of 
the Buddhist and the Hindu, drawn 
upon the mannered imaginary land¬ 
scapes and gardens of Mughal minia¬ 
tures and carpets. The later water-col¬ 
ours are especially strong and beautiful 
in holding both to the open, general 
influence and reference, and the per¬ 
sonal integrity. From the pagan Celtic 
to the mystical Hindu may seem a 
strange odyssey, but it is all one. 


The Shadow of a Gunman 


LEICESTER HAYMARKET STUDIO 

The recent bombing in Co Tyrone has given a 
sad, topical edge to Sean O’Casey's 1923 The 
Shadow of a Gunman at Leicester. The produc¬ 
tion carries its topicality with great tact; it 
makes the play's issues current yet preserves 
the historical moment which O'Casey recorded. 

O'Casey based this play, originally On The 
Run, around a series of raids on republican 
“safe honses” in north Dublin over the Easter 
weekend. 1921. O’Casey had links with the IRA 
through his secretaryship of one of its constitu¬ 
ents, the Irish Citizen Army; and since 1920 the 
IRA had been conducting insurgency 
operations. O'Casey was staying in a dilapidated 
Georgian house raided by British forces; he was 
untouched, but another tenant was taken away 
under suspicion of manufacturing bombs. 

That real life Incident survives in Shadow : a 
poet and a travelling salesman share a room in 
a republican tenement; other inmates drift in 
and develop the nationalist cause from various 
positions: labourers, landlords and shopgirls. 
The house is raided, and explosives found in a 
girl's room. 

What emerges is a play about how people 
make political belief intimate with their lives, 
about degrees of activism. O’Casey jokes coolly, 
bringing the troubles back home: “a land mine 
exploding under your bed is the only thing that 
would lift you out of it." Elsewhere the play's 
tone alters to a resigned shrug at the state of 
Ireland: “After a bit a gunman throws a bomb 
as carelessly as a schoolboy throws a snowball." 


Shadow has the excitement of Conrad's Secret 
Agent and the tenderness of Joyce's Dubliners. 

Paul Kerryson's scrupulous direction meets 
the technical demands levied by O'Casey's stag¬ 
ing notes: the poet "bears upon his body the 
marks of the struggle for existence and the 
efforts towards self expression" and is well 
interpreted by John McCormack. Russell Dixon 
as the salesman, all blarney and belief, turns in 
a natural, easy performance, as does Angela 
Clerkin as a loves truck girl willing to hide 
explosives in her room. Denis Quilligan is a 
model of unvarnished respectability as a wor¬ 
ried tenant appealing to the IRA to resolve a 
domestic broil. 

The set tallows O’Casey to the letter, creating 
a decayed room with collapsible beds; but 
Charles Cusick-Smith's design successfully 
incorporates a bright mural in a rural idyll 
spattered with blood. 

Shadow of a Gunman closed after three nights 
at The Abbey Theatre, Dublin in 1923. The first 
night box office was 13. The Irish Times wanted 
less tragedy and more satire from the play to 
increase its longevity. But 70-odd years on. its 
plain disillusionment has assumed an aspect of 
inevitability: “I believe in the freedom of 
Ireland, and that England has no right to be 
here, but I draw the line when I hear the gun¬ 
men blowin' about dying for the people, when 
it's the people that are dyin' for the gunmen”. 


Andrew St George 




David Murray | John McCormack as the poet 


International 


TODAY’S EVENTS 


■ AMSTERDAM 

Concor^aboow 20.15 TamasGal 
conducts the Budapest Symphony 
Orchestra in music by Kodaly. 
Brahms and Bartok. in the Klelne 
Zaal: Shostakovich Trio plays piano 
trios by Smetana and Dvorak. 
Tomorrow and Thurs: Rlccardo 
Chaltty conducts Schoenberg and 
Bruckner (6rw 345) 

Muztefctheater 20.00 Louis Langr6e 
conducts Offenbach’s Les brigands, 
also tomorrow. Thur6: Die Frau 
oboe Schattsn: Fri: Nedertands 
Dans Theater. (5255 455/credit card 

bookings 6211211) _ 

■ ANTWERP: 

De yiaanwe Opera 20.00 Elgar 
Howaitb conducts Tom Cairns' 
Op«* North production of Tippett's 
-King Priam,-with a cast led by 
Davrd Pittrnan-Jennings. Susan 
Bullock, Utitfo McLeod and John 
Graham-Hall. Repeated on Thurs 
and Sat (233 5885} 


■ BARCELONA 
Gran TeafredeJ Ueeu 21.00 Marie 
Ermler conducts Gilbert Date's 
production of Tchaikovsky's Pique 
Dame, with a cast Including Sergey 


Letferfcus, Jan Bllnkhof. Natalia 
Romanova, Leonie Ryeanek and 
Claire Powell. Repeated on Fri 
(412 1466) 

Tealre Municipal Girona 22.00 
Albert Argudo conducts the 
Orquestra Simfonica Del Valles 
In a programme Including Mozart's 
Symphony No 41 and Beethoven’s 
Seventh (972-201133). Thurs In 
Palau de la Musica: Ivo Pogorelich. 
Fri. Sat Sun: concerts by 
Barcelona City Orchestra (268 1000) 

■ BONN 

Oper 20.00 Dennis Russell Davies 
conducts Jean-Claude Riber's 
production ol Die Zauberfldte, with 
a cast including Matthias Hdlle. 
Deon van der Walt and Barbara 
Bonney- ...... 

Tomorrow: Ronald Hynd s ballet 
Rosalinda, music by Johann 
Strauss. Thurs and Sun: Peter 
Schneider conducts Willy Decker’s 
production of Orfeo ed Eurfdfce 
(773667) 

■ DRESDEN 

Semperoper 18.00 Frledemann 
Layer conducts Lulu, also Fri. 
Tomorrow: Cosi fan tutte. Thurs: 

ballet triple bill. Sat Fidelio. Sun: 
Arnold Ostman conducts 

Cane rente la, with Kathleen 

Kuhimann (4842 731). 

Sat and Sun in Kuiturpalast 
Theo Adam sings Frank Martin's 
Six Monologues from Jedermann. 
with the Dresden Philharmonic 
Orchestra conducted by Jdrg-Peter 
Weigi e (4866 306) 

■ FRANKFURT 

English Theater KalMretrasse 
20.00 Willy Russell's musical play 


Blood Brothers. Dally except Mon 
till Feb 29 (2423 1620) 

■ GENOA 

Teatro Carlo Felice 20.30 Roberto 
Abbado conducts John Copley's 
production of La bohdme. Also 
Fri, Sat and Sun (589329) 

■LONDON 

Royal Festival Hall 19.30 Vladimir 
Ashkenazy conducts the Royal 
Philharmonic Orchestra in Delius' 
On Hearing the First Cuckoo in 
Spring, SIbeffus' Violin Concerto 
with Midori and Vaughan Williams' 
Fifth Symphony. Ashkenazy 
conducts an alternative programme 
on Fri. Tomorrow: Young Musicians 
Symphony Orchestra. Thurs: Franz 
Welser-Most conducts the LPO 
(071-928 8800) 

Queen Elizabeth Hall 19.45 John 
Eliot Gardiner conducts the 
Orchestra Revoluttonnaire et 
Rom antique in a programme of 
French choral music including 
Faurd's Requiem, with Catherine 
Bolt, Gilles Cac hemal lie and the 
Monteverdi Choir. Tomorrow. 
Academy of St Martin in the Reids 
(071-928 8800) 

Barbican 19.45 Christopher Adey 
conducts the London Schools 
Symphony Orchestra in Martlnu's 
Third Symphony, Janacek's 
Slntonietta, and works for violin 
and orchestra by Vaughan Williams 
and Howells, with Lorraine 
McAslan. Thurs: Marfa Ewing sings 
Strauss' Four Last Songs (071-638 
8891) 

Covent Garden 19.30 Peter Wright's 
Royal Ballet production of Giselle, 
with Sylvie Guillem. Tomorrow: 

Cosi fan tutte. Fri and Sat: La fills 
mai gardde (071-240 1066) 


Coliseum 19.30 James Holmes 
conducts Richard Jones' ENO 
production of Die Fledermaus, also 
Sat Tomorrow and Fri: Xerxes. 
Thurs: flrat night of David 
Pountney's new production of 
Humperdinck's Kdnigskinder 
(071-836 3161) 

■ MUNICH 

Ptiilharmonle 20.00 Georg Solti 
conducts the Bavarian Radio 
Symphony Orchestra In 
Mendelssohn’s Italian Symphony 
and Shostakovich's Tenth (558080). 
Tomorrow, Thurs and Sat Sergiu 
Celibidache conducts Wagner and 
Bruckner (48098 614) 

Staatsoper 19.30 Hansel and 
G ratal. Tomorrow: ballet triple bill, 
with choreographies by Ohad 
Naharin and others. Fri and Sat 
John Cranko's Taming of the 
Shrew. Sun: first night of new 
production of II trovatore, 
conducted by Giuseppe Sinopofi 
and staged by Luca Ronconi 
(221316) 

Gbrtnerpiatztheater 19.30 Hansel 
and Gretel. Tomorrow: Rddier on 
foe Roof. Thurs; Le nose di Figaro. 
Fri: Entfuhrung (201 6767) 

• A selection of theatre and 
concert tickets Is available at 
Konzertkasse Beck on the fourth 
floor of foe Beck department store 
St Marienptatz 11 

■ PARIS 

Palafs Gamier 19.30 Reinbard 
Goebel directs Musica Antique 
of Cologne In music by members 
of the Bach family. Tomorrow: 

Ballet de Marseille In Sleeping 
Beauty (4017 3535) 

Tftefitre des Champs-Elys6et 20.30 

Katia Ricciarelli and Alessandro 


Safina, accompanied by Vincenzo 
Sea I era, sing arias and duets by 
Verdi, Donizetti, Cilea, Puccini and 
others. Tomorrow. Yo-Yo Ma and 
friends play Brahms chamber 
music (4720 3637) 

ChHafaat 20.30 Armin Jordan 
conducts the Ensemble Orchestral 
de Parts in Dutiileux's Mystere 
de I'instant Ravel's Mother Goose 
and Britten's Serenade for tenor, 
horn and strings, with Robert Tear 
(4028 2840) 

Opera ComlqLie 19.30 William 
Christie conducts Les Arts 
Florissants in Jean-Marie 
Viliegler's production of Lully's 
Atys. Also tomorrow. Fri and Sat 
(4286 8883) 

■ WASHINGTON 

Kennedy Center Opera House 
Tonight at 20.00, Pacific Northwest 
Ballet opens a week of 
performances with the world 
premiere of Lar Lubovich's 
American Gesture. Other repertory 
includes Balanchine's Rubies and 
A Midsummer Night's Dream, plus 
Bournonvine Variations. Dally till 
Sun (416 4600) 

Kennedy Center Concert Hall 
Tonight at 19,00, Mstislav 
Rostropovich conducts the National 
Symphony Orchestra in 
Beethoven's Violin Concerto 
(soloist Uto Ughi) and Artyomov's 
new symphony. Rostropovich 
conducts another programme on 
Thurs, Sat and next Tues. Sun: 
Gennadi Rozhdestvensky conducts 
the Moscow Stale Philharmonic 
Orchestra (416 4600) 

Washington Opera 
Tonight's performance Is Savage 
Land, a 1887 opera by foe Chinese 
composer Jin Xiang (runs till Feb 
9, with next performances on 


Thurs, Sat and next Mon). 
Tomorrow is the final performance 
this season of Les Conies 
d'Hoffmann (416 7600) 

Fords Theater 

Zora Neale Hurston: Laurance 
Holder's play opens tonight in a 
production by Wynn Handman. 
it chronicles the rise and fall of 
the literary career of the most 
prolific African-American writer 
of the 1920s and 30s. who was 
known as the Queen of Harlem 
Renaissance, Runs till Feb 23 (3470 
4833) 

Wooly Mammoth 

African Tourist Drury Piter's play. 
directed by Howard Shalwitz, is 
a complex political mystery set 
in South Africa, depicting a society 
in which control of information, 
rather than foe trufo. is foe key 
to survival. Runs till Feb 16 (393 
3939) 

■ ZURICH 

OPERA 

Tonight at 19.30 in the Opemhaus, 
Rafael Fruhbeck de Burgos 
conducts La bolteme. with a cast 
including Sona Ghazarian and 
Boiko Zvetanov, also Sun. 
Tomorrow and Sat: ballets by 
Bertrand d’At and Bemd Roger 
Bienert. Thurs: Die Zauberfldte. 

Fri: La forza del destino (262 0909) 
CONCERTS 

Tonight at 20.15 in Theater 11, 
Jonathan Brett-Harrlson conducts 
the Zurich Chamber Orchestra in 
music by Britten, Elgar, Hindemith 
and Mozart (252 1737), This week's 
programme in the Tonhaiie 
Includes Haydn's Creation on Wed 
and Fri (201 1580). On Sun, the 
Labeque Sisters are soloists in 
a concert given by the Zurich 
Chamber Orchestra (2521737) 


I European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-3030 Wona Business Today 

- a Joint FT/CNN production witn 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyune 

Super Channel 
0600-0620 Business View 
063041700 Business Insiders 
2130-2200 (Turn) East Europe 
Repo rt - weekly mdepth analysts 
from FTTV 

2130-2200 (Wed) FT Business 
Weakly - global business report 
with James Bellini 
2130-2200 (Ttiurs) Talking Heeds 

— International Issues 
Sky News 

1200 International Business 
Report 

1130, 1730, 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

07304800 Moneyline 
0900-0930 World Business This 
Week - a Joint FT/ CNN production 
1540-1610 Moneyweek 
1900-1930 world Business This 
Week 

SUNDAY 
Super Channel 

iaoo-1830 FT Business weekly 
Sky Nears 

1330, 1630. 2030. 0030, 0230 FT 

Business Weekly 

CNN 

1800-1830 World Business T/tin 
Week 
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New ideas on 
nuclear arms 


OF ALL the risks associated 
with nuclear weapons, the 
break-up of a nuclear power 
was one that nobody contem¬ 
plated. In recent months, the 
search for reassurance on the 
nuclear front has been a prime 
focus of east-west diplomacy. 

The subject will be high on 
the agenda at Friday's UN 
Security Council summit and 
involves ensuring a central¬ 
ised, trustworthy command 
system for the former Soviet 
Union's nuclear arsenal; secur¬ 
ing the non-R ussian republics 
In their stated non-nuclear 
intentions; preventing the leak¬ 
age of weapons, parts or exper¬ 
tise to would-be proliferators; 
and keeping Russia to the 
promises and treaty commit¬ 
ments made by Mr Mikhail 
Gorbachev to withdraw and 
destroy much of Its stockpile. 
It is hoped that these plans will 
be extended in response to fur¬ 
ther US arms reductions. 

There is scope for western 
governments to help the repub¬ 
lics fulfil these aims . The cost 
of some measures would be 
marginal; even the more 
expensive would be cheap com¬ 
pared to the cost of failure. If 
necessary, the west should be 
prepared to make financial aid 
contingent upon co-operation 
in de-fanging the nukes. 

The US congress has author¬ 
ised $400m of Pentagon funds 
to help with storage and 
destruction of Soviet nuclear 
arms, a sum not yet taken up. 
It Is perhaps not surprising 
that the Russians should hesi¬ 
tate before handing over 
responsibility for dismantling 
their most secret weapons. But 
there are other ways in which 
the US and its allies can help, 
and which can be made accept¬ 
able to the recipients. 

Some 13,000 of the ex-Soviet 
Union’s 27,000 deployed 
nuclear warheads are already 
on the elimination list Using 
current Russian facilities, it 
would probably take 10 years 
to cope with them. In addition 
to these and subsequent arms- 
control cuts, there are thou¬ 
sands more old weapons in 
storage that need dealing with. 

Central storage 

The safest first step would be 
to ship all the weapons due for 
elimination to central storage 
in Russia. The west could 
assist in setting up a team to 
carry out inventories and in 


arranging for weapons to be 
transported, grouped and disa¬ 
bled so that they cannot be 
fired. 

More ambitious would be a 
western-built plant for the 
complex business of disas¬ 
sembling the weapons. This 
entails dangers both for secu¬ 
rity - keeping track of fissile 
materials ana parts such as 
triggering mechanisms and 
guidance systems which prolif¬ 
erating nations would be only 
too keen to lay hands on - 
and for the environment. A 
programme would also be 
required for recycling weap- 
ons-grade uranium into civil 
fuel and for handling the pluto¬ 
nium warhead cores. 


Foolproof precautions 

A case can be marin for leav¬ 
ing the nuclear materials in 
the weapons, as a lesser risk if 
foolproof precautions cannot 

be secured. 

Either way, there would be a 
need to place stored warheads 
or materials under some 
agreed form of supervision. 
This could be done by the 
International Atomic Energy 
Agency, but that would require 
a big increase in its $75m-a- 
year inspection budget 

A further target for western 
financial help involves Russia’s 
own nuclear weapons commu¬ 
nity. There are reckoned to be 
tens of thousands who could be 
of use to a country seeking 
nuclear arms, including 5,000- 
7,000 experienced in specific 
weapons-related technology. 

Suggestions that the west 
might pay such scientists and 
technicians directly - for 
instance in projects for 
ripaning up pollution from the 
Soviet weapons programme - 
should not be dismissed as 
madcap. Direct assistance for 
what would be tantamount to a 
selective welfare scheme might 
raise political objections in the 
US. but it could be carried out 
indirectly through an Interna¬ 
tional organisation. Russian 
nffitrials have suggested $1,000 
a month would be enough to 
persuade a scientist to stay 
put. At that rate, several thou¬ 
sand could be employed for the 
next 20 years for much less 
than it would cost Britain to 
procure a new sub-strategic 
nuclear mipsfip for its air force. 
In terms of the security it 
would buy, it would be good 
value. 


Facing down the 
telephone cartel 


A BLIND SPOT In the UK 
government's largely enlight¬ 
ened telecommunications pol¬ 
icy has been its failure to intro¬ 
duce competition in 
international communications. 
Last year's White Paper abol¬ 
ished the BT/Mercury Commu¬ 
nications duopoly for domestic 
communications but did not 
open the door to competition 
for carrying international calls. 

Ministers' intentions to open 
up the international market to 
“re-sellers" - which lease tele¬ 
communications capacity in 
bulk and then sell it on to cus¬ 
tomers - will go some way to 
remedy this defect. But the 
government's inclination not 
to allow competitors to build 
their own networks is disap¬ 
pointing. The recent licence 
application by Sprint, the third 
largest US long-distance tele¬ 
communications carrier, will 
put this policy to the test 

The market for international 
calls, where cartel practices 
keep call cbarges at about 
three times costs, is more in 
need of competition than any 
other part of the telecommuni¬ 
cations sector. Even in the UK. 
competition between Mercury 
and BT has had only a modest 

success in bringing prices 
down. Although re-sale would 
exert further downward pres¬ 
sure on prices, this is likely to 
benefit only large business cus¬ 
tomers. 

Full network competition, on 
the other band, would bring 
benefits to the whole economy, 
as well as exerting downward 
pressure on underlying costs. 
Tim construction of more fibre- 
optic cables landing in Britain 
would also enhance the UK's 
position as Europe's telecom¬ 
munications hub. 

Paradoxically it is the indus¬ 
try's cartel practices which 
make it difficult for the govern¬ 
ment to open up the market 
But doing nothing will only 
serve to delay the cartel’s 
demise. 


Closed markets 

One concern is that most for¬ 
eign telecommunications mar¬ 
kets are dosed to British com¬ 
panies. Rather thaw use this as 
an excuse, ministers’ response 
could be to award licences to 
those companies which are not 
able to rig competition by rely¬ 
ing on unfair advantages at 
home. 

Some argue that no foreign 


governments would pass this 
test because no market is fully 
open. Even the US - and 
therefore Sprint - would be 
barred because It imposes a 
heavier regulatory burden on 
foreign telephone operators 
than on US ones. 

Such a purist attitude would 
be a recipe for stagnation. It 
takes no account of the fact 
that the US has recently 
agreed to change these regula¬ 
tions. It also ignores the fact 
that foreign companies are 
able to operate in the US. as 
shown by Cable and Wireless’s 
long distance network and 
BTs US-based Syncordia ven¬ 
ture which aims to sign up 
multinational business custom¬ 
ers. 


Distorting competition 

Another concern is that 
granting a foreign telephone 
company an international 
licence might distort competi¬ 
tion in the UK. This is princi¬ 
pally because of the arcane 
accounting rate system which 
determines how much tele¬ 
phone companies in one coun¬ 
try pay their counterparts in 

other countries for delivering 

international calls. 

The particular fear is that 
the foreign company would dis¬ 
criminate in favour of its UK 
affiliate by charging it less for 
delivering calls from Britain 
than it charges BT and Mer¬ 
cury, and by giving its affiliate 
all its international traffic to 
deliver in the UK, bypassing 
the British operators. 

Again, although such fears 
have some validity, the 
response should not be a blan¬ 
ket ban on new network com¬ 
petition. It is possible to imag¬ 
ine a range of different 
safeguards to prevent foreign 
companies distorting competi¬ 
tion in the UK. Some have 
already been pioneered In the 
US market such as requiring 
all international operators to 
agree the same accounting 
rates in dealing with foreign 
carriers to guard against dis¬ 
crimination. 

The government should 
therefore award full network 
licences to any applicants 
which can show that they will 
not distort competition. Rather 
than being defeatist in the face 
of cartel practices, it should 
use its imagination to open up 
a part of the market which is 
crying out for competition. 


M r Carlo Ripa di Meana, 
the European Communi¬ 
ty’s environment com¬ 
missioner. calls it "a 
turning point in our whole environ¬ 
ment policy”. Others see it as the EC 
shooting itself not just in the foot but 
both feet at once. 

Mr Ripa di Meana’s plan to intro¬ 
duce a carbon tax as part of a package 
of measures to combat harmful emis¬ 
sions is one of the most ambitious 
fiscal and environmental moves that 
has yet been contemplated within the 
EC. If it succeeds, it will force con¬ 
sumers throughout the Community to 
cut back on duty forms of energy like 
coal and petrol and. in the process, 
raise huge revenues - according to 
EC estimates, as much as Ecu60bn- 
Ecu65bn (£43bn-£46bn) - which could 
be recycled to reduce other taxes. 

Although the plan has already 
made much more headway in Brus¬ 
sels than many people had expected 
when it was unveiled last year, it still 
faces huge obstacles. Large segments 
of industry are bitterly opposed to it 
the EC's international trade lobby has 
denounced it as a self-imposed handi¬ 
cap, and tax experts have criticised it 
as a regressive step, because poor peo¬ 
ple allocate a larger part of their 
household budgets to fuel. There is 
even a body of opinion which doubts 
that it would work at afi. 

None the less, Mr Ripa di Meana 
hopes to secure political backing from 
his EC colleagues for a detailed plan 
by late spring. He is encouraged by 
the fact that it has already survived 
several ministerial councils, through 
which policy proposals have to pass, 
including those of the economics and 
finance ministers. Being a fiscal mea¬ 
sure. however, the proposal will still 
have to go through the EC Parliament 
and receive unanimous approval from 
the Council of Ministers. 

An important meeting erf the min¬ 
isters most closely Involved - the 
energy and environment ministers - 
in December gave it the green light, 
although with a distinct yellowish 
tinge. The EC had hoped to come up 
with a statement that the tax will 
form the basis for the Community’s 
attack on global warming. Instead, 
the best ministers could agree was 
Mwt it is likely to do so. 

The timing for Mr Ripa di Meana is 
crucial. He wants to be able to attend 
the UN “earth summit” in Rio de 
Janeiro in June brandishing a piece of 
paper to prove that the EC is doing its 
bit to save the environment. This 
would put pressure on the US and 
Jji pjin to adopt a similar tar and help 
him pacify his critics back home. But 
he also realises that if he fails to win 
international support his whole plan 
could, in his own words, become “a 
fiasco". 

Mr Ripa di Meana’s proposal, 
worked out in conjunction with Mr 
Antonio Cardoso e Cunha, the EC 
energy commissioner, marks a depar¬ 
ture from the earlipr t rend of tackling 
environmental problems through 
rules and regulations. But the inten¬ 
tion is that the tax should be based on 
the same principle: the polluter pays. 

It would take the form of a com¬ 
bined energy and carbon tax to be 
introduced in 1993 at the rate of $3 per 
barrel of oil - current price, about 
$18 a barrel - or its equivalent in 
other fuels. The tax would rise by 31 a 
year to $10 in 2000. By driving up fuel 
costs in this way, the tax would force 
users to become more efficient. 

The tax would be based on both the 
carbon and overall energy content of 
fueL The carbon element would penal¬ 
ise fuels with high emissions of car¬ 
bon dioxide, the gas widely blamed 
for global warming. The energy con¬ 
tent would encourage gre at er energy 
efficiency, and tilt the balance in 
favour of renewable forms of energy 
such as hydro and wind power. 

Mr Ripa di Meana concedes that the 
tax would place a heavy burden on 
energy-intensive industry, so he is 
willing to exempt heavy sectors such 
as steel and cement Bnt special treat¬ 
ment would be removed if leading 


FINANCIAL TIMES TUESDAY JANUARY 28 J. 


David LasceUes reports on progress towards 
a carbon tax in the European Community 

A mission to make 
the polluters pay 



Ripa di Maann: This is a chance to make European industry & leader in a green-oriented m a rke t* 


industrial countries outside the EC 
Introduced similar taxes. 

Another sweetener Is Mr Ripa di 
Meana’s proposal that the carbon tax 
should be fiscally neutral - that all 
revenues should be used to offset 
other taxes. As the tax would be col¬ 
lected at national level, member 
states could decide for themselves 
how to spend the revenue windfall. 
Because of this, the plan is being pres¬ 
ented as a “tax shut" rather than a 
new tax. 

Mr Ripa di Meana's best chances of 
getting his tax lie in harnessing to the 


rising tide of popular concern about 
pollution and global wanning. Not 
surprisingly, his strongest supporters 
include the environmental and energy 
conservation lobbies, and these could 
be marshalled into a powerful - if 
rather diffuse - political force. 

But arrayed against him is a large 
number of the EC's powerful indus¬ 
trial lobbies and trade groups, which 
argue that self-regulation would be a 
better means to the same end. Among 
them is Euroelectric, the trade group 
representing the EC electricity indus¬ 
try which would be the sector most 


affected. According to the group's 
Brussels lobbyist, Ms Angelika Riedl, 
the plan would harm EC growth pros¬ 
pects and distort international compe¬ 
tition by p ushing up industrial costs. 

The competitiveness issue may 
prove Mr Ripa di Meana’s biggest 
stumbling block. By his department’s 
own calculations a SlO-a-barrel tax 
would push up the price of industrial 
gas by a third and of hard coal by 
nearly 60 per coat In transport, the 
price of petrol would rise by 6 per 
cent and of diesel by 11 per cent 

At present Japan and the US do 


Tax takes its toll in Sweden 


S weden’s tax on carbon dioxide 
emissions, introduced last year 
as part of wider tax reforms, 
is being strongly opposed by 
industry, writes Robert Taylor. 

Already suffering under a 
recession, the country's industrial 
groups argue that the high energy 
taxes they face put them at a 
competitive disadvantage vis-a-vis 
international rivals. 

Among energy taxes, the carbon 
dioxide tax - aimed at stabilising 
the amount of carbon dioxide 
emissions at the 1990 level until 2000 
- is the principal irritant 
The charge was imposed on carbon 
dioxide emissions from petrol and 
diesel fueL natural gas, liquefied 
petroleum and kerosene. The tax 
amounts to 4 cents per kilogram 
of COj, in effect a tax increase of 


9 cents per litre (22p per gallon) erf 
petrol. Peat methanol, ethanol, 
waste-derived fuel and biomass have 
been exempted from the tax. It is 
estimated that the tax will raise as 
much as S2bn in Its first year. 

The carbon dioxide tax has 
substantially to costs for industrial 
consumers: the cost of a cubic metre 
of heating oil has risen by SKr720, 
an increase of 20 per emit; a tonne 
erf coal now costs 40 per cent or 
SKr620 more; the cost of natural 
gas has risen by Skr535 per cubic 
metre, up by 30 per cent; and 
gasoline costs SKr750 a tonne more, 
a rise of 20 per cent 

A recent parliamentary 
investigation into the impact of the 
energy taxes on Industry 
recommended that the tax should 
be cut by as much as 80 per cent 


The study said the tax was costing 
industry some SKr20bn a year in 
potential exports and had already 
led to file loss of some 10,000 jobs. 

But any sweeping reduction of 
the tax is likely to be resisted by 
the pro-environment Centre party, 
an important nwnhw of Sweden’s 

coalition government 

Hie government is expected to 
deliver its response to the 
parliamentary committee's 
recommendations by spring. But 
a compromise will almost certainly 
have to be thrashed out by then to 
satisfy the competing claims of 
industry and that of the Centre party. 

The Centre party, whose leader, 

Mr Olof Johansson, heads the 
environment ministry, believes the 
EC's proposed environmental 
package itself Is not tough enough. 


not seem prepared to mote no nL&jfct 
vague' commitments to follow 
although they may dress then 
Rio so as not to appear ohrtn 
japan argued that l& emiretob* regu¬ 
lations already set s t and ar d s tfrsfcpfr 
at least as good to tbwe 
carbon tax would achieve,»tLdws 
not need a tax. Xo the US, tfaft fcwaf- 
pfmtBfoctfam ndesotttaflyfretiitetoi 
by the Bush administration. 

The question is whether a fctw» 
US president might he prepared ter 
break- the long-standing 
taboo against energy taxe s; 

Pomerance of the __ 

World Resources Institute. whfcfa^e- 
pifliiw; in climate change , believes 
that an EC initiative would es» the/ 
USfe-owriconcerns about competitive- -, 
ness, ‘and’ add credibility to ttecoib 
oeptof a carbon tax; “J^w**** 
the year when tins concept wowMte- 
way into the political debate." How- 
ever, this would be top late forRta. 

There is also dissension witmaifca 
EC itself over the tax- ... -v 
A big concern in Spain* one of ate; 
main opponents of the tax, a the 
effect on its.languishing coal Jaap*!' 
try. Other big coal producers* such: as ; 
the UK and Germany, hare rintihr 
reservations. On the other-hand,: the 
Netherlands, which has large deposits . 
of natural - gas, a rwaurely -: 
cnvirnmnent-friendly fueL a a .strong 
supporter. France, with thefargert / 
nuclear power industry in Europe,-, 
also stains to benefit. However, the 
bargaining over the details -wodH 
‘ensure that the impact was even 
across m em b er states. „ ^r‘ ’ 

Opponents of the tax are fiktfyip 
concentrate their fire on remaining', 
doubts about global warming. . 
Although tears about the greenhouse 
effect hare gripped the popular imagi¬ 
nation, the scientific evidence is anfi 
being reviewed. Earlier this month; 

. the UN’s inter-governmental. Panel oh. 
CUmato Change revised Its forecasts 
of the greenhouse effect downwards, • 
saying that the extent of global 
wanning might be 20 per -cent .less ■: 
than originally forecast. 

These doubts. are shared at high -. 
levels within the EC Commission, 
including the energy directorate, - 
which is basing its case for the tax on 
energy efficiency rather tha n env iron-'. 
man tel grounds. Mr Cardoso speaks of. 
the need to jolt people into bettor 
energy habits. . - - 

But if energy efficiency Is the goto, 
the EC will still need to pereuada peo¬ 
ple that a tax is the best way to go - 
about it The industrial lobbies have 
pointed out that there are plenty of 
other ways erf bringing about enetg? 
savings, such as removing subsidw- 
for coal and nuclear power, and end¬ 
ing tax breaks for car owners. . 

There are also doubts as to whether - 
the tax would deliver the .promised 
benefits. Energy consumers hare a..;, 
well-documented capacity for absorb¬ 
ing price rises. Mr Cardoso admits; 
that he would prefer to introduce the. 
tax all at once so as to administer the. .. 
“price shodc" he wants, rather than; 
phase it in gradually. But this may be 
politically controversial, and the fact ~ 
that the largest energy-consuming 
industries would be exempted farther 
undermines the tax's likely impact 
The record of Scandinavian countries, 
which have already introduced cat 
bon taxes, is inconclusive (see below). 

Mr Ripa di Meana. therefore, faces a 
tough battle. One solution might be to 
soothe industry's objections with a 
commitment that all carbon tax reve¬ 
nues would be recycled into cuts In 
corporation tax. or in VAT on insula¬ 
tion and environment-enhancing 
materials. In the longer term, EC 
industry might even benefit.fhjm the 
changes by becoming more Hiergy-ef- 
fitient than foreign competitors. 

“This is a chance to update Euro¬ 
pean industry and make it a leader in 
a green-oriented market," says Mr 
Ripa di Meana. But while broad puttie ; 
opinion may agree with that view, he;. 
will have to convince some powerful - 
lobbies that his tax is an opjxKtanlfy 
as well as a cost 
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Gift of 
tongue 

■ As next boss of the UK arm 
of Unilever, Michael Perry has 
an important advantage over 
fellow-Brits who’ve hem the 
job before. He speaks Dutch, 
and so can converse with his 
counterparts at Unilever NV 
in their own language. 

Having joined Lever 
Brothers as a management 
trainee 35 years ago, Perry 
spent his early years as a 
brand manager in Holland and 
two thirds of bis career has 
been overseas. But by the time 
he became president of Uni¬ 
lever (Japan) his interest in 
extending His linguist wiefflg 
had subsided. 

Although Perry cannot be 
regarded as a mere caretaker 
chairman of the group’s British 
undertakings, he is less than 
four years younger than Sir 

Michael Angus, who steps 
down as rJiarnnim in May. 

With Morris Tabaksbiat's name 
pencilled in as the eventual 
successor to Floris Maljers, 
chairman of Unilever NV, 46- 
year-old Niall FitzGerald seems 
to be the frontrunner to suc¬ 
ceed Perry. If be did, he would 
have more time to impose ids 
mark on the business. 

Not that Angus shows signs 
of wanting to cut his workload 
as he nears retire m ent. 

He is increasingly involved 
in sorting out the problems 
of National Westminster Bank, 
and over the next few months 
will take on the chairmanship 
of Whitbread and the presi¬ 
dency of the Confederation 
of British Industry. If British 
Airways ever sealed the knot 
with KLM he would make an 
ideal chairman of the mega- 
carrier. But does be have time 
to take on yet another big job? 


Surprise move 

■ Once upon a time the Nat- 
West itself was a great British 
institution like Unilever, with 
its management succession 
seemingly cast in stone. 
However, yesterday’s 


Observer 



through the retail banking 
revolution. 

Betides being an 
enthusiastic supporter of 
Aldershot football club, he is 
an Eric Clapton fan, regularly 
attending rock concerts. 
Perhaps of greater note to 
Nat West’s rivals in the 
banking world is that he is 
also an outstanding chess 
player. 

Yesterday he modestly tried 
to play down a widespread 
legend among his company 
colleagues that, at the peak 
of his powers, he could beat 
20 simultaneous challengers 
blindfolded. “If ft ever was 
true, it is not true these days,” 
he said. 


“Goodbye Piccadilly, 
farewell Leicester 
Square...** 

boardroom upheavals there 
are the surest sign yet thgt 
chairman Lord Alexander 
plans a radical overhaul of the 
troubled bank’s top foam 
By promoting NatWest 
golden boy Derek Wattless to 
be one of two new deputy 
group chief ex e c u t i ves, he has 
leapfrogged a generation of 
NatWest bankers who might 
have felt they should have 
been given a chance of 
succeeding Tom Frost, the 
present NatWest chief 
executive, who has been doing 
the job since 1987. 

Frost is 58 and due to retire 
in August 1993, but his period 
at the NatWest helm has not 
been a happy one and it would 
not be a surprise if he took 
early retirement Like NatWest 
finance director John Burns, 
who is going to the TSB, Frost 
could be forgiven for opting 
for a quieter life. 

Wanless, a Geordle who took 
a first in mathematics at 
Cambridge, may be just the 
new breed of banker NatWest 
needs to set it back on course. 
But he has not spent all of his 
time just piloting NatWest 


Goodbye Gus 

■ Few will be down in the 
mouth to hear from sources 
well placed to know that we 
shall not long need to wrap 
our tongues around one of the 
unhappier pieces of recent 
verbal coinage: the Common¬ 
wealth of Independent States, 
alias what used to be most of 
the Soviet Union. 

Whatever language it comes 
in, the title for the uneasy 
bedfellows of the former Soviet 
empire Is clumsy and 
cumbersome, besides being 
virtually meaningless in 
lacking any geographical 
indicators. In the UK in 
particular, it has the added 
snag of engendering confusion 
with the British 
Commonwealth, and the 
acronym CIS is at least as bad, 
having hitherto rtf erred to 
the Charter Institute of 
Secretaries and the 
Cooperative Insurance Society. 

In Germany the acronym 
is the rather more helpful and 
familiar GUS, for the 
Gemelnschaft Unabhangiger 
Staaten. But It is nevertheless 
already falling out of fashiau 
in high places. 

“We are no longer referring 
to GUS,” a senior G erman 



finance ministry official 
confided. “We only talk about 
the countries of the former 
Soviet Union. Tm afraid we 
don’t believe it is going to last 
that long." 

As by far the biggest stogie 
creditor of the “countries erf 
t he form er Soviet Union" 
(CFSUT), Germany shonifl 
know best So long, GUS - 
or alternatively. CIS transit 
gloria mundL 


Looney Toons 

■ As Boris Yeltsin announces 
that his missiles are faring 
away from US cities, what 
better way to celebrate than 
by sitting down with a six-pack 
and pizza and tune into Time- 
Warner’s 18 hours of television 
offerings? ‘Warner Week’ is 
currently beaming into 200m 
homes in the erstwhile Soviet 
Union on Ostankino's Channel 
l (formerly Gostelradio). 

Highlights of the night 
shows include tire gangster 
action movie, Bonnie and 
Clyde, and the The Postman 
Always Rings Twice, a cine¬ 
matic tale of murder and 
betrayaL Ostankino gets the 
programming free; Time- 
Waraer gets three minutes of 
advertising each hour. The 
Looney Toons cartoons are 
on future menus for the 
hapless ex-Soviets. 

Clearly, the lessons of 
capitalism are being learnt 
fast 


If at first... 

■ When two Canadian hunters 
returned to their hired sea¬ 
plane dragging a huge moose, 
the pilot first refused to risk 
taking off with so heavy a load. 
The pair shamed him into It 
by saying a rival pilot hadn’t 
feared to cany as big an ani¬ 
mal shot nearby a year earlier. 

The plane failed to rise, how¬ 
ever, crashing into the lalre- 
tide, luckily with no serious 
Usuries, although st unning 
one of the hunters who woke 
up asking: “Where are we?" 

“Back where we were a year 
ago,” said his partner. 
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Give your managers the 
HENLEY edge in ’92 


To succeed in the 90's you need a competitive advantage. 
In today’s markets of increased competition, greater risks and f ewer 
resources, managers must seize every opportunity. Give your managers 
the chance to meet the challenges - head on. Henley's executive 
development portfolio is committed to equipping experienced general 
managers with the skills necessary not only to achieve growth asd* 
success for the organisation but to also identify personal development *■ 
needs. .. . . '. 

The General Management Programme V srvks 

Available as a residential four-week course or in four one-week 
modules supported by distance learning. Aimed at managers with a wide 
range of responsibility, the programme broadens personal and 
interactive skills and provides participants with a greater appreciation to 
business control, development opportunities and the management of 
strategic change across the key business functions. 

The Strategic Management Programme 4 vetb 

Offered as a continuous four-week residential course. Aimed at 
managers operating at a strategic level with at least foil ycan^fo*, 
management experience within rheir organisation. The projwnmfe: 
focuses on initiating and leading strategic change and is dcsigjtfdto 
assist managers develop the skills required for strategic -analysis nod'toe 
creation and implementation of competitive strategy. 

For more information tixrat our Executive Programmes fia . 
p!case call: Hazel Careuthcra, Business Development Munajwtot 
(0491) 571454. International Code 44 -WI. Fa* (OW) S?)h)S; 

Henley Hsecurivc Programmes. Henley Almjgwncnr 
C.rccnlands, Henlcy-on-Thamcs, Oxfordshire, RG 9 1,\U, EngkaE '' 
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jjea 'the pH mo minis* 
ter; 'Mr John Major, 
launched his Citi- 
-ea'S'Qisrfefe Matt* 1991, he 
3fl fort ite. aim was to 
5Som».9Mf part of the 
nnhnd'SMff™^' ' 
ytokiais .would; be set out 
j,. «cft*r«aiMacts of sendee - 
- 1 — vl “*‘ mean some- 


Sf^Thmsodd he “flnan- 
Xr«fflcHoi»r fwithj. direct 
J^peosidinn -Eo the public or 
i^ ^^ftVbMg ats of those 
jtftfaltftmaon tbeJob" 

- 'Bjls'-was ^ Major’s big 
re p rese n t e d a dis- 
SicliB brisk with foe paHcfes 
a* . predecessor. Mrs 

appealed to believe 
^ i rtd^«rvlw9shoaMBro- 
y#y» agaric service for people 
v*o cwd d not ; afford to pay 
ijrirQW;way>V ..... 

«tit ’ yesterday b bullish 
jgSrinch-at the Charter cannot 
difficulties which 

hm been6ncounteredin turn- 
in* the fete* into reality. 
G&riafrflF there has been 

considerable ■ activity since 

-jataBBS.0ns.'were.set to 

Jafirt white paper on the 
gaEtfsCliarter; 

Or ; visible result has 
tom t Jtedd ofdusters, cover 
jj.ts averyqne. from -benefits 
gfc^M tgfe; users'of the Scot- 
♦i«H courts. Another Is that 
more pobfe servants are wear- 
w'nanahadges. a measure 
which Mb: Frauds Maude, the 
Treasoiy Minister In charge of 
jhe. attend Charter, believes 
will make ^ profound differ¬ 
ent# ttogjtelity of service. 

- piMtip afen^figi makes peo¬ 
ple behave:-differently," he 
ays. “The Individual cant 
yhJtwr behind the anonymity 
of the pnwhine.” ... 

•jhere are measures in the 
legfetetivB pipeline which will 
gte^gthen the powers of regn- 
hitnra toset seryicestandards 
for fl» privatised utilities. And 

Carters will be 


John Willman, Alison Smith and Richard To mkins 

on the difficult relaunch of the Citizen’s Charter 

Still waiting for 
the revolution 


nptte Standards 
year by year 

thegb^rnment has tabled 
plans for mate performance- 
related pay for people working 
in tfceptihlfcaervice. 

Bat foe success of the Char¬ 
ter' will be measured by its 
acbtewmente izt the coze pub¬ 
lic services which are widely 
seen to have declined in recent 
years:'the three “Ps” of par¬ 
ents, patients and passengers. 
-Charters have already been 
published covering the first 
two, but they demonstrate the 
difficulty in satisfying the 
primeminister’s desire to pro¬ 
vide dear contracts of service 
which mean something. Seven 
of the 10 points in the Patient’s 
Charter, for example, restate 


exist in g entitlements of limiti»ri 
appeal, such as to be registered 
with a GP or to he kept 
Informed of treatment 
The only significant new 

guarantee is that from April 
1992 no patient will have to 
wait longer than two years for 
an operation once he or she 
has seen a consultant. How¬ 
ever, there is no time limit on 
the delay before seeing a con¬ 
sultant (this can be six m nnt hc 
or more). Worse, recent figures 
on NHS waiting lists suggest 
that the two-year g uarantee is 
lengthening the delays for 
operations where waiting times 
are less than one year. 

Those involved in the Char¬ 
ter point out that this is only 
the first step In a process of 
changing the culture of the 
health service, so that its prior¬ 
ities are set by the customers 
rather than those working in 
it. The Charters will be revised 
regu larly, ratcheting up the 
Standards year by year - -so 
that, f or ex ample, the maxi¬ 
mum waiting time for an oper¬ 
ation will soon be reduced 
from two years to 18 months, 
with further reductions later. 
But at some point, providing 
acceptable levels of service will 
almost certainly need extra 
resources, a paint that minis¬ 
ters are reluctant to concede. 

The delay in producing the 
third of the three Ps - a Pas¬ 
senger's Charter for British 
Rail customers - reveals the 
difficulties in meeting Mr 
Major’s mm of finanriai sanc¬ 
tions when charter pledges are 
not honoured. Promised for 
last autumn, the Passenger's 
Charter has become bogged 
down in the difficulty of find¬ 
ing money to fond the scheme. 

The Treasury is not going to 
underwrite it: that would 
rather defeat the point But if 
BR has to find the money from 
its own resources, it must 
come from lower Investment or 
Tiighar fangs — in mUiw case, 
rebounding on the people it is 
intended to help. 

Instead, therefore, the 
emphasis will be placed an pre¬ 
vention rather than cure. 
Tims, on Network SouthEast 
- this most troublesome part 
of the railway - the plan Is to 
give each of the IS principal 
routes an individual, achiev¬ 
able target for punctuality and 



reliability, and to give commut¬ 
ers a discount on the cost of 
renewing their season tickets if 
the targets are not met. Each 
line’s performance will be mea¬ 
sured as a moving average, so 
that managers ^ mnnf-pp iH' 
any downward blip with a big 
effort to restore performance. 

People making individual 
journeys may be disappointed 
to find that compensation is no 
more generous than the semi¬ 
secret system operating 
already, except that it wifi be 
more open and less arbitrary. 
The only significant diffaranca 
is likely to be the introduction 
of a self-financing scheme 
allowing people to buy entitle¬ 
ment to superior compensation 
rights by paying a premium in 
the form of a reservation fee. 

Ministers acknowledge that 
one reason for the difficulty in 
agreeing an acceptable Passen¬ 
ger's Charter is that the gov¬ 
ernment does not control BR in 
the Ramp, way as it does the 
health service. The same 
absence of control has led to 
similar difficulties in applying 
the principles of the Charter to 


■tEffiudb*") 


local authorities which are 
responsible for delivering 
many public services. 

For example, it had been 
hoped to use the charter mark 
seal of approval as an incen¬ 
tive for local authorities to 
improve the quality of their 
services. The very limited char¬ 
ter mark scheme announced 
yesterday is unable to fulfil 
this role, partly because minis¬ 
ters realised that they simply 
did not have enough faiforma- 
tion to make it work. 

Minister s are also conscious 
that a consumer satisfaction 
sanction exists already: what 
incentive is a government seal 
of approval compared with the 
prospect of re-election? 

The engine for change in 
local services is now seen as 
the new powers and duties of 
the Audit Commission, the 
local government watchdog. It 
will be able to specify perfor¬ 
mance indicators and produce 
league tables to identify good 
and bad performers. 

However, the Commission 
estimates that it will need 
probably five indicators, such 
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An unsuitable savings Diesel not least 

vehicle foisted on public 


Tax reductions 
^ that would be 
. 1 misdirected 


polluting 
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From lord Vinson. 

Sir, A penny off corporation 
tax in the Budget - as 
suggested by the Institute of 
Directors ("Directors urge £3bn 
reduction in taxation", Janu¬ 
ary 16) - would be money mis- 
(Hrectedi besides, being of no 
beznfitto the many, small busi¬ 
nesses that'operate as sole 
tnutas, whose cash position 
ravaged by 30 
over the last 

ivtiy may not be 
- but in the tong 
nation it is 
_ Budgetary 
business, then, 

_1 at stimulating 

investment in productive plant 
- to help meet demand when 
the upturn comes. 

Singularly in" this country 
we penalise investment by jxot 
allowing adequate cost recov¬ 
ery against, tax in the year of 
expenditure - the current 25 
per cent diminishing balance 
rate is-far too low. 

: So any. budgetary - conces¬ 
sions should be used in this 
area to improve the cash flow, 
of investing co mpanies - both 

small and large. 

Vinson, v - 

S5 Kingsway. 

London WC2B 6QT 



From Mr Edward Rigg. 

Sir, Let us not mince our 
words. I refer to your article, 
“Tied agents ‘are overselling 
life policies'” and leading 
article, “Life policies oversold”. 
The big fraud fi am not minc¬ 
ing my words) is that they are 
sold at all 

Endowment policies have 
been demonstrably the most 
nnsuitable of all savings 
vehicles ever since life assur¬ 
ance premium relief (LAPR) 
was abolished in March 1984. 
Nevertheless the life insurance 
industry has continued to foist 
t hem on the public with the 
aid of questionable sales tech¬ 
niques, and by diverting an 
outrageously high proportion 
of savers' cash to its sales¬ 
mens’ commissions. 

From the early days of the 
Financial Services Act the life 
insurance lobby has fought 
and schemed to defend its prac¬ 
tices, which can plainly be 
described as designed to “tip 
off” the public. 

The only surprising feature 
about the rift that has now 
developed in the Unit Trust 
Association is that it did not 
happen earlier. The link that 
exists between the concept of 
savings and the concept of 
insuring one’s life should have 


A perverted logic that cheerfully 
awaits the financial worst 
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From MrCftnpffjhcoBsbt 
Sir, BOO. Folly Feck. Max¬ 
well. Now the British are 
expecting the’worst from the 
single minded, lb" Tiny Row¬ 
land. The' ingredients are 
already there: dividend cut, 
stock price collapse; stock 
exchange inquiry, “foreign" 
chief executive. 

I hope Lotobo is different. 
Only a week: ago the FT was 
quoting some analysts as say- 
tog that Lonrho should cut its 
dividend if it was prudent, but 
with others saying; that they 
did not.expect MriRowland to 
do so because he was a '‘con¬ 
trarian" out- to prove he Is dif¬ 
ferent bom the rest 
Noweverpohfl to up in arms 
about .his dividend cut. What 
hind rf'perterted logic is this? 
™s .”criste M ia caused, by the 
financial industry,. which has 
fefieninto fta own psyrfudogi- 
caltiap. Wtnt causes a lender 
to say. “Wd’havejjot to put on 


our thinking caps to work out 
why he cut the dividend^ It 
seems that the lender has not 
done its homework and has no 
idea why it lent money in the 
first place. . . „ 

I would not be surprised li 
the drop in the share price 
caused some of Lonrho's now 
alarmed lenders to withdraw 
some of their credit facilities, 
thus causing a real crisis. I 
hope that the FT does not 
become party to this mind¬ 
twisting game by quoting an 
Increasing number of worried 
people. I feel very much 
reminded of a London storm 
causing little actual damage 
hut paralysing the whole city 
because everyone stops work 
to stand by the window and 
cheerfully wait for something 
awful to happen, 

Cerrit Jacobsen, 

Bouts Pork 23c, 

2000 Hamburg 55, 

Germany 


been severed many years ago. 

At long last there have been 
signs recently that those in 
high places, including Sir 
David Walker, the chairman of 
Securities and Investments 
Board, have come to realise 
this and are beginning to ques¬ 
tion the selling of such poli¬ 
cies. Even Fimbra has begun to 
realise that Its role in protect¬ 
ing the investor will be better 
discharged if it checks the sell¬ 
ing of these dubious policies 
rather than its members' petty 
cash. 

It cannot be stressed too 
heavily that life insurance poli¬ 
cies of the savings kind, such 
as endowments, and most of 
their closely related cousins 
such as regular premium per¬ 
sonal pension plans, are a most 
unwise choice for almost any¬ 
body, not just the 30-odd per 
cent who find they have to can¬ 
cel them within two years. 
Edward Rigg, 

Thomham Finance. 

5 Frog Grove Lane. 

Wood Street, 

Guildford, Surrey GUS 3BY 
Few service 

LETTERS mar M toxad on 07WS73 S03a 
Thay should ba daorty fyp"d »nd not 
hana-wrlnen Ptaasa sat tax machine tor 
flna reaotutton. 


Economy needs 
more effective 
regional policy 

From Mr Gerard Lyons. 

Sir, The cutback to the coal 
industry, following close on 
the announcement of the clo¬ 
sure of the Ravenscraig steel 
works once again hi g hl i ghts 
this country’s absence of 
regional and industrial policy. 
Yet, if the UK is committed to 
the ERM and at sterling's cur¬ 
rent hi gh and overvalued rate, 
it is essential that the govern¬ 
ment make effective use of 
industrial and fiscal policy to 
improve the supply-side poten¬ 
tial of the economy. 

This potential will not be 
realised If strategic industries 
such as coal and steel are 
allowed to disappear. 

Gerard Lyons, 

chief economist. 

DEB International, 

DKB House, 

24 King William Street. 

London EG4R 9DB 


From Mr David Par ker. 

Sir, The balance that John 
Griffiths strikes (“Technology: 
diesel cleans up its act" Janu¬ 
ary 21) between diesel and pet¬ 
rol on their "cleanness” is 
slightly misleading. Diesel is 
cleaner to some respects than 
present petrol-driven engines, 
but much of this advantage 
disappears from the end of this 
year, when all new petrol- 
driven cars will be fitted with 
3-way catalysts, reducing 
exhaust emissions by more 
than go per cent Diesels emit 
“particulates” - a fine dust, 
mostly carbon, which can 
sometimes be seen as a smoke. 
This happens even when the 
engine is well-tuned. Diesels 
also produce a high level of 
nitrous oxides. The technology 
to handle these diesel emis¬ 
sions is progressing but so far 
is not nearly as well developed 
as that for petrol exhausts. 

Conventional wisdom on die¬ 
sels is that they emit much 
less carbon dioxide than petrol 
engines because they are more 
fuel-efficient and give better 
mileage. But diesel contains 
more carbon per litre than pet¬ 
rol does, and so produces more 
carbon dioxide when it is 
burned in a car's engine. This 
offsets much of the reduction 
in carbon dioxide arising from 
the better mileage. 

David Parker, 
director general 
UK Petroleum 
Industry Association, 

9 Kingsway, London WC2 

From M Andre. 

Sir, On April 29 1991, there 
was in the FT an article 
headed: “Smoking diesels 
blamed as main source of pol¬ 
lution”; on January 22 1992 we 
learn (“Motor adverts critic¬ 
ised’’) that the Advertising 
Standards Authority upheld 
complaints against Peugeot 
Talbot for claiming that diesel 
engines would be environmen¬ 
tally “clean”. 

Nevertheless, to your Tech¬ 
nology pages, we read regu¬ 
larly calls for more diesels; for 
example on September 5 1991 
(“Measures to combat dleseL 
emissions urged") tax cuts to 
encourage diesel fuel were 
urged; or on January 21 1992 
(“Diesel cleans up its act”). 

Assuredly diesels are some¬ 
what cleaner when well tuned, 
but when are they? 

M Andre. 

3 S avenue du Gal del Gaulle, 
F-94300 Vincennes 


as value for money and the 
amount of service provided, for 
aa many as 40 service areas. A 
limited range erf “bell-wether" 
statistics could be chosen as 
key indicators, but that would 
encourage different interests to 

g ck their favourite statistics 
7 m the information available. 
The system could become 
incomprehensible to the people 
it was intended to benefit 
Whatever the sophistication 
of the indicators, there are still 
difficulties in comparing the 
effectiveness of services. How, 
for example, can fair compari¬ 
sons be made between a coun¬ 
cil which provides high-quality 
nursery education for a few 
nhilrirnn and one that provides 
it for almost every child but 
does so less well? 

Other problems in making 
the Citizen’s Charter work 
have resulted from the inclu¬ 
sion of bright ideas in the 
white paper which have proved 
difficult to implement. For 
example, little progress has 
been made so far on id flnq to 
set up a network erf local lay 
adjudicators to de a l informally 
with complaints over public 
service failures. 

A consultation paper on the 
idea, promised before the 
of 1991, has yet to appear 
because of two problems; 

# the multiplicity of gristing 
compensation schemes for the 
public service - many of them 
statutory and not therefore 
easy to subsume in a uniform 
lay adjudicator scheme; 

• the resistance of the Trea¬ 
sury to fending a scheme - 
even a simple bee telephone 
number which could provide 
complainants with Information 
of the nhannp.in for complaint. 

When the consultation paper 
does emerge, the scheme will 
be aD Tay** an ^ no “adjudica¬ 
tor”, as one insider puts it The 
likelihood is that foe ^wne 
will amount to little more than 
a network of local worthies 
who point disgruntled consnm- 
ers of public services towards 
the appropriate channels. 

Perhaps this is not surpris¬ 
ing, given the experimental 
nature of much of what the 
government is doing. 

“We are on a voyage of dis¬ 
covery into uncharted waters,” 
says Mr Maude. “No govern¬ 
ment has tried to do anything 
like this before, and it is inevi¬ 
tably a process of evolution.” 

But the achievements of the 
first six months >rinr«> the Citi¬ 
zen’s Charter white paper was 
published must be judged 
against the prospectus set out 
by Mr Major when he first 
launched the idea. Apart from 
a lot of paper, it is hard to see 
much which could not have 
been achieved without a Char¬ 
ter. It certainly does not yet 
amount to a revolution in the 
public services which puts the 
consumer in foe driving seat 


Joe Rogaly 

Case for February 



The correct 
time to ann¬ 
ounce a gen¬ 
eral election 
is today. At 
once. Imme¬ 
diately. Be¬ 
fore any far¬ 
ther ado. 
Straight away. Or, as some 
residents of Calcutta would 
put it, in the wonderful 
Improvement on Rn gifah that 
they have evolved, “now 

itself". 

1 sa; this because we 
already know more than most 
of us want to about the merits 
of the contesting parties. Let’s 
get it over with. It would he 
surprising if Mr John Major 
were to do any such thing, 
hut you never can tell. One of 
his senior ministers remarked 
recently that he thought the 
1992 election would be “oar 
revenge on Labour for Febru¬ 
ary 1974”. February? Does he 
mean February? Surely not 

The two largest parties each 
attracted 37-per-cent-plus-a- 
fraction to the February 1974 
election, but foe Conserva¬ 
tives won the larger fraction. 
This translated into a 
national lead of some 225.000 
votes. Under Britain's idiosyn¬ 
cratic electoral system this 
clear Tory victory produced a 
Labour minority government 
based on 301 parliamentary 
seats against the Conserva¬ 
tives’ 297. At that time 318 
seats constituted a majority, 
so foe Liberals had to help 
prop Labour up. In the Octo¬ 
ber re-run foe Tories lost 
nearly 1.5m votes and 20 
seats, and Labour moved 
ahead to 319. This put the 
country under five yens of 
mismanagement by the worst 
Labour government ever to 
hold office. 

I cannot say which of these 
events the above mentioned 
minister imagines will be the 
subject of revenge - the 
inversion of the electoral 
arithmetic; foe coincidence of 
two elections to one year; a 
switch in Liberal support; or 
the subsequent confirmation 
in power (rf, on his logic, one 
of the poorest-performing 
Conservative governments of 
the century. Any of this is 
possible. What persists is the 
February question. 

The case against an imme¬ 
diate election is that to go 
now would deprive the gov¬ 
ernment of one of its stron¬ 
gest potential weapons, 
namely a budget that would 


seek to buy votes with foe 
electorates’ own money. The 
case in favour is that the 
chancellor would be absolved 
from the temptation to offer 
an outrageous bribe, such as 
an unjustifiable cut in the 
standard rate of income tax. 

Perhaps foe Tories can per¬ 
suade themselves that they 
can win without doing the 
indecent thing. They are 
clearly on a rolL Voters have 
been frightened by blatant, 
ruthless, and lying propa¬ 
ganda into believing that 
Labour will increase taxes for 
ordinary wage-earners. This 
has been achieved almost too 
easily. The Conservative tab- 
bids have cast aside preten¬ 
sions to honest journalism or 
democratic principles. They 
have become propaganda 
pamphlets for central office. 

There is plenty for them to 
crow about Mr Major - a 
trump card — is spending thig 

The chancellor 
would be absolved 
from the temptation 
to offer an 
outrageous bribe 

week high to the headlines. 
There was, first, Sunday's 
masterly appearance on foe 
BBC’s Desert Island Discs, 
then yesterday’s re-launch of 
the Citizen’s Charter. The 
prime minister has an oppor¬ 
tunity to make news at 
today’s Question Time. That 
will he followed by Thurs¬ 
day’s visit from Mr Boris Yelt¬ 
sin, and capped by Friday's 
flight to New York to chair a 
special session of the United 
Nations Security Council. 
Imagine a half-point cut in 
interest rates at around the 
sam e time, and how could 
anyone resist foe temptation 
to announce a snap elation? 

The answer, alas, is “quite 
easily". Mr Major’s reason for 
not Railing an election last 
spring, on the crest of foe 
wave of Tory popularity that 
followed the Gulf war, is that 
it would have been foe wrong 
thing to do and that anyway, 
foe government still had to 
make good its undertaking to 
abolish the poll tax. As to an 
election last November, he 
had promised to represent 
Britain at foe Maastricht sum¬ 
mit in December. This was 


wise: the probability Is that 
foe Conservatives would have 
lost a November election. If 
the prime minister persists 
with this year’s apparent 
game plan, which is April 9 
(polls permitting). May 7 (if 
all else foils), and early July 
(if he’s desperate), he will 
have no excuse if he loses. 

The best reason for plough¬ 
ing on for a few more months 
is that he cannot be sure of 
winning. The FT poll of polls 
suggests that it would be 
touch and go. If you take Mor¬ 
i’s poll in this week’s Sunday 
Times foe responses work out 
at a Tory overall majority of 
about 10 seats. In present cir¬ 
cumstances, with most of the 
economic news bad, that 
would be a triumph for Mr 
Major. 

The FTs average of all polls 
tells a different story. In 
December one version of our 
computer model produced a 
hung parliament with the 
Tories the largest party, 
another a similar stand-off 
with Labour just ahead. The 
same is true of foe January 
results to date. Unweighted, 
foe score is 41 per cent Tory, 
40 per cent Labour and 15 per 
cent Liberal Democrat. You 
need 326 seats to win; our 
model says that these percent¬ 
ages would leave foe Conser¬ 
vatives five seats short of 
that. If the same results are 
weighted according to the size 
of the polling samples, and 
then averaged once again, foe 
Tories come out at 40.85 per 
cent against Labour's 40.18 
per cent - and the number of 
Conservative MPs is down to 
318, or eight short of the goal 

These mathematical games 
can be played all day. They 
become more complicated if 
you feed in regional differ 
ences, although the complexi¬ 
ties tend to work out in the 
Tories' favour. The essence of 
the matter is that a few weeks 
of encouraging news do not 
constitute an election victory. 
From the government's point 
of view, that is the case for 
holding on. Yet there can be 
no certainty that two more 
months of pofitickmg, plus a 
giveaway budget will further 
improve the Conservatives' 
standing. On foe political fon- 
damentals - their manage¬ 
ment of the economy - they 
should have fallen off the bot¬ 
tom of the chart by now. If 
they wait they might That is 
foe case for daring to go in 
February. 
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Grim backdrop to US budget plans 


The deficit problem continues to plague the administration, writes Michael Prowse 


T HE BUSH administra¬ 
tion trill tomorrow 
unveil budget plans for 
fiscal 1993 against an uncertain 
economic outlook and deterior¬ 
ating medium-term trends for 
the federal deficit. 

"The deficit outlook is far 
bleaker than was expected 
when Congress and the presi¬ 
dent reached their budget sum¬ 
mit agreement in the fall of 
1990,” the Congressional Bud¬ 
get Office (CBO) warned last 
week. This time last year the 
administration used that agree¬ 
ment - which cut prospective 
deficits by S500bn over five 
years - to justify its projection 
of a rapid decline of the budget 
deficit. Mr Richard Darman, 
the budget director, even fore¬ 
cast a slim surplus of $l4bn by 
1996. 

The CBO, set up to provide 
non-partisan advice for Con¬ 
gress, now believes such pro¬ 
jections were too optimistic. In 
its budget assessment last 
week it forecast only a gradual 
decline in the budget deficit 
from $352bn this year to $178bn 
in 1996. The deficit then begins 
to rise again, reaching $407bn 
by 2002. 

If distortions caused by the 
bail-out of savings and loans 
and the Gulf war are excluded. 


the CBO figures suggest the 
deficit will not fall below 
$200bn, or 3 per cent of gross 
domestic product at any point 
during the next decade. Indeed, 
by 2002 the deficit will have 
risen to 4.1 per cent of GDP, 
the same ratio as expected for 
fiscal 1993. 

A budget deficit represents 
negative saving by the federal 
government The CBO's projec¬ 
tion of another decade of large 
deficits indicates that, on 
unchanged policies, the US will 
be unable to raise its low 
national savings rate. This in 
turn implies a low rate of capi¬ 


tal formation and sluggish eco¬ 
nomic growth. 

What accounts for the deteri¬ 
oration in outlook for the defi¬ 
cit? In the short-term, the cul¬ 
prit is the recession, more 
stubborn than expected. Last 
year the administration fore¬ 
cast a recovery beginning last 
summer. This foiled to materi¬ 
alise and many economists 
expect the recession th at began 

in July 1990 to be the longest 
since the Second World War. 

Most forecasters, including 
the CBO, now project a weak 
recovery in the second half of 
this year. But few economists 
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are taking a recovery for 
granted and not many expect 
more than lacklustre growth of 
2-3 per cent at an annual rata 

In the longer-term, the CBO 
blames the poor outlook for the 
deficit on projected spending 
trends. Provided permanent 
tax cuts are avoided in this 
week's budget, the organisa¬ 
tion projects federal revenue to 
rise s ligh tly as a share of GDP. 
from 185 per cent this year to 
195 per cent in 1995 and then 
to hold steady. 

However, its forecast for 
spending shows outlays at or 
above 22 per cent of GDP for 
most of the next decade. Dis¬ 
cretionary spending - on 
defence and domestic pro¬ 
grammes - is projected to 
decline steadily over the next 
decade. 

But these gains are offset by 
a sharp increase in mandatory 
spending on entitlement pro¬ 
grammes. mainly health care 
for the elderly and the poor, 
and pensions. 

Mandatory spending, esti¬ 
mated at 3706bn this year, is 
already more than twice the 
size of the defence budget The 
growth in spending on entitle¬ 
ments can thus easily outstrip 
even a large “peace dividend”. 
Debt service will remain one of 


the government’s largest pro¬ 
grammes, absorbing 3.5 per 
cent or more of GDP. 

The CBO concludes that 
another round of deficit-cut¬ 
ting. riv alling the 1990 summit, 
is now “urgent if the govern¬ 
ment’s drain on national 
savings is to be curbed". 

President George Bush has 
promised to eschew “quick 

fixes” in favour of stimulating 
long-run growth. But most of 
the measures expected this 
week - such as tax exemp¬ 
tions for children, tax credits 
for first-time home buyers and 
foster depreciation for business 
investment - seem aimed 
mainl y at accelerating growth 
in the short-term. 

Mr Darman’s talent for cre¬ 
ative accounting will result in 
the most flattering possible 
presentation of long-run bud¬ 
getary trends. But analysts 
striving to assess the US econo¬ 
my's long-term potential will 
be looking for concrete evi¬ 
dence of either reduced growth 
of entitlement spending or 
higher revenues. 

In the absence of either, the 
outlook for saving and capital 
formation is likely to remain 
poor, despite the large scope 
for cuts in the defence budget 


Steelworkers ignore jobs warning 


By Christopher Parkes in Bonn 


launches 
fierce attack 


GLOOM gathered over the 
German steel industry yester¬ 
day as unions said that work¬ 
ers were voting heavily in 
favour of a strike, in spite of 
further warnings of job losses. 

The IG Me tall union said 
yesterday that the ballot, 
which began on Sunday and 
runs until Friday, had so for 
produced a 90 per cent “yes” 
vote for a strike. Its figures 
were based on unofficial esti¬ 
mates by local union officials. 

Tbe voters’ motives were 
mixed. While some claimed the 
employers would now have to 
pay for their refusal to offer 
more than a 5.5 per cent pay 
rise, others said they were pre¬ 


pared for action because they 
were unwilling to “let the 
union down”. 

Voting coincided with a 
report from the RWI economic 
research institute in Essen 
which forecast stagnant steel 
output this year and the loss of 
6,000 jobs from the industry's 
135,000 workforce in western 
Germany. 

The DAG white collar union, 
meanwhile, voted to hold a 
strike ballot this week among 
banking workers who have 
claimed a 10.5 per cent pay 
increase and been offered *U> 
per cent. IG Bau, the lm-strong 
construction industry union, is 
expected to announce a 9.5 per 


cent claim tomorrow. 

Trade union solidarity is 
flmpr gin g as tiie main issue in 
the 1992 pay round. With 
claims averaging 9.5 per cent 
and government, employers 
and the Bundesbank united in 
resisting any advances beyond 
6 per cent tension is increas¬ 
ingly rapidly . 

Implicit support for resis¬ 
tance to uninn demands from 
the meeting of the Group of 
Seven leading industrial 
nations in New York at the 
weekend brought protests yes¬ 
terday from the DGB trade 
union federation. Mr Michael 
Genenich, a DGB board mem¬ 
ber, said internal wage 


negotiations were a matter for 
unions and employers and had 
no place in international dis¬ 
cussions. 

Results of the steel ballot are 
expected on Saturday when, 
provided a 75 per cent majority 
votes in favour of action, the 
IG Metall board is expected to 
announce the first stoppages. 

An immediate all-cut strike 
is unlikely, and tactical stop¬ 
pages are expected as the 
union attempts to extract an 
improved offer from employers. 

Meanwhile tbe rise in west 
German inflation appeared to 
slow down in January accord¬ 
ing to provisional figures from 
several states. 


on Iacocca 


By Steven Butler in Tokyo 


Hong Kong alerted BCCI managers 


By Richard Donkin In London 


THE Hong Kong banking 
commissioner has admitted 
warning managers of the local 
subsidiary of Bank of Credit 
and Commerce International to 
reduce their exposure to the 
parent company before the 
worldwide closure of BCCI on 
July 5. 

The warnings followed ear¬ 
lier alerts arising from the late 
publication of BCCI’s 1990 
accounts. BCC Hong Kong 
(BCCHK) reduced its lending 
to the rest of the group from 
$757m (£41850m) at the end of 
1989 to $4m at June 30, 1991. 

Mr David Carse, Hong Kong 
banking commissioner, also 
sent examiners into BCCHK 
branches the day before the 
closure was announced, when 
he already knew it was 
planned. 

The disclosure, revealed in a 
report last year by Mr Carse to 
Sir David Wilson, governor of 
Hong Kong, has provoked an 


angry response from bank 
supervisors in Gibraltar, where 
BCCI depositors lost $96m in 
the closure. Mr Brian David¬ 
son, Gibraltar's banking super¬ 
visor, said yesterday he had 
made representations about 
the warnings to the UK’s 
Bingham inquiry which is 
examining the role of the bank 
regulators in the BCCI affair. 

The 30 local UK authorities 
which lost £83m in the collapse 
are also complaining because 
they say the Bank of En gland 
gave them no inkling of prob¬ 
lems in BCCL 

Creditors of BCCI are now 
demanding to know how wide¬ 
spread and comprehensive the 
warnings may have been. 

The Bank of England said 
yesterday it had not seen the 
Hong Kong report and could 
not comment 

Mr Carse’s report outlines 
the extent of Hong Kong's fore¬ 
knowledge gained as a member 


of an exclusive group of bank 
supervisors who formed a col¬ 
lege of regulators for BCCI in 
1988. The initial members were 
the UK. Spain. Switzerland and 
Luxembourg. Hong Kong 
became a member in July 1989. 

He said concerns because of 
the delay in publication of the 
1990 BCCI accounts led his 
office to urge BCCI Hong Kong 
to increase its liquidity and to 
reduce lending to other parts 
of the group. In calendar 1990, 
BCCHK’s lending to other 
parts of BCCI was reduced by 
nearly $600m to $175 m. 

Details of the July 2 meeting 
at the Bank of England, when 
it was decided to dose BCCL 
were passed to Mr Carse the 
same night He said he put var¬ 
ious contingency measures in 
place, including dispatching a 
team of examiners to the bank 
the day before the dosure. 

He said in the report "I held 
discussions with the manage¬ 


ment of BCCHK and its audi¬ 
tors to obtain their current 
assessment of the bank's finan¬ 
cial position. Without reveal¬ 
ing the precise nature of my 
concern, i explained to the 
management of the bank that I 
understood there were some 
problems in the rest of the 
group that were delaying final¬ 
isation of the 1990 accounts 
and that BCCHK should ensure 
that it maintained high liquid¬ 
ity." 

BCCI Hong Kong was suffi¬ 
ciently solvent after the shut¬ 
down to remain open on the 
Saturday after the dosure and 
its doors were not closed until 
the following Monday. 

The Gibraltar supervisor has 
complained that the use of the 
college to exchange informa¬ 
tion without informing regula¬ 
tors in other jurisdictions was 
unfair. “We did not even know 
there was a college of regula¬ 
tors.” Mr Davidson said. 


PLO threat 
to talks 


Continued from Page 1 


Newhaven-Dieppe Channel ferry 
service faces closure after losses 


demned Arab participation. 

The US wants to use the 
Moscow meeting - involving 
Israel for the first time in dis¬ 
cussing Middle East questions 
with Egypt, Jordan, and Tur¬ 
key as well as Arabs from the 
Gulf and Africa - to lessen the 
Jewish state's regional isola¬ 
tion. 

Israel and delegations repre¬ 
senting Syria, Lebanon and a 
Jordanian Palestinian team 
have conducted three rounds 
of talks in Madrid and Wash¬ 
ington marked by procedural 
argument and tbe restatement 
of well-known positions. 

Mr James Baker, the US sec¬ 
retary of state and originator 
of this latest Middle East peace 
effort, will launch the Moscow 
meeting. 

He is anxious for the meeting 
to establish a framework for 
tackling multilateral Middle 
East issues before the general 
election in Israel this summer 
brings the peace process at 
least to a temporary halt 


By Richard Tomkins, Transport Correspondent, in London 


A FURTHER cross-Channel 
ferry service faces the threat of 
closure following a decision by 
the sole operator of the New- 
haven-Dieppe service to pull 
out. 

Socidtd Nouvelle d’Arme- 
ment Trans manche. a subsid¬ 
iary of French railways, said it 
would shortly stop operating 
the 144-year-old route because 
Of unsustainable losses. 

Its move comes less than a 
month after Sealink Stena Line 
of the UK closed the 148-year- 
old Folkestone-Boulogne route 
to concentrate its resources on 
Dover-Calats services. 

If no company offers to 
replace SNAT on the New- 
haven-DLeppe route, the com¬ 
bined effect of the closures will 
be to leave a gap in cross-Chan¬ 
nel ferry services stretching 
from Dover-Calais to Ports- 
mouth-Le Havre. 

SNAT and Sealink Stena 
Line sail their vessels under 
the Sealink banner, a pooling 


arrangement under which they 
market each other’s cross- 
Channel services. 

Newhaven-Dieppe is oper¬ 
ated by two French-crewed 
SNAT vessels, the now-closed 
Folkestone-Boulogne service 
was operated by two British- 
crewed Stena vessels, and 
Dover-Calais - by liar the busi¬ 
est route - is operated by two 
vessels from each. 

Mr Frederic Avlerinos, an 
executive director of SNAT, 
said the company's losses on 
the Newhaven-Dieppe route 
had been caused by restrictive 
working practices and a long 
series of industrial disputes. 
“We have reached the stage 
where the deficits are putting 
the whole company at risk," he 
said. 

Hardest hit by the ferry ser¬ 
vices closure would be the port 
of Dieppe, which benefits not 
only from the employment cre¬ 
ated by the French-based ves¬ 
sels but also from the influx of 


tourists arriving from Britain. 

Mr Avierinos said SNAT 
would keep the route open 
until it baa been established 
whether or not another opera¬ 
tor was prepared to take it 
over. 

Yesterday three possible can¬ 
didates - P&O European Fer¬ 
ries, Sally Line and Brittany 
Ferries - ruled themselves 
out Sealink Stena Line, how¬ 
ever, said it might be inter¬ 
ested if the costs of the service 
could be reduced. 

One uncertainty facing 
would-be buyers is the planned 
opening of tbe Channel tunnel 
between Folkestone and Calais 
next year, which will create a 
severe competitive threat to 
the nearest ferry crossings. 

P&O’s Dover-Boulogne ser¬ 
vice is also seen as a candidate 
for early closure, and some 
ferry industry leaders predict 
that Dover-Calais will be the 
only short-sea crossing to sur¬ 
vive the tunnel’s opening. 


MR Yutaka Kurae, president of 
Nissan Motor, yesterday issued 
a stinging attack on Mr Lee 
Iacocca, chairman of Chrysler 
Motor and a leading US critic 
of Japanese business practices. 

“In international business 
circles, Mr Iacocca’s remarks 
and behaviour are outrageous 
and insultin g to us," he said. 

Mr Kume's blunt remarks, 
made during an interview with 
a group of journalists includ¬ 
ing a Financial Times repre¬ 
sentative, are very unusual for 
a Japanese business leader. 
They reflect growing resent¬ 
ment and anger in Japan over 
what are seen as unjustified 
and politically motivated 
attacks on the country. 

The Nissan chief's tough 
attitude is unlikely to go down 
well in Washington, where a 
range of protectionist legisla¬ 
tion has been proposed in the 
Congress aimed at cutting the 
US trade deficit with Japan. 

US-Japanese relations have 
been buffeted by a series of 
hi g hl y publicised disputes, on 
issues ranging from automo¬ 
tive trade to remarks by a 
senior Japanese politician sug¬ 
gesting that US workers are 
lazy and illiterate. 

Mr Iacocca accused Japanese 
business and government lead¬ 
ers of duplicity following the 
recent visit to Japan by US 
president George Bush, during 
which the Japanese pledged to 
try to increase sharply the 
imports of US-made cars and 
car parts. The pledges were 
part of an effort by the two 
countries to reduce Japan's 
$40bn trade surplus with the 
US. “I just cannot tolerate his 
[Mr Iacocca's] remarks that the 
Japanese government is a 
liar,” Mr Kume said. 

Mr Iacocca accompanied Mr 
Bush on the visit, and with the 
chairmen of Ford and General 
Motors met leaders of Japan’s 
automotive industry. Mr Kume 
said: "At the meeting we 
offered the best we could do. 
But in response the US side’s 
endeavours are not so evident 
The reaction of the US side is 
incomprehensible to me.* 1 

He said that while Nissan 
was able to live up to its pledge 
to purchase more US compo¬ 
nents, it could not guarantee i 
the sale of US cars, even ' 
though Nissan is m akin g 
arrangements to market Ford 
vehicles through its own dealer 
network. "We are ready to sell 
US vehicles in Japan, but there 
are some conditions attached.” 

“It is up to them to mak e the 
effort," he said. 

• Reuter adds from Brussels: 
The US-Japanese car trade 
agreement is “more cosmetic 
than real", Mr Eberbard von 
Kuenbeim. president of the 
Association of European Auto¬ 
mobile Constructors, the EC 
lobby group, said yesterday. He 
said his group did not intend to 
challenge the accord under the 
General Agreement on Tariffs 
and Trade. 


Auto war clash, Page 3 
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Agreeing to differ 
on currencies 
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German union predicts large majority in favour of strike action I Nissan chief 


It is easy to see wby Ger¬ 
many's inflationary preoccupa¬ 
tions stopped it joining any 
moves to boost the world econ¬ 
omy at last weekend’s Group of 
Seven meeting. The apparent 
absence of US/Japanese action 
needs a little more explaining. 
Japan needs a higher Yen to 
fend off US protectionist pres¬ 
sures and lower interest rates 
to float its stock market off toe 
rocks. An agreement by the 
US, even behind the scenes, to 
lower its own interest rates 
would have helped meet both 
objectives. It might also have 
elicited a more forthright state¬ 
ment from the meeting. 

The missed opportunity 
prompts the question of 
whether the Federal Reserve is 
actually preparing to cut rates 
a gain t as many In the markets 
believe. Or has it been deterred 
by the softness of the Treasury 
bond market, which is appar¬ 
ently beginning to take the 
prospect of economic recovery 
more seriously? If a further cut 
in short-term rates undermined 
bond prices, it would be count¬ 
er-productive. Long-term rates 
bave a significant effect on 
demand, not least through 
their effect on the housing 
market. A modest reflationary 
package In tonight's State of 
the Union message might reas¬ 
sure bond dealers, but even 
that need not point to mone¬ 
tary easing. It could simply 
mean that alarm over the econ¬ 
omy was abating. 

That need not imply that 
yesterday’s dollar bounce her¬ 
alds a sharper upward move, 
but it does raise doubts about 
whether the Yen sustain 
Its relative strength. The 
D-Mark is at least still under¬ 
pinned by high interest rate9. 
Fear of intervention is unlikely 
to do much for toe Yen if the 
Nikkei does crash through the 
20,000 level and the Bank of 
Japan is forced to lower rates 

a gain. 


FT-SE Index: 2£39.9 (+29.5) 


Yen _ 

against the D-Mark (Yen per DM) 
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UK economy 

It is a measure of the depths 
being plumbed by toe UK econ- 
omy that rising imports are 
now greeted by some as evi¬ 
dence of a consumer revival 
rather than a threat to toe bal¬ 
ance of payments. In last 
year’s fourth quarter, import 
volume, excluding oil and 
erratics, was up only one per 
cent on the year before. But 
there seems little doubt that 
after the late summer, the 
upward trend is now reestab¬ 
lished. 

It thus seems likely that the 
current account deficit, which 
narrowed last year from 
£15.2bn to £5Rbn, wDl this year 
widen again. The persistence of 


the deficit throughout the most 
prolonged recession since the 
war is dispiriting evidence of 
the UK economy’s structural 
failing s It will also limit the 
recovery, whenever it arrives. 
The problem need not be one 
of financing toe deficit. It Is 
rather that memories of toe 
Lawson boom are still too fresh 
for any government to preside 
over a collapse in the balance 
of payments with equanimity. 

If a rising deficit had to be 
suppressed, the UK could yet 
again find itself out of step 
with Germany. Suppose that 
sterling were in narrow bands 
and that German interest rates 
had been cut to stimulate the 
German economy. Sterling 
could then be n e a r enough to 
its iTRM c eiling to make rais¬ 
ing rates as difficult as cutting 
them is now. If that seems far¬ 
fetched, it is worth recalling 
that as recently as 1937, Mr 
Lawson's attempts to cap ster¬ 
ling at DM3 involved slashing 
base rates even as the current 
account was plungin g . If base 
rate rises were ruled out, the 
obvious alternative would be 
to raise taxes. In that case, toe 
market might ask itself what 
advantage there is in the 
Tories winning the election- 


last 12 months, ire. heavily 

biased towards London wsttte 

Even. so. Mountkijb * 
formidable mountain 
and investors will msonaNy- 
ask what it plans forta' 

The gap between Its 
bill and rental ItiMfte u dsinfcv 
ingiy wide and can only 
nifieantly narrowed 
successfully finding purebuerx 
for non-yielding assets.- Sag 
year’s rights proceeds-willpro- 
sumably keep the tenter* .at 
bay, but it is nardto es cap e 
conclusion that in practice 
Mountleigh is another Rose? 
haugh-style work-out on beftaH 
of the banks. 

Yesterday’s 10 per ceot.tiffr 
in toe shares to 9Rp offeri- 
chajrman Sir Ian. MacGregor 
another opportunity to avmg* 
down on his personal hakfing^ 
But it will take more, than-* 
promise to keep up the attack - 
on costs and an overdue deci¬ 
sion to stop capitalising into.-, 
est charges to persuade-otter 
investors to follow suit Inpar- 
ticolar. there is confusion 
about the value of the Spanish 
retailer Galcrias in toe fight of 
its persistently pbor trjrfteg 
results. A company which to# 
had the lofty ambition to psJL 
£2bn for Storehouse our'iMQr- 
do better in explaining Jtssft ' 
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Mountleigh 

It is unusual, not to say dan¬ 
gerous, for any property deal 
to be announced these days 
before the Ink on the contract 
is dry. But assuming Mount- 
leigh's Merry Hill sale goes 
through as planned, the com¬ 
pany can justly claim that its 
disposal programme is on 
track. Tbe £125m price tag, 
moreover, is a reminder that 
the market for retail and 
industrial sites gets stronger 
the further north one travels. 
It is worth remembering that 
toe UK's quoted property com¬ 
panies, which have underper¬ 
formed by 30 per cent over the 


Body Shop 

When overseas investors . 
suddenly rush to buy into a 
company whose shares ars on 
a histone multiple of 48-and t 
yield of 0.4 per cent, ft would 
seem foolish for UK shar e bedd- 
era to resist ft would be altfiw 
odder if toe company wa&not a 
Wellcome or a Glaxo, but a 
mere retailer. Yesterday’s 12 
per cent jump in the Body 
Shop share price was appar¬ 
ently sparked by a recommen¬ 
dation from an influential US 
stock picker. The only question 
is whether, if overseas ihve* 
tors really arc discovering, the 
Body Shop formula In large - 
numbers, they can push toe 
price to even more improbable 
levels. - . -. 

IT so, UK investors; would 
plainly be advised to bang on 
for toe ride. But Body Shop has 
shown once already ~that.lt is 
vulnerable to tbe cycle. In 199B. 
its shares lost nearly half their 
value as the recession took 
hold. And other UK companies 
- Dixons, Soek £hop and Isos¬ 
celes. to name bat three - 
have learned to their cost that 
expansion in the- -US Is an 
extremely chancy business. 
The best course for-Body 
Shop's UK investors might he 
to hand the shares overl and 
buy them back'when they-sto. 
less fashionable. 
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Financial integration for all your business needs 


In Japan, as around the world, Ibkai B»r»v works as a 
partner in concert with companies looking to develop business 
outside of their home markets—with investment banking, 
corporate finance, fund-raising and retail banking all smoothly 
integrated for complete coverage of their financial needs. 

TbkaTs broad base of operations in 25 countries keeps 
you in nine with local markets around the world, assuring you 
of precisely the information and advice you need—wherever 
your next project. 

Ninth-laigest in assets* worldwide. Tokai Bank is 
structured to respond to outoiiKr needs quickly, with itgjoral 
headquarters in New York, London and Ibkyo. 

for prompt coordination of overseas projects and a 
lugher measure of individualized service and information, listen 
to the experts in integrated financial assistance—Tokai Bank. 

*Rmuae Magazine. Job > 990 , - 
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Wace shares fall on 
newspaper report 

Wapa Group, ttw world's largest pre-press 
.pHnfing spedplW, yesterday took the unusual 
step of denying Hwaa a front for the IRA. Wace 
jeiMMfiwtf after market rumours 
. Jinked HWtthra newspaper report that a listed 
"ijk company was under Investigation for laun- 
deriTO funds for die terrorist organisation. 

JTitegti results day 

^ BT, the UK telecom group. Is 
-bringing forward the announce- 
- /2 Bf orient of its third-quarter results to 
■JaPp " ,* coincide with the publication of 
. .the consultative document on BT 

fa ff \ regulation by Oftel. the Industry 
regulator. The document starts 
'f- " the review of BTs prices during 

. .... r which Oftel will have to decide 

Hrfcetfjerfoe group’3 profits are “reasonable" 
and J^nr-Rkich tta prices should be regulated. 

.Pagea* ' 

lO^wiwBi importer 

Lonriw, the trading group, is selling Its UK 
UAK towkJmportlng business. Page 28 

Akzo plan enters final phase 

■ Mr Aamout Loudon 

(left), chairman of Ak 2 », 
has embarked on the 
final and probably the 
most radical phase of 
his five-year mission to 
foster greater unity at 
the Dutch chemicals 
group. In many ways, 
his plan for a "drastic” 
reorganisation of Akzo's 
structure, unveiled on 
January 8, also marks 
gie.qffective completion of the merger which 
crated the company 23 years ago. Page 2S 

Total’s growth slows 

'total, the French state-controlled oil group, 
yesterday estimated that net earnings rose by 
41 per cent last year to FFrS.Sbn (Sl.07bn). The 
fabrease. from FFr4.1 bn in 1080. represents a 
slowdown on-the growth published in the prevf- 
6ns year. Page 22 

Good news for Yemenis 



The people of Yemen, one of the world’s poor¬ 
est nations, have been cheered by the news of 
riches below ground. OH and gas discoveries 
bave led to speculation that the country is sit- 
tiog ort top of the world's biggest gas "bubble”. 

.Page's? • 
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Merrill reports record $696m profit 


By Patrick Harwerson in New York 


MERRILL LYNCH, the largest US 
securities house, yesterday sealed 
an outstanding 1991 for Wall 
Street when it unveiled Adl-year 
profits of $896JLm, the fri ght in 
the company's history. In 1990 
profits totalled $I9lAn. 

Merrill's record performance 
wa s ac hieved in the wake of an 
exceptional fourth quarter, when 
earnings soared 463 per to 
$170.7m on the back of buoyant 
stock markets and heavy equity 
and bond underwriting activity. 

The improvement faring the 


final quarter from all the compa¬ 
ny’s businesses was mirrored in 
the ftall-year figures. The reduc¬ 
tion in interest rates over the 
year attracted large numbe rs of 
investors back to the stock mar¬ 
ket, and as a result revenues 
from commissions over the year 
jumped 22 per cent to $2LLbn. In 
the last quarter, co mmissio ns 
rose 36 per cent to 1556.1m. 

Earnings from principal trans¬ 
actions soared in the wake of 
lower interest rates. Merrill’s rev¬ 
enues from trading on its own 


account reached $396m in the 
fourth quarter and $L9bn in the 

year. 

The company singled out its 
strong performance in trading 
high-yield securities and interna¬ 
tional equities, while trading in 
money markets, derivative prod¬ 
ucts wtmI over-the-counter stocks 
made a significant contribution 
to trading revenues. 

The most spectacular improve¬ 
ment came from investment 
banking, where gamfog g d oubled 
in the quarter to $374J3m and 


rose nearly 50 per cent in the fuD 
year to $Li?5bn. Merrill benefited 
from a rush of new corporate 
stock and bond offerings as com¬ 
panies took advantage of lower 
interest rates and high stock 
prices. 

For the fourth consecutive year 
the company was ranked the 
leading underwriter of debt and 
equity securities both in the US 
and worldwide. 

Asset management and custo¬ 
dial fee revenues rose 17 per cent 

in the quarter to $197m and 15 


per cent in the year to $774m. 
Assets under fee-based manage¬ 
ment by the Marill Lynch Asset 
Management unit increased 
Sl3bn over the year to eiaahw, 
and total cfienl assets in custody 
rose 17 per cent to $435bn. 

On the costs ride, non-interest 
expenses rose to $LBbn in the 
fourth quarter and $&2bn in the 
year, a result of big Increases in 
employee compensation pay¬ 
ments. and brokerage, clearing 
and exchange fees, which are all 
linked to market activity. 


Alan Friedman looks at a change in approach for NatWest’s troubled US operations 


Surgeon eases 
the suffering 


_ US investments 
Total for 1979-91 
$2.52bn* 

- H Acquisition 
expenditure 

— Q Capital injection 4 


M r John TugweH, the 51- 
year-old main board 
director of Britain's 
National Westminster Rank who 
was rushed over to New York 
last April to take over as chief 
executive of the bank’s troubled 
US operations, has no ghisions 
about the mess he has inhoriiwH 
This is a wounded bank," he 
admits, as he recounts the sun 
gery he has performed on the 
bank's 1 a»h portfolio wad man¬ 
agement 

Earlier this month Nat West’s 
US operation revealed a S37L5m 
loss for 1991, with non-perform¬ 
ing loans (most of them property) 
representing 8J6 per cent of the 
$14.1bn loan book. 

In the City of London and an 
Wall Street, NatWest*8 US adven¬ 
ture - which began with the 
1979 acquisition of National Bank 
of North America - is consid¬ 
ered a deep problem that has 
helped depress the parent compa¬ 
ny’s London share pHrp. in the 
first half of 1991, NatWest made a 
pre-tax profit of £Z01im this profit 
would have been £2S0m had it 
not been for US losses. 

The US st r at egy, the brainchild 
of Mr Tom groat ^NatWesfs-chief 
executive, has cost the group 
$& 5 bn in acquisition costs <nnj 
m pttfll injections. 

The r eturn on this investment 
iB negative - some $745Jan of 
net losses. 

Mach of the pain come 
since NatWest, on the hack of 
bold talk about becoming a 
super-regional US b ank, paid top- 
of-the-market prices and began a 
rapid eYpansion into New Jersey 
in the late 1980s. 

NatWest Bancorp - as the US 
operation is called - has suffered 
large losses in four out of the 
past five years, some $llbn of 

itoffeitfi in all 

The losses resulted from risky 
Latin American sovereign lend¬ 


ing, bad US project finance and 
property loans that include write¬ 
offs on borrowings by Mr Donald 
Trump, the discredited New York 
property developer, and the woes 
of recession in the New York 
area. 

Mr TugweH concedes that the 
bank's US strategy has changed 
several times in recent years and 
claims he a plan at 
achieving a 15 per cent return on 
equity by 1995. 

“This has not been, so far, a 
good investment for the NatWest 
flharphniq pr The stockholder will 
still be watiing for a return on 
investment,” be admit* 1 don’t 
know whether we can ever 
recoup our investment" 

Asked if NatWest Bancorp 
would have gone ban kru p t had it 
been a standalone bank lacking 
a parent with deep pockets, he 
replies: It would have been very 
dose to that Some Id to 11 per 
cent of our assets were non-per¬ 
forming at one print” 

Mr Tugwell downplays any 
responsibility he had as a 
regional general manager of Nat- 
West Bancorp between 1984 and 
1987, but acknowledges mistakes 
of Bancorp's past management 

He admits that his personal 
atakp. in turning the US business 
around is “very substantial, it is 
my own reputation”. He acknowl¬ 
edges City of London speculation 
that he is seen as a possible heir 
to Mr Frost 

NatWest 1 s approach to the US 
is at odds with Britain's three 
other dearers. 

Lloyds has a tiny US presence. 
Barclays has been hard hit by the 
recession but it is more sharply 
focused on corporate and invest¬ 
ment banking. 

Midi and ’b US presence is a 
shadow of its past, not surprising 
after its iMmpIp with the Calif¬ 
ornia-based Crocker National, 
which it sold off in 1966. 


400 — 


NatWest’s record 
in the US 

US net profit/loss from banking 
~v Total for 1979-81 
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NatWest now has $2l5bn of US 
assets, two-thirds of which are In 
its New York hank and the rest 
in New Jersey. Its 260-branch net¬ 
work and staff of 7,300 are evenly 
split between the two states. 

Mr Frost mapped out the 
growth strategy, proclaiming in 
1968 the goal of building.a super- 
regional bank in the north-east of 
the US with $30bn-$40bn of 
assets. He said he was sacking a 
10 per cent contribution to group 
profits from the US. 

T he original NatWest foray 
into the US market was 
couched in terms of global 
diversification. By 1988, when 
NatWest paid $820m to buy first 
Jersey National Bank, the super- 
regional strategy was adopted. 

Looking back, Mr Tugwell 
admits that too much was paid in 
New Jersey. 

Mr TugweH says that among 
NatWest’s worst mistakes were 
loan portfolios where the bank 
was overexposed. US commercial 
property - where 50 per cent of 


the bank's $L5bn loan hook is 
classified as non-performing - is 
the most obvious w»m pk 

Since last April Mr TugweH 
has ousted most of the previous 
top managers at NatWest 
Bancorp, made $567.7m of bad 
debt provisions and tried to steer 
the hank towards a new strategy. 
To correct the US bank's credit 
policies he brought over Mr Alan 
Jones as senior credit control 
manager, a role he played at the 
NatWest group level Mr TugweH 
says the bank is trading profit 
ably and analysts expect it could 
earn $100m in 1992. 

One thrust of his a ii tM np i. to 
reach a 15 per cent return cm 
equity by 1995 is a drive into the 
retail market He says the aim is 
to shift the business mix from its 
present 8030 split between corpo¬ 
rate and retail to 60:40 by 1995. 
He wants to develop more nan-in¬ 
terest income by improving the 
number of services sold to cli¬ 
ents, and to earn more from spe¬ 
cialist areas such as wwh 

management and lending in 


niche markets. 

Hie retail ambition seems odd 
at a time when consumer delin¬ 
quencies are at record levels and 
even retail banking profits at 
Citicorp, the New York leader, 
have crashed as a result of the 
recession. 

“We have neglected our con¬ 
sumer base of i ssm customers 
and it ought to be relatively sim¬ 
ple to achieve early results,” he 
says. 

This optimism i nns counter to 
conventional wisdom in New 
York banking. But so does Mr 
Togwell's conviction that he 
must expand NatWest in Connec¬ 
ticut, one of the most depressed 
in the north-east. 

Mr TugweH says the London 
board is committed to the hank. 
It discussed and "soundly 
rejected” last year the option of 
selling the US business. But Nat¬ 
West’s top executives have 
repeatedly claimed the worst was 
over in the US - and they have 

repeatedly been wrong. 

Board shake-up. Page 18 


French 
say Nestle 
can bid for 
Perrier 

By Alice Rawsthom 

In Paris 

NESTLE, the Swiss food group, 
has been given the go-ahead by 
the French stock market authori¬ 
ties for its FFrl3.42bn (S2.48bn) 
hostile takeover hid launched 
last week for Source Perrier, 

France's leading mineral water 
company. 

The Swiss group, which is 
funding the bid jointly with 
Basque Indosnez, the prominent 
Parte bank, now needs to secure 
the consent of the French gov¬ 
ernment as It is based outside 
the European Community. 

In recent days Nestle has 
appeared to be trying to play 
down the aggressive aspects of 
the bid which threatens to turn 
into a bitter battle with the 
Agnellis, the Italian Industrial 
dynasty, for control of Perrier. 

Mr Reto Domeniconl, director- 
general of Nestle, stressed in 
Interviews with Espresso and H 
Mondo, the Italian weeklies, that 
he hoped to reach an agreement 
with the Agnellis. 

He suggested that his company 
could keep Perrier's water and 
cheese interests while the Agnel¬ 
lis, who are in the throes of a 
FFr5.6bn bid for Exor. the 
French property group that con¬ 
trols 35 per cent id 1 Perrier, could 
retain its holdings in wine and 
property. 

In spite of Mr Domenlconl's 
placatory overtures, Nestl6 is 
pressing ahead with its legal bat¬ 
tle to prevent the Agnellis from 
hloddng its bid for Perrier. Nes¬ 
tle is trying to invalidate the 
FFrl.5bn purchase earlier this 
month of a l&A per omit stake in 
Perrier by Saint Louis, another 
company linked to the Agnellis. 
The combination of thin holding 
with Egor's 35 per cent would 
give the Agnelli camp control of 
48JS per cent of Perrier, winking 
ft almost impossible for Nestle’s 
bid to succeed. 

Nestl£ last week obtained a 
court order to freeze the voting 
rights attached to the Saint 
Louis shares. The Tribunal de 
Commerce, the Paris commercial 
court, yesterday announced it 
had set a date of February 25 to 
deliver its judgment on the valid¬ 
ity of Saint Louis' investment. 

The Commission des 
Operations de la Bourse, another 
French stock market regulator, 
is expected to decide this week 
whether It will sanction the 
Saint Louis share sale. 

In meantime , Mr Umberto 
Agnelli, who has headed his fam¬ 
ily's drive into France, has tried 
to mend the damage to the 
Agnellis’ careftxlly cultivated 
frincophiUc image by stressing 
their commitment to. long-term 
investment in Fiance. 


Proposed Volvo merger 
delayed by advisory body 


By Robert Taylor in Stockholm 

THE ATTEMPT by Volvo, the 
Swedish car group, to become 

majority owner of Procardia, the 

Swedish food and pharmaceuti¬ 
cals conglomerate it owns jointly 
with the state, was still uncertain 
last wight 

The outcome of what would be 
Sweden's first privatisation of a 
partially state-owned company 
may depend on the verdict of the 
Swedish government’s advisory 
privatisation committee. 

Headed by Mr Curt Nicolin, the 
committee was still considering 
its attitude to the proposed 
SKz38.7bn (£3.7lbn) deaL 

The nine-strong body, made up 
of prominent financiers and 
industrialists, met yesterday for 
an hour to the deal and 

decided to continue their discus¬ 
sions today. The commission's 
primary stated task is to advise 


Mr Per Westerberg, industry min¬ 
ister, on thp timing, «>nrng price 
and conditions for the privatisa¬ 
tion of Sweden’s 35 whcdly or par¬ 
tially state-owned companies. 

On the Stockholm hoarse reac¬ 
tions were mixed. Volvo's unres¬ 
tricted share price rose from 
SKr38S to SKz998 at the dose of 
trading. So far this year Volvo's 
share price has surged by about 
30 per cent as investors have 
shown increasing interest in buy¬ 
ing Its stock. 

By contrast, Frocordia’s unres¬ 
tricted share price fell from 
SKr212 to SKrl98. There were 
similar trends in London, 
reflecting the market view that 
the deal is good for Volvo but bad 
for Frocordla. 

The outcome of the proposed 
merger may depend on talks 
between the two companies and 


the Swedish government. The 
judgment of the privatisation 
commission is now seen as vital 
if there is to be rapid agreement 
on Procordia’s future. 

Las t Friday commission 
rejected Procordia’s first offer of 
10 Procardia shares for four 
Volvo shares on the grounds that 
it was too generous to Volvo 
shareholders. The second and 
prriB*ing offer was sligh tly modi¬ 
fied to nine Procardia shares for 
four Volvo. 

Although Mr Nicolin and his 
colleagues do not have the legal 
powers to veto the share offer 
their views are bound to carry 
considerable weight. 

The commissi cm also criticised 
the industrial logic of the deal, 
suggesting that it had advantages 
for Volvo but disadvantages for 
Procordia. 


Mountleigh loses £73m midway 

By Vanessa Houlder, Property Correspondent, in London 

MOUNTLEIGH GROUP, the Hill shopping centre in tie West sales dropped from £ 116 .7m to 
debt-laden UK property company, Midlands, which it has agreed to £48.6m with a further £ 22 m raised 


fosses of £73 7 m ($lSlm) for the the O’Connor Group, a US pen- erties in Spain. Rents and service 
six months to October 31 and sion fund adviser, in partnership charges increased from £10.7m to 
nassed its interim dividend. A with Hammerson property group. £13J3m. The sale of Merry Hffl, 
rear earlier it a ciam pre- The deal is likely to take several which has a rent roll of £ 1 . 0 Am . 
tea profit and declared a 1.25p weeks to complete. will sig nifi c an tly reduce rental 

interim nay-out. The difference between Merry income in future. 

These heavy losses are the lat- mil’s book value of £160.4m and Galenas, the Spanish depart- 
est in a series of controversial the sale price was the main cause ment store, made a a An loss, as 
announcements by the company, of a £4Q.lm exceptional charge. In increases in operating costs offset 
t-rt summer, it announced a addition, the exceptional charge an increase in sales and gross 
rofiim pretax loss and Included £&5m of the £9£m costs margins, 

tiie breach of its banking cove- of last summer’s £96m rights Sir Ian MacGregor, the cfaair- 

issue. man, who is recovering from 

It launched a £96m rights issue. The interim results suffered heart surgery, reiterated Mount 
Which provoked a public censure from an increase In the interest leigh's objectives of reducing 
by the stock »wbango. In Octo- charge from E26m to £35.5m, debt by s ellin g its UK and conti- 
her the chairman and three joint largely because it has nental property portfolio. Corpo- 
mawn ging directors resigned stopped capitalising interest Net rate costs increased from £K8m 
before the company’s annual borrowings stood at £526.4m at to £6.7m. There was a lossiper 
meeting as a result of the comp* October 31 compared with share of 20.1p, compared with 
ay’s change of strategy. £641 Jm at May 3L earnings per share of 4.7p a year 

About half the loss was due to Operating profits in the UK fell earlier, 
a provision taken on its Merry from £lL2m to 27.9m. Property Lex, Page 16 


erties in Spain, Rents and service 
charges increased from £10.7m to 
£13Jm. The sale of Merry Hill, 
which has a rent rofl of £ 10 An . 
will significantly reduce rental 
income in future. 

Galenas, the Spanish depart¬ 
ment store, made a asm loss, as 
increases in operating costs offset 
an increase in sales and gross 

margins . 

Sir Ian MacGregor, the chair¬ 
man, who is recovering from 
heart surgery, reiterated Mount¬ 
leigh’s objectives of reducing 
debt by selling its UK and conti¬ 
nental property portfolio. Corpo¬ 
rate costs increased from £8£m 
to £&7m. There was a loss per 
share of 20.1p, compared with 
warning s per share of 4.7p a year 
earlier. 

Lex, Page 16 
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INTERNATIONAL COMPANIES AND FINANCE 


Dutch property units plan 
to explore alliance options 

By Ronald van de Krai in Amsterdam 


WERELDHAVE and VIB, the 
Netherlands’ second and third 
largest property investment 
funds, plan to look into the 
possibility of entering into a 
“far-reaching form of 
co-operation". 

The companies, which are 
listed on the Amsterdam 
bourse, are to consider ail 
options Including that of a 
merger. Their decision is 
expected in several months' 
time. 

The announcement 
yesterday comes at a time of 
extensive alliance b uilding in 
the Dutch property sector. 

In December, ABP, the 
Dutch civil servants' pension 
ftmd, said it planned to buy a 
12.5 per cent stake in Rodamco, 
the country's largest property 
investment fund, in order 


to expand its international 
property holdings. 

Rodamco, which has 
property holdings of around 
F18bn (*4.4bn) and which Is 
seeking new funds for further 
growth, is also in talks with 
PGGM, another large Dutch 
pension ftmd, about possible 
cooperation. 

Wereldhave and VIB have 
property and other 
investments worth about 
FISbn and are very active on 
overseas markets, but 
Wereldbave’s portfolio is more 
internatio nal. 

Nearly one-third of 
Wereldhave’s investments Is in 
the UK, a legacy of the 
company’s successful hostile 
takeover of Peachey Properties 
in 1988- 

The two companies' shares 


rose slightly on the 
Amsterdam Stock Exchange 
yesterday following tne 
news of talks on a possible 
partnership. Wereldhave 
gained Fll.60 to F1120.70 while 
VIB rose F10.10 to F159.80. 

VIB switched from an 
open-ended to a closed-ended 
structure in autumn 1990, in 
line with Rodamco’s decision 
to stop its daily practice of 
baying in and selling its own 
shares to keep its share price 
equivalent to net asset 
value. 

This move forced most other 
open-ended Dutch property 
funds to follow suit, and 
they now all trade at a 
discount to their net asset 
value. Wereldhave. by 
contrast, has always been 
closed-ended. 


Total profit up 41% to FFr5.8bn 


By William Dawkins in Paris 

TOTAL, the French 
state-controlled oil group, yes¬ 
terday estimated that net earn¬ 
ings rose by 41 per cent last 
year to FFr5.8bn ($1.07bn). 

The Increase, from FFr4.lbn 
in 1990, represents a slowdown 
on the growth published in the 
previous year. However, since 
then Total has changed its 
accounting methods to reduce 
the wild swings in its results 
that used to come from oil 
price changes. Accordingly, It 
hag switched from accounting 
for stocks on a first In, 
first out basis to accounting for 


oil stocks at replacement 
cost 

Last year's growth reflects 
an upturn in activity and pro¬ 
ductivity gains across the 
group, said Total. Margins 
were lifted by the Gulf war in 
the first quarter, but shrank 
again with the subsequent fall 
in oil prices and in the dollar's 
value. 

Total’s oil and gas reserves 
outside the Middle East 
increased by more than 15 per 
cent while sales of crude oil 
rose by 13 per cent, faster than 
the market 


Refining and mar k e t i ng sales 
rose by 8 per cent to nearly 
1.3m barrels per day, helped by 
strong demand in Europe, 
where Total's refineries ran at 
97 per cent of capacity last 
year. Margins in the refining 
business consolidated the pre¬ 
vious year’s recovery, after a 
strong first quarter, said the 
group. 

Total at the same announced 
a four-for-one share split, 
which will take effect on Feb¬ 
ruary 10, to increase the liquid¬ 
ity of the market for the 
group's equity. 


Statoil upgrades European capacity 

By Karen Fossil in Oslo 


STATOIL, the Norwegian state 
Oil company, is p lanning to 
invest an estimated NKr4bn 
(8841m) to upgrade and expand 
European refinery capacity, 
anfl is also seeking new capac¬ 
ity outside Europe. 

Statoil produces about lm 
barrels of crude oil a day, but 
has just 200,000 barrels a day 
refining capacity. 

The company is to spend 
about NKx2bU to boost annual 
refining capacity in Denmark 
to 4.8m tonnes from 3.5m 
tonnes by building a plant - 


adjacent to its existing refinery 
at Kalundborg - to refine con¬ 
densate, a liquid hydrocarbon. 

Construction of the plant, 
which will be supplied with 
condensate from Statoil's 
North Sea Sleipner field, is to 
be completed in the fourth 
quarter of 1994. 

Statoil. one of the world's 
leading oil products exporters 
outside Opec, spent NKrl2bn 
to expand and upgrade Us 
Mongstad refinery on the west 
coast of Norway which came 
on stream in 1989. 


Statoil said the new invest¬ 
ments, in the range of 
NKrl.8bn, were being planned 
at Mongstad including a desul- 
phurisation plant and a small 
methyl tertiary butyl ether 
(MTBE) plant 

MTBE is used as an additive 
to boost or improve the octane 
level of unleaded petrol, which 
burns cleaner than leaded pet¬ 
rol. The plants will enable 
higher-quality products to be 
produced in order to meet 
stricter environmental require¬ 
ments in the US and Europe. 


Alcatel sells 
postal units 
in record 
buy-out 

By William Dawkins 

in Paris 

ALCATEL, the French 
telecommunications equip¬ 
ment group, has sold its postal 
franking and folding machine 
businesses to a group of finan¬ 
cial investors and company 
staff for an estimated FFr2bn 
($S89m). 

This is France’s largest man¬ 
agement buy-out since the 
FFr7bn acquisition of Darty, 
the electrical retailer, four 
years ago. Alcatel’s mailing 
Tnarhino businesses, known as 
Satmam in France and Hadewe 
In the Netherlands, take sec¬ 
ond place In the world market 
after Pitney Bowes of the US. 

The division recorded 
FFr2bn sales last year and 
employs 3,600 people. About 
half its sales are made abroad, 
mainly in the US, Britain and 
the Netherlands. 

The deal allows Alcatel to 
pull ont of a Don-strategic 
activity without selling to a 
competitor, said Mr Jean- 
Marie Messyer, a managing 
associate at Lazard Freres, the 
bank which organised the 
buy-out. The management 
holds 2 per cent of the equity 
and will have stock options - 
still under negotiation - 
which could allow them to go 
up to more than 5 per cent 

The remainder is held by the 
financial backers, with 35 per 
cent owned by a Lazard invest¬ 
ment ftmd, pins 15 per cent 
with Baring Capital Investors. 

Outokumpu in 
FM750m deficit 

OUTOKUMPU, the Finnish 
group, said yesterday its 1991 
loss before extraordinary 
items was about FM750m 
($170m), compared with 
FM124m in 1990, Reuter 
reports from Helsinki. 

The company said it expec¬ 
ted the group's result to 
improve “notably" in 1992. 

The end of 1991 was worse 
than expected. The last four 
months’ result was weakened 
by FM250m due to a poor mar¬ 
ket situation, foreign 
exchange losses caused by the 
markka's devaluation and 
inventory losses on declining 
metal prices. 


National Westminster Bank 
to restructure management 


By David Barchard in London 

NATIONAL Westminster, the 
second largest UK banking 
group, yesterday announced a 
shake-up of its corporate and 
financial markets operations 
and the appointment of two 
deputy group chief executives 
to serve under Mr Tom Frost, 
NatWest's chief executive. 

The two new deputy group 
chief executives are Mr Bert 
Morris, 57, and Mr Derek Wan- 
less, 44. Mr Morris currently 
heads NatWest Support Ser¬ 
vices Division and will succeed. 
Mr Roger Flemington. who is 
due to retire as deputy group 
chief executive in May, while 
retaining his present executive 
responsibilities. 

The promotion of Mr Wan- 
less. who joined the NatWest 


board less than two years ago 
when he was made head of the 
bank's UK financial services 
division. Is likely to arouse the 
most interest Despite his age, 
he must now be a leading con¬ 
tender to succeed Mr Frost as 
group chief executive when he 
retires in August next year. 

Mr Wanless, whose career so 
fer has been in NatWest's per¬ 
sonal customer and retail 
banking business, will bead a 
new grouping of the bank's 
corporate and investment 
banking and trading market 
activities, to be called NatWest 
Markets. 

It will have its own board, 
chaired by Sir Michael Angus, 
NatWest deputy chairman, 
with Sir Geoffrey Littler, chair¬ 


man of County NatWest, as his 
deputy. 

Mr Wanless said yesterday 
that the changes were only a 
managerial restructuring and 
would not affect County Nat¬ 
West in any other way . 

“All three of the units have 
tackled their problems over the 
last year or two and developed 
up their business well and 
increased their complementary 
«Mih well”, he said. 

The latest appointments 
come 10 days after NatWest 
brought in Mr Richard Goeta, 
a 49-year-old American, to be 
its chief financial officer in 
to Mr John Bums 
who left the bank to become 
finance director at TSB. 
Observer, Page 14 


ABB buys 10% stake in Elektrim 


By Christopher Bobinski in Warsaw 


ABB. the Swedish-Swiss 
electrical engineering group, 
has bought a 10 per cent share 
in Elektrim, a recently-priva¬ 
tised Polish foreign trade 
company specialising in power 
generation. 

Elektrim, whose principal 
markets are Czechoslovakia, 
Germany, Turkey and Austria, 
reported a profit of ZllSS-lbn 
(Sl6.3m) on turnover of 
Z13,425bn in the first half of 
last year. 

The privatisation valued 
Elektrim at Z1 210bn, with the 
government retaining 18 per 
cent of the company's 3m 
shares, of which 60 per cent 
were sold to individual inves 


tors and foreign companies. 

ABB made its purchases 
through two of its subsidiaries 
in Poland, with ABB Zamech 
and ABB Dolmel buying 5 per 
cent each at a total cost of 
ZI 21bn. ABB. which exported 
around $65m worth of goods to 
Poland last year, now has 
five joint ventures in the coun¬ 
try. 

These include ABB Zamech, 
established in April 1990, 
which produces maritime 
equipment and gas turbines, 
and ABB Dolmel, as well as 
Dolmel Drives, which speci¬ 
alises in generating equipment 
and machine drives and was 
established in July 1990. 


ABB has also recently set up 
two small-scale enterprises. 
One is between Poland’s ZWUS 
with ABB’s railway signal 
producing subsidiary in 
Stockholm and the other a 
joint venture between Lamina, 
a Polish factory producing 
lamps, and Infocom, an 
ABB-owned company In 
Switzerland. 

Further plans for more 
ambitious investments by ABB 
in Poland have been held up by 
Polish fears that the 
Swedish-Swiss company would 
soon come to play a dominant 
role in the country’s power 
generating equipment and 
related sectors. 


Austrian steelmaker seals mill deal 


By Nicholas Denton in Budapest 


AUSTRIA'S Voest-Alpine Steel, 
bidding to become the domi¬ 
nant steelmaker in east-central 
Europe, yesterday sealed its 
investment in Hungary's larg¬ 
est cold-rolling milL 

Voest-AIplne, a subsidiary of 
Austrian Industries, the state 
industrial holding company, is 
paying Ft2.4bn (S31m) for half- 
ownership and management 
control of the Dunaujvaros 
plant in central Hungary. 

The Austrian steel compa¬ 
ny's eastern expansion is made 
more urgent by increasing con¬ 


centration in the European 
industry. By adding eastern 
markets, Voest-Alpine can 
attain the size to survive alone, 
according to Mr Wolfgang 
Eder. the general secretary. 

The stake in Dunaujvaros is 
seen as establishing access to 
the Hungarian market. The 
venture hopes to win new cus¬ 
tom from the Hungarian 
operations of multi-nationals, 
like Suzukl's car plant and 
Electrolux’s refrigerator fac¬ 
tory. Nevertheless, overall 
local demand for steel has 


fallen sharply and competition 
from Czechoslovak producers 
has grown fierce. 

Although the Dunaujvaros 
venture will continue to pro¬ 
duce mainly for the Hungarian 
market, Voest-Alpine is explor¬ 
ing an international division of 
labour - basic manufacturing 
in the east and special steel 
production in the west 

The Dunaujvaros plant, 
which has an annual capacity 
of 500,000 tonnes, was chosen 
because it is linked to Linz by 
the Danube. 


BSI climbs 


SFr58m 
oyer year 

By liw Rodger -/- . 

in Zurich ■ “ 

BANCA della Swtassani Italians 
(BSD, Switzerland’s sixth lug.. 
eat commercial bank, has 
reported net Income of SFr58m 
($4lm) tu 1991, up slightly from 
the SSW7,7Bi earned iOrthe pre- 
viousyear. • 

Gross profit at the bank. In 
which Swiss Bank Corporation 
has a controlling Interest, was 
SFrUOm, down 5-per cent. 
However, the previous year’s 
figure included SFr50m -in . 
extraordinary gains on the sale 
of participations in banks in 
Monaco and Luxembourg. 

Depredation and' provisions 
were SFr92m, down from 
SFrlOO.Gm in 1990. 

- The bank said the satisfac¬ 
tory operating results were 
attributable to abetter Interest 
margin and higher income 
from commissions, foreign ■ 
exchange transactions and 
securities. Net of interest and 
brokerage paid, total income 1 
was SFr433m, 13 per cent above 
the level of the previous year, 

: excluding the extraordinary 

gaiwc 

At December 8L1891, total 
assets were SFr9 Jtm, up 8 per 
cent from a year earlier. Loam 
grew 4 per cent "to SFr5.8bn 
and deposits were up 8 per cent 
to SFr6.4bn. Disclosed share¬ 
holders’ equity, after the pro¬ 
posed unchanged IS per cent 
dividend and allocations to 
reserves, would be SFr762m. 

Tallent acquired 
by Thyssen 

THYSSEN INDUSTRIE of ; 
Germany has acquired Tallent J 
Holdings tor an undisclosed 
sum, writes Chris Tighe. 
Tallent, based in County 1 
Durham, north-east England, i 
spe cialises in the manufacture 
of automotive suspension 
components. Nissan's 
Sunderland plant is a main 
customer; it also supplies Font, 
Jaguar and Rover. 

Tallent was the subject of a 
management buy-out from the 
Colston Group three years ago. 
The company, then valued at 
£llm, has since Increased 
annual turnover from £17,8m 
to £4Sm. ($77.83) It employs 775 
people. 



This announcement appears as a matter of record only. 

These securities have not been registered under the Securities Act of 1933 and may not 
be offered or sold in the United States absent registration or an applicable 
exemption from the registration requirements. 


New Issue January 1992 

< 2 > 

Nafin Securities Limited 

(Incorporated in the Cayman Islands with Limited Liability) 

U.S. $100,000,000 

6 per cent. Bonds due 1996 

with Warrants attached thereto related to 

the Equity Index of the 

Bolsa Mexicana de Valores, S.A. de C.V. 

Guaranteed by 

Nacional Financiera, S.N.C. 

IA National Credit Institution and Development Bank of the Unired Mexican States) 

Bankers Trust International PLC 

Merrill Lynch International Limited NAFINSA 

Bear, Steams international Limited 

Banco Espsnol de Credito (Banesto) Chase Investment Bank Limited 

InverWorU Ltd. J.R Morgan Securities Ltd. 


TTiese securities have not been and will not be registered under the Mexican Securities 
Market Law (Ley del Mercado de Valores) and may not be offered or sold within 
the United Mexican States. 
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Notice of Capital Increase 

U.S. $24^00,000 

Intershop Overseas Finance 
(Curasao) N.V. 

6% Guaranteed Convertible 
Bonds1993 

unconditionally guaranteed by and 
convertible Into Bearer Stares of Sfr. 200 
nominal value each of 

Intershop Holding AG 

Notice is given to holders oF the above mentioned 
convertible bonds (the ’Bonds") that at an Extra- 
orefinary General Meeting of Shareholders of 
krtershop Holding AG, Zurich (“Intershm’) con¬ 
vened far 20th February, 1992, the Board of 
Directors of Intershop will propose a capital 
increase of Sfr. 61 m*on, From Sfr. 260 mBion to Sfr. 
321 mil Bon. Holders of bearer shares and holders of 
registered shares of Intershop will each receive 
respectively a preferential right to subscribe new 
bearer and registered shares in the proportion 1 new 
bearer or registered share fbr every 10 old bearer or 
registered shares held (the "Subscription Right"). 
Provided that the capital increase is approved, the 
conversion price for the Bonds will be adjusted in 
accordance with the terms of the Bands with effect 
from 10th March, 1992, when the adjusted con¬ 
version price will be published. 

Bondholders wishing to avail themselves of the 
Subscription Right must exercise their conversion 
rights on or before the dose ol business in 
Switzerland on Friday, 14th February; 1992, 
Bondholders converting their Bonds after this date 
will receive Bearer Shares ex rights and accordingly 
wiU have no entitlement to any Subscription Right 


ZCirich 

27th January, 1992 


Inters hop Holding AG 


The Prudential 
Insurance Company of America 
U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

Fur the period 27th January, 1992 to 25th February, 1992 the 
Bonds wifi earn- an Jncerest Rate of 4.6375% per annum with an 
Interest Amount of U.S. $54.00 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 25th February, 1992. The 
Principal Amount of the Bonds outstanding U expected to be 
?? '2°??f ZO c ll% ** ori e ma! Principal Amount of the Bonds, or 
U.S. $14,454.99 per Bond unril the Sixty-second Payment Date. 


□ Bankers Trust 
Company, London 


Agent Bank 


EQUTFUND - WRIGHT NATIONAL EQUITY FUND 
Sod&t d'lnvectfcvaaeat k Capital Variable, 

14, roe Aldrlugea, Luxembourg 
R.C. Luxembourg B32 557 

SECOND EXTRAORDINARY GENERAL MEETING 

"n» quonnn rcflniind by taw not tOTtag bean 



rffluito °r30UiM«* 1988 nnfaniof MllJi 

U “*■ Antata pw * D» 
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Fiduciary Issue by Kredtetbahk S A Luxambourgeotse 
to fund a loan to be made by it to 

ISVEIMER 

t sti t u to per to Svfluppo Economrco 
deBUaHa Mori dioraJ o 

USS 150,000,000 Boating Rate Notes due 1994 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the second Interest Period from 
January 27,1992 to Jufy 27,1992 the Notes wfl cany an 
interest rate of 4 %b% per annum. 

The Interest Amount payable on the relevant Interest Payment. 
Date. July 27.1992 win be USS 22434 per USS 10,000 
principal amount of Note and 

USS 23*3.40 per USS 100.000 ThaA 9 ent *”* 

principal amount of Note. IPTTtn KrwSatbank 

'Luxamixxmy 



1 

I 


GPA Investments B.V. 

USS 20,000,000 

Guaranteed Floating Rate Notes due 1995 ; . 

Guaranteed by 

_GPA Group pic 

in accordance with the Terms and Conditions of the Notes, 
notice is hereby given that For the interest peimd fnxn .- 
January 27. 1992 to July 27.1992 the Notes w* carry an 

interest rate of 4.7% per annum. 

The interest amount payable on the relevant interest payment 
date, July 27.1992 wiU be • ■ 

USS 2376.11 per USS 100,000 ton Agent'Bank 

denaminatian ffWTTfw 

I Uaamboug 



Computer, Inc. 

NOTICE 

To the holders of the outstanding 
U.S. $30,000,000 

3 !* per cent. Convertible Honda due 2005 

c™ - hou,„ * ,^ J ri S 



pumuanc to ch* province, of iC T„Z iw* w 5 

EL"*-* ,Vum w 

23th January, 1992 
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The difoence between 
luck and leadership is consistency 


Anyone can have a good month or a great 
quarter, but it takes a leader to top the mark 
consistently H That’s especially true when it 


clauwMntivM' 


Stodk-ai*3-Bond Issuance Explo ded in 19&1 
As Merrill Led Way ae^ 4 
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comes to raising the capital that fuels free enterprise. For 
the fourth straight year, Merrill Lynch maintained its lead 
in U.S. debt and equity underwriting. KS Worldwide we 
increased our first-place share, serving as lead 
underwriter for 13% of new-issue volume, or $111 billion. 


H That consistency and leadership may also help explain 
why so many people entrust their money to us. Assets 
held in private client accounts worldwide have reached a 
record high of nearly $435 billion, far more than our nearest 

*' 'I 

competitor. H Impressive as these figures are, they’re more important for the commitment 
to our clients that they represent. I® As our business grows, so does that commitment. 




Merrill Lynch 

A tradition of trust. 


© 1992 Merrill Lynch & Co. 
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Cummins in diesel 
deal with Scania 

CUMMINS ENGINE, the 
world's largest independent 
diesel engine producer, and the 
Scania Division of Sweden's 
Saab-Scania have reached 
agreement on the development 
of a new fuel system for diesel 
engines, Renter reports. 

The system wiLl be based 
on Cummins' high-pressure 
injection fuel system technol¬ 
ogy. 

The companies agreed to 
share development and manu¬ 
facturing of the new system, 
and intend to use the new fuel 
system in certain engines in 
the latter part of the 1990s. 

Scania is the world's third 
largest manufacturer of heavy 
trucks. 


Mexico sells Serfin to Obsa Citicorp 


Ely Damian Fraser in Mexico City 


THE MEXICAN government 
has sold Banca Serfin, the 
country's third largest bank, to 

Grupo Financiero Oparadora 
de Balsa (Obsa) for $918m. 

Obsa, Mexico's largest retail 
brokerage measured by 
branches, paid 8,005 pesos 
(S2.62) per share, valuing the 
bank at 2.69 times book value. 
The next and only other bid 
was for $870m, or 2.55 times 
book value. 

The sale of Serfin puts the 
proceeds from the 10 bank pri¬ 
vatisations so far at more than 
$ 8.1 bn. well above government 
and independent forecasts. The 
Finance Ministry expects to 
have sold the eight banks still 


in government hands by the 
middle of this year. 

All the large banks - includ¬ 
ing Banamex, Bancomer, and 
now Serfin - have been sold to 
investors from brokerages. So 
for. all have formed integrated 
financial groups, and Obsa, 
which narrowly lost out when 
bidding for Bancomer last 
October, is expected to do the 
same. 

Obsa was once Mexico's 
high-flying brokerage, with a 
market capitalisation of £2 bn 
at the height of l98Ts stock 
market boom. But in the Octo¬ 
ber 1987 crash its stock price 
collapsed, and at the time its 
president, Mr Eduardo Legor- 


reta, was imprisoned in Febru¬ 
ary 1989 for trading abuses, its 
share price was just 2 per cent 
of the precrash peak. 

Since then, its reputation 
and market value have recov¬ 
ered, and it is expected to form 
with Serfin one of Mexico's 
stronger financial groups. The 
investors are mainly from the 
industrial city of Monterrey, 
and are controlling sharehold¬ 
ers in Vitro, Mexico's largest 
industrial conglomerate. 

Serfin is Mexico's oldest 
bank, and has assets of 
$ 22 . 11 ) 11 , 16 per cent of the total 
held by Mexican banks, 598 
branches, and last year profits 
of $l22m. 


0 '’Viter of record Only. 


57,500,000 Shares 


Chemical Banking Corporation 


Common Stock 

(par value $1 per share) 


5,750,000 Shares 

77* portion at ffu adoring was offered autttie the United Sfetas by tho imdorstgrted. 

Goldman Sachs International Limited 

Lehman Brothers International 


S.G. Warburg Securities 
Barclays de Zoete Wedd Limited 
County NatWest Securities Limited 
Enskilda Securities 

Standi naviska Enslokta Limited 

Paribas Capital Markets Group 
Swiss Bank Corporation 


Merrill Lynch International Limited 

Morgan Stanley International 

ABN AMRO Bank N.V. Banque Indosuez 

Commerzbank Aktiengesellschaft 


Deutsche Bank 

AktiengemBschaft 


Dresdner Bank 

AkdangasaHschatt 

Nomura International 


N M Rothschild & Sons Limited 
Yamaichi International (Europe) Limited 


51,750,000 Shares 

This portion of the offering was offensd in 8ie Unfed States by the undersigned. 


Goldman, Sachs & Co. 


Lehman Brothers 


Merrill Lynch & Co. 


Morgan Stanley & Co. 

Incorporated 


Bear, Steams & Co. Inc. Alex. Brown & Sons Dillon, Read & Co. Inc. 

Incorporated 

A - G * Edwards & Sons, Inc. 

Keefe, Bruyette & Woods, Inc. Kemper Securities Group, Inc. Kidder, Peabody & Co. 

Incorporated 

Lazard Freres & Co. Montgomery Securities Oppenheimer & Co., Inc. 

PaineWebber Incorporated Prudential Securities Incorporated Salomon Brothers Inc 
M. A. Schapiro & Co., Inc. Smith Barney, Harris Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc. Sanford C. Bernstein & Co.. Inc. AdvesL inr. 


Dillon, Read & Co. Inc. 
A.G. Edwards & Sons, Inc. 


Smith Barney, Harris Upham & Co. 

Incorporated 

Sanford C. Bernstein & Co., Inc. Advest, Inc. 


William Blair & Company J. C. Bradford & Co. Cowen & Company Dain Bosworth 

Inc o cpot a De t l 

McDonald & Company Piper, Jaffray & Hopwood Pause her Pierce Refsnes, Inc. 

Raymond James & Associates, Inc. The Robinson-Humphrey Company, Inc. 

Sutro & Co. Incorporated Tucker Anthony Wheat First Butcher & Singer 

lncor Poratsd C^hal Martota 3 

AmhoJd and S. Bleichroeder, Inc. Robert W. Baird & Co. The Chicago Corporation 
Crowell, Weedon& Co. Fahnestock & Co. Inc. First Albany Corporation 

Fox-Pitt, Kelton Inc. Eu mian Selz Interstate/Johnson Lane Johnston. Lemon & Co. 

‘ ncofI ” rafed Corporation incorporated 

Edward D. Jones & Co. Ladenburg, Thalmann & Co. Inc. C.J. Lawrence Inc. 

Mabon Securities Corp. Needham & Company, Inc. Neuiwmer sl Romun 


maDon oecurmes uorp. Needham & Company, Inc. Neuberger & Berman 

Scott & Stringfeltow Investment Corp. Stephens Inc. SUM, Nicolaus & Company 
Wedbush Morgan Securities Brean Murray, Posteriorities Inc. 


Carmona Ferrand Montes Securities Corporation D. A. Davidson & Co. 

Daft & Co., Inc. WR Lazard, Laidlaw & Mead ^rter^tunter 

Pryor, McClendon, Counts & Co., Inc. Samuel A. Ramirez & Co n Inc. Reich & Co., Inc. 
Rodman & Renshaw, Inc. Muriel Siebert & Co., Inc. Van Kasper & Company 

January, 1992 


unveils new 
guidelines 
on lending 

By Alan Friedman 

in New York 

CITICORP, the largest US 
bank which is struggling to 
cat costs and contain loan 
losses, has introduced a new 
set of US corporate lending 
guidelines that aims to 
Improve loan pricing and 
reduce concentrations in 
specified sectors. 

The new lending guidelines, 
contained in a 50-page 
spiral-bound set of 
photocopied text and graphs 
known inside the hunk as the 
“bine book”, conies In the 
wake of sharp criticism on 
Wall Street of the bank’s 
credit policies. 

Mr Onno Ending, the former 
Dutch finance minister who on 
March l takes over as a new 
vice-chairman of the bank, 
will oversee implementation of 
the new lending policies, 
which are to be phased In over 
the next 18 mon ths. 

Mr Ending will have 
responsibility for Citicorp's 
corporate banking business, 
which until recently was 
known as the Japan, Europe 
and North America (Jena) 
division. 

Last year, the Jena division 
suffered losses of more than 
Slbn - nearly four times 
higher than a year earlier. 

At the end of 1991, Jena had 
S79bn of total assets, of which 
S7.7bn were non-performing 
loans. The biggest problem 
area was in US commercial 
real estate, where $4.8bn of 
the $13bn loan book was 
classified as non-performing. 

Mr John Reed, the Citicorp 
chairman, has taken personal 
charge of the US cmwim w iai 
real estate loan portfolio, 
which is excluded from the 
new guidelines. The new 
lending system is intended to 
cover some S55bn of US 
corporate loans. 

The new Citicorp guidelines 
- described Inside the bank as 
a new portfolio management 
system - may lead some 
corporate clients to leave the 
bank. 

The guidelines cover 82 
industrial sectors and 
geographic areas lufhe US and 
include a new risk 
measurement system that is 
based on a scale of risk from 
one to 10. 

The heart of the new credit 
policy is a loan-pricing matrix 
that is intended for review on 
a monthly basis. It requires 
loan officers to ensure that 
loans are priced to exceed one 
of two standards - an 
"analytical hurdle rate” and a 
market rate. 

The first is based an the cost 
of funds, historical volatility 
of the sector and client and tire 
return to shareholders of the 
loan. 

The second standard is a 
comparison of the Citicorp 
loan and the market rate 
charged by Citicorp’s main 
competitors. 


Bankers Trust advances! 
to $ 137 m in final quarter 
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By Alan Friedman 

BANKERS TRUST, the New 
York banking group, continued 
to outperform most of its com¬ 
petitors in the north-east in the 
fourth quarter of 1991, with an 
11 per cent rise in net profits to 
8137m. 

Mr Charles Sanford, chair¬ 
man, said gaming s reached a 
record in 1991 despite the US 
recession. He stressed that 
total bank revenues were A5 
per cent higher year-on-year, 
staff numbers were reduced by 

9 per cent and non-interest 

expenses were up by only 3.6 
per cent 

The bank, which recently 
announced the departure of Mr 
Ralph MacDonald, one of the 
co-heads of its global corporate 
finance division, said its return 


on equity in the fourth quarter 
was 18 percent 
Net ear ning 5 of $687m for the 
whole of 1981 were only 
higher than in 1990, while the 
hank’s return on equity last 
year was 23 per cent 
Although net interest reve¬ 
nues after bad-debt provisions 
were $10Qm lower in 1991 at 
$498m, Bankers Trust made up 
for this with non-interest reve¬ 
nues $195m higher at 8&5bn. 
Foreign exchange tradin g reve ¬ 
nues Ml from $425m to $2T2m 
in 1991, but this was offoet by a 
$356m rise in the bank's trad¬ 
ing account, to 5957m. 

Bad-debt provisions were up 
only slightly in the fourth 
quarter, from $7Sm to $75nu 
For the whole of 1991 bad-debt - 


provisions rose to 
$l94m in 1990. On Wfttt'Sirato 
the Bankers That share: 
was marked higher. 

• Ur Robert Diamond, 
sente executive In taotatte 
Morgan- Stanley, ha*-jqln** 
rival US investment bank CS 
First Boston as chief ettewta 
of its For EasfemtoctfriSai^ 
writes Martin Dickson in Re* 
York. : 

Mr AJJen Wheat & . 

headed the Pacific operation 
for the past two yearn, aa 
as running the firm’s .deriv*. 
fives products tastassrCndr 
Suisae Financial Pro d ucts, will 
now concentrate on the lattes' 
and take respontibifl^te.fhft- 
bank's worldwide foreign 
exchange business.■ 


A master of good timing 

Robert Gibbens on Bombardier’s aerospace forays 


C ANADA'S Bombardier 
transport equipment 
group has assumed a 
leading role In the world 
regional airliner and business 
Jet markets through a five-year 
marathon of astutely-timed 
takeovers. 

The final step Is the recent 
acquisition of de Havilland 
Canada (DHC), the Toronto 
turboprop commuter aircraft 
builder, from Boeing of the US. 
Bombardier took over the com¬ 
pany after Aerospatiale-Alania, 
the French-Italian makers of 
the successful ATE commuter 
plane, had their bid rejected on 
competition grounds by the 
European Commission. 

Bombardier will have to 
compete against the giants of 
aerospace as they jostle for 
position In the growing 
regional airliner markets. Its 
strategy, however, is to stay 
firmly in the 30-to-70 passenger 
niche. DHC has nearly 80 per 
cent of the turboprop sector. 

Bombardier began its foray 
into aerospace in 1988 when it 
bought Montreal's Canadair, 
caught by a downdraft in the 
business jet market, from the 
nanariian government. 

It soon took over Short 
Brothers In Belfast from the 
British government. This was 
followed by Leaijet in the US, 
and now DHC. 

Mr Laurent Beaudoin and 
Mr Raymond Royer, chairman 
and president of Bombardier, 
were Initially reluctant to 
move their mass transit equip¬ 
ment and snowmobile com¬ 
pany into aerospace. But they 
became more confident with 
each takeover: they could see 
how aerospace bad the poten¬ 
tial to double their business 
quickly and at low risk. 

They have driven hard bar¬ 
gains with governments, sup¬ 
pliers and trade unions, and 
have insisted on guarantees 
such as those covering losses 
on past contracts, research and 
export finance support, job 



Laurent Beaudoin: more 
confident with each deal 

flexibility and competitive pay 
contracts. 

In return. Bombardier has 
offered, among other things, 
heavy investment in modem 
equipment and it has devel¬ 
oped a full range of aircraft for 
world markets. 

The company goes to great 
lengths to win workforce sup¬ 
port, providing full training 
from shop floor to executive 
level, and where possible it 
keeps existing management 

This strategy is being 
applied at DHC, where Bom¬ 
bardier has gained si per cent 
ownership mid full operating 
control for C$5lm (US$43-9m) 
with the Ontario government 
as a 49 per cent equity partite. 
The deal is backed by a pack¬ 
age of nearly C$500m In federal 
and provincial support 

B ombardier has to 
restructure a company 
with more than 3,000 
employees, including 500 engi¬ 
neers and technicians, at a 
plant where C$lbn has been 
spent on modernisation over 
the past five years. It has also 
to fill out file Dash-8 turboprop 
family to a frill 80-70 passenger 
range - these aircraft are 
designed for trips of up to SO 


minutes. DHC has nude about 
350 so for. ; : 

The Canadair 50-passengar 
Regional Jet, using fan-jet 
engines, is intended for trips of 
more than 90 minutes. Bombar¬ 
dier believes the Wo product 
hoes are complementary and 
can be sold to the same feeder 
airlines operating wftMn mod¬ 
em hub systems. . v;: 

Comair, a Delta-feeder Hhe 
in the US and a big user of 
turboprops,^recently gave 
Canadair a ClSOtai nnteibr 
Regional Jets. 

DHC will add about C*4fi0m 
to Bombardier’s sales in the 
year ending January Si 1993.lt 
will bring Bombardier’s annual 
aerospace revenues, including 
defence products, to around 
C$3bn, out of a total of about 

(wrinrilng nuwat trarifitt 

equipment and snowmobiles. 

"They're getting a vary good 
plant at minimum risk and 
their timing is right,” said Mr 
Rfohard Stoneman, engineer 
and analyst with Deacon Bar¬ 
clays de Zoete Wedd.-'Tfoeyfe 
budding critical mass in a tin¬ 
gle market sector. The aero¬ 
space cycle can to tricky, but 
they've shown they can man¬ 
age." 

Bombardier's aerospace 
order book now stands at more 
than CSSbn and its mass tran¬ 
sit equipment backlog is about 
C$2£bn. The company, includ¬ 
ing DHC, will haves, payroll of 
nearly 30,000 with plantain 
seven countries. Including the 
UK, France and . Belgium. T& 
mass transit subsidiaries in 
Europe are being meshed In a 
new holding company. 

Bombardier has successfully 
turned three ugly ducklings of 
aerospace around and toast 
now repeat the process at DHC. 
The timing, at least, .seems 
favourable. The workforce has 
given the deal an enthusiastic, 
welcome, and the commerd&l 
aircraft market seems flnalfr" 
to be climbing out of its Gun 
war tailspin. 


AB of these securities having been sold, this announcement appears as a matter of record only. 


8,625,000 Shares 
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Boise Cascade Corporation 


$1.79 Depositary Shares 
Each Representing One-Tenth of a Share of 
Conversion Preferred Stock, Series E 
(Yield Enhanced Stock - YES” Shares)* 

($.01 Stated Capital) 

(Subject to Conversion into Shares of Common Stock) 


Goldman, Sachs & Co. 

TTie First Boston Corporation Lazard Freres & Co. 

Etonald ^±^± Jenrette Kidder, Peabody & Co. 
Merrill Lynch & Co. Oppenheimer & Co., Inc. 

Smith Barney, Harris Upham & Co. 

Incorporated 

Rrst Manhattan Co. Piper, Jaffray & Hopwood 

incorpo r a te d 

January, 1992 


Salomon Brothers Jhc'^ 
Lehman Brothers' 


S.G. Warburg Securities 
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Chemicals group puts its house in order 

gopW jan deKrol looks at plans to restructure Akzo into a more cohesive unit 



'&-Aanunit Loudon, 
the - chairman of 
1 . iT.jfc AlBioi has embarked 

"»vSs," -month op .the final and. 
SSS-tte-’-mort radical 

flf 'Ms ftv&yearold mis- 
■ unity at 

JteDnfch cbdfiricals groap. 

firman? ways, his plan tor a 
■•Arastic” reorganisation of 
i&ft atnctuse, unveiled in a 
- . Sage to og Jarw agy 8. 

-s toe tffactlvq com- 

• < %; Metion of the merger which 

gerted- tbo wanpany 28 years 
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kytitfandqtMay 1993. Afaois 
ts art«P *he.Ias®r of manage- 
mfflit which separates its head- 
ouarfartte Arnhem from Us 40 
bosfciMB units.'•■The company, 
'which h*d L l turnover of 
fl I725ba'($9-6bn) and net 
nrofit: bcforti-extraordinary 
ams of K 716 m to 1 990, is 
8f$fre fr;fle!dff ranging from 
Qhies, coatings and pharma* 
ceutfcato to speciality chemi¬ 
cals basic chemicals and salt 

The restructuring will be 
accomplished by merging 
Aloe's headquarters staff with 
the staff of Its five divisions. 
The dlvlrfons Wm then be eton- 
inated* . ensuring that toe com¬ 
pany's 40 business units, to be 
gronped in four new product 
j ‘'r hffW chemicals, 
coattojsr and pharma- 
ads wm report directly 
to; a reramped management 
board 

Up to 1,000 jobs could be 
affected by the decision to 
gtoro 1 divisional staff from 
around the Netherlands and 
neighbouring Germany to 
ATnhwm The reshuffle comes 
on top of thousands of job 
losses resulting from Akzo’s 
continuing cost-cutting pro¬ 
gramme, particularly in Its 
fibre businesses. The company 
has h total workforce of 64.000. 

ltr London, 55, who joined 
Akzo to 1969, the year of the 
mogsr, and later became its 


chairman to the com¬ 

pany's existing structure had 
proved to be inefficient. Tiled 
to communication fines which 

were tor too long, to toe risk of 

misunderstandings, and to the 
slow execution of decisions,” 
he said. 

Until 1987, Akzo was a loose 
federation of independent- 
minded divisions, a legacy of 
the merger which brought 
together AKU, an interna¬ 
tional, Dutch-based fibres 
group, and KZO, a wide-rang¬ 
ing domestic chemicals, phar¬ 
maceuticals and twit concern. 
Soon after the merger, Akzo 
was plunged into the fibres cri¬ 
sis of the 1970s, prev enting the 
newly-formed group from com¬ 
ing to grips with toe inefficien¬ 
cies of its corporate structure. 

Then, under Ur Loudon in 
toe early to mid-1980s, Akzo 
made a series of trig acquisi¬ 
tions, many of them to the US, 
leaving little rime, for intern a l 
matters. 

Since 1987, however, Akzo 
has trie d to concentrate fore¬ 
most on potting its own house 
to coder. An internal and exter¬ 
nal "corporate identity" cam¬ 
paign was launched, an exer¬ 
cise which included the 
fashioning of a new logo - a 
stylised figure of a man hold¬ 
ing his arms outstretched 
above the company's name. 

Once-prood names of group 
subsidiaries, such as Bnfca in 
the field of fibres and Slkkens 
to paints, were replaced by the 
Akzo name as part of efforts to 
create a single corporate cul¬ 
ture. 

Mr Loudon said hia latest 
reorganisation, which follows 
the decision in 1989 to intro¬ 
duce Hnaann of business rmtts 

within the divisions, is bound 
to enhance profitability at 
Akzo. though he said it was 
impossible to quantify the 
improvement in terms of bot¬ 
tom-line results. 

He dgnteri that the organisa¬ 
tional shake-up was a response 



• fag 
othi 


Aamont Loudon; fostering greater unity 


to a downturn in Akzo’s 
results in 1990 and 199L “Our 
motivation is toe desire to 

ahiu ftpn the of <wmwnini- 

catkm with our business units 
and is entirely unrelated to 
developments in the chemicals 
industry in 1991,*’ he said. Fig¬ 
ures far 1991 are scheduled to 
be released on February 2& 

Mr London's speech to staff 
was well-received on the 
Amsterdam bourse, where 
Akzo's shares have risen by 
iwwrfy As per rant since Janu¬ 
ary 8 to around Fl 23840, out¬ 
stripping the market’s gain of 
roughly 6 per cent over the 
same period. 

The buoyancy of Akzo’s 


shares is partly the result of 
m p*^‘iiirtr>nn that company 
stands to benefit from an 
upturn in the US economy and 
a firmer dollar. Another factor, 
however, was Mr Loudon's 

rimwltanMna aTmnmir«niwTi»- 

that Akzo planned to divest 
more of Its weakest operations 
and rtmfr it might f»«V partner¬ 
ships for some other activities 
which have reasonably strong, 
or potentially strong, market 


Akzo has said an analysis of 
its weaknesses and strengths 
showed that its strongest busi¬ 
ness 'Tnttn, such as pharmaceu¬ 
ticals and chlor-alkali prod¬ 
ucts, generated 80 per cent of 


operating profit on just 45 per 
cent of turnover. The middle 
range of activities, encompass- 
industrial fibres, among 
others, accounted for 25 per 
cent of operating p r ofl t and 40 
per cent of turnover. 

However, toe weakest of 
Akzo's bu si n e sses, accounting 
for 15 per cent of turnover, 
were persistently loss-making 
on balance. 

So tor, Mr Loudon said, ha lf 
of this category had already 
been removed from Akzo's 
books, through plant closures, 
outright divestm en t s - such 
as toe sale of toe group's 
majority stake to Spanish fibre 
company La Seda de Barcelona 
- or through an exchange of 
assets with fallow Dutch chem¬ 
icals group DSM. In mid-ISBi, 
Akzo agreed to swap its engi¬ 
neering plastics activities for 
DSM’s powder coatings busi¬ 
ness. 

Since late 1989, Akzo has 
pursued a more restrained 
acquisitions poli c y compared 
with toe mid-1980s, and this 
will continue. "But, of course, 
things are never black-and 
-white, for either a company or 
for a person,” Mr Loudon said. 
"If a strategic acquisition 
comes our way, we will look at 
it very seriously.” 

Recent examples of strategic 
takeovers are Akzo's purchase 
of a US tyre yam plant from 
Goodyear and its acquisition of 
Macpherson, a leading UK 
paint manufactu rer. 

On the whole, however, 
Akzo's attention for the nwrt 
couple of years will clearly be 
focused not on takeovers but 
on reshaping its Maud struc¬ 
ture, a project which is likely 
to be Akzo's last big overhaul 
for the rest of the 1990s. 

The reorganisation will also 
be Mr Loudon’s last Due to 
retire by 1998, he has made 
clear that he will probably 
leave earlier, but not before 
Akzo has finally been reshaped 
into a more cohesive unit 


Public lifts 
pre-tax 
profit 28% 
to M$164m 

By Llm Slong Hoon 

in Kuala Lumpur 

PUBLIC. Malaysia’s fourth 
largest domestic bank, has 
reputed a 28 per cent rise In 
pre-tax profit to M$i64m 
(US$63m) last year from 
M*128m to 1890. 

The group, which has inter¬ 
ests In stockbroking and 
finance, has been active 
abroad for the past two years, 
with acquisitions and invest¬ 
ments in a ffaanop wimpany fo 
Bong Kong, 40 per cent of 
Bancorp In New Zealand and 
ventures In Sri Lanka and 
Vietnam. 

It marked its 25th anniver¬ 
sary with a 36 per cent 
improvement in turnover to 
MSLQ3bn from lQ753m. 

Attributable profit was 38 
per cent higher at M$100m, 
giving a 12 per cent return on 
equity capital and earnings 
per share of 94 cents, com¬ 
pared with 7.4 cents. 

Public raised its dividend 
payout 7 per cent to M$30-6m, 
or 4-25 cents a share. 

Group assets were 39 per 
cent higher at MttSJtim, while 
deposits rose by 40 per cent to 
M$l2.lbn and for 28 per cent in 

Inane (O M F ^ V p. EharriirilA . 

ers* equity stands at M2838m. 

Eon in M$31m 
expansion 

ED ARAN OtomobU Nasional 
(Eon), the sole Malaysian Pro¬ 
ton car distributor, will buy 

land anil a rfnfltKpiWny Com¬ 
pany for a w>whjn«t M$31Jm 
(US$lL9m), writes Lim Slong 
Hoon. 

The group, 49 per cent 
owned by the government, this 
month expanded its capital 
base by 18 per cent to M$220m. 




Toyota Motor to 
offer non-recourse 
financing to dealers 


By Steven Butler in Tokyo 

TOYOTA Motor, Japan’s 
largest car-mate 1 , is expanding 
the operations of its lastgrow¬ 
ing finance subsidiary by offer¬ 
ing non-recourse financing to 
Toyota dealers to Jap an 

Toyota said yesterday 
Toyota Finance Corporation 
would begin purchasing credits 
on vehicle instalment pay¬ 
ments from Toyota dealers and 
guarantee customer payments 
by the end of the year. Since 
operations began in 1989, 
Toyota Finance has confined 
its business to lending money 
to Toyota dealers, who take 
vehicle loans on to their books 
an d administer the lo ans. 

The expansion of Toyota 
Finance's business is a reflec¬ 
tion of changes in the financial 
and vehicle marketing environ¬ 
ment, but it also represents an 
important step ta the growth of 
a business with huge potential. 
Toyota Finance will begin 
accumulating a large databank 
on Toyota customers that will 
put it ta position to move into 
other consumer financial ser¬ 
vices - from credit cards and 
consumer loans to insurance. 
Some of these ideas are under 
consideration by the Toyota 
management, although no 
plans have been fixed. 

A senior Toyota Finance 
executive said yesterday he 


expected Toyota Finance 
would become a major part of 
Toyota's business in the 

future, along the lines of the 
General Motors Acceptance 
Corporation, the finance arm 
of General Motors. 

Toyota said the offering of 
non-recourse finance was 
demanded by its dealers who, 
because of Japan’s labour 
shortage, are having difficult- 
tag managing the administra¬ 
tion of loans. The Bank of 
International Settlement capi¬ 
tal adequacy requirements 
were also forcing banks to seek 
more profitable business, such 
as consumer finance. Toyota 
would have to offer similar ser¬ 
vices to compete. 

-Toyota Finance now has 

about Y660bn (S5.27bn) ta 

annual transactions, and it 
expected to have about Y200bn 
of annnnt transactions ta non¬ 
recourse finance ta about three 
years. 

The company had Y4Q3.7bn 
of outstanding l oans at the end 
of last June. 

Although Toyota Motor, a 
cash-rich company, provided 
initial funds for Toyota 
Finance, Toyota Finance is 
mainly dependent on bank 
loans for its operations, and 
expects to end entirely any use 
of intra-company funding. 


Suzuki Motor expansion 


SUZUKI Motor, the Japanese 
maker of small cars, is to 
expand production in India and 
Pakistan, AP-DJ reports from 
Tokyo. 

to India, Suzuki will increase 
its stake ta Maruti Udyog, the 
car-maker’s joint venture with 
the Indian government, to 50 
per cent frpm 40 per cent by 
acquiring newly-issued stock 


for Rs220.4m (&5m). With the 
latest move. Maruti Udyog will 
expand production facilities to 
an annual capacity of 200,000 
units from 130,000 now. 

In Pakistan, passenger car 
production will start to late 
February at a plant at Pak 
Suzuki Motor, a joint venture 
between Suzuki and the Paki¬ 
stani government. 
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IBM Australia in 
red for first time 


By Bruce Jacques in Sydney 

IBM Australia, offshoot of US 
computer group International 
Business Machines, has 
plunged into the red for the 
first time to its 60 years of 
Operation in Australia... . 

- The iwniiifmy reported it had 
turned a A$241m. (ttS$l853m) 
profit into a AJ389m loss to 
1991 on a neBF-AtOOOm slide ta 
revenue to A$l-34m from 
AfLSSm. 

The result forms part tf a 
USJL&n loss reported earlier 
by the US group- 

Despite its own difficulties, 
theparent lu»6 infected A$200m 
Into- the Australian offshoot, 
foe first such support package 
tbraitoe early 1980s. 

IB Brian Finn, IBM Austra¬ 
lia m ma gfog director, said the 
injection was needed because 
.the'Australian company was 
not generating enough cash 
and became it heeded to main¬ 
tain balance sheet ratios to 
.. its-debt ra tin g . 

The loss reduced sharehold¬ 
ers’ funds at December 31 to 
:$20Bm ~fram A$38Gm and total 
assets to A*l.79bn from 


A$R05bn. 

Mr Finn said that 
widely-defined capital 
spending, which rose to 
A$401m from Af362m. would 
probably increase again in 
.1982.' 

He confirmed that IBM 
Australia expected to complete 
& 25 per emit staff reduction 
which would see 1,200 
employe® leave by the end tf 
February, mainly through 
voluntary redundancies. 

This was expected to cut 
about A$75 m from coats ta a 
full year. 

“We don't intend to incur a 
second loss ta succession.” Mr 
Finn said. 

“But we are not expecting 
economic conditions to 
improve to 1992. And when you 
cant get your revenue up, you 
have to cot costs.” 

The latest result was before 
a tax credit tf A£L42m, against 
an expense of A$106m 
previously. 

The company's revenue per 
employee fell to AJ335JW0 from 
AS462JM0. 
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Rio Algom shelves disposals 


By Bernard Simon in Toronto 

BIO ALGOM, SI per cent 
owned by Britain's RTZ, has 
shelved mans to sell Its metals 
distribution subsidiaries in 
North America and Australasia 
after faffing to attract accept¬ 
able offers. " 

The foulnesses,- which had 
1990 sales of CS743m 
(US|64a5in), wore put on the 
Nock fast February as part tf 
Bio Algom’s strategy of focus¬ 
ing on wrirawg ■. 

- But the Toronto-based com¬ 
pany said yesterday toe unex¬ 
pectedly protracted recession 
had “affected the tend tf inter¬ 
est of prospective purchasers”. 

It said offers received so far did 
not meet its bUecttyetf anhan- 
ctog shareholder vatae. 


in ve stment plans tf potential 
buyers in North America and 
Internationally”. Rio Algom 
declined to identify the bid¬ 
ders. 

The businesses operate 
under the names of Atlas 
Alloys to fiawnfla, Vincent Met¬ 
als ta the US, and Atlas Steels 
ta Australia and New Ze aland . 
They posted a combined oper¬ 
ating profit tf C$37.3m ta 1990, 
but Bio Algom’s third-quarter 
1991 report said earnings had 
been dented by the recession. 
• NOVA Scotia has put its 
loss-making Sydney Steel rail 
mill up for sale, following a 
C$275m modernisation. 

Sysco, on Cape Breton 
island, has absorbed nearly 
ry>Jin in public money since 
being acquired by the province 
from the former Hawker Can¬ 
ada group to 1968. 


Mr Colin Macaulay, Rio 
Algozn’s chief . ex ecuti v e, said 
the delayed economic recovery 
had "significantly: altered 


Swire Pacific chief steps down 
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By Stamm Hottwton in Hong Kong 


' UR DAVID GLEDHILL. 
chatrmnn tf Swire Padfic. the 
aviation, ra^perty and trading 
group, will rtep down to May 
• and wiU .be succeeded by 
his deputy, Mr Peter Sutch, 
the company announced 
yesterday. 

Mr .GtedhBl; 5Vhas been 
cfcakimga tf . Swire, a company 
amtroBed by the Swire famfiy 
and a leafing “hong” to the 
colony, for the past four 


He said last night that by the 
time he retires ha will have 
exceeded &e company's policy 
of retiringsentor executives at 
55 by twtMUBl-arhalf years. 

“We have a policy of 
bringing younger people on in 
foe company, and my time has 
.come" he said. 

- Mr-Stock. 47v to artrttflnii to 


h«»lng deputy chairman tf the 
Swire group. Is currently 
chairman of Cathay Padfic - 
Hong Kong’s international 
airitoe. He joined Swire to 1966. 
Analysts in Hong Kong 

expected little change in the 
running of Swire under Mr 
Sutch. 

Given bis age, however, Mr 
Sutch could expect to preside 
over Swire in the run-up to 
1997 - and possibly beyond - 

when China regains 
sovereignty over Hong Kong 
from the British. _ 

Analy sts said that although 
the airline has been suffering 
in line with other international 
carriers daring the current 
world downturn, Swires 
property investment and 
industry divisions have been 
1 vaTL 
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In 1991. we served as lead manager or giobaJ cooiriinaror for a rerond $23 billion in equity transactions on behalf of our issuing clients. Global transactions that drew on our 


sales, trading and research expertise to reach a worldwide base of investing diene. Transactions that earned us the leading market share in both U.S. and international equity 


issuance. And most importantly, transactions that assisted both our new and long-standing clients in meeting their financial objectives. 




Equity Issues Lead Managed by Goldman Sachs in 1991 (us. Doflars in Millions) 





Global 




Global 



Dollar 




Dollar 

Issuer 

Description of Transaction 

Amount 

Issuer 

Description of Transaction 

Amount 

Ford Motor Company 

Convertible Preferred Stock 

$2,300.0 

Eastman Kodak Company 

Rule 1-HA Offering of Zero Coupon 

109.5 

TeKfonos de M&xfco, SA. de C.V.* 

Global Offering of Ordinary’ Shares 

2.173.2 


Exchangeable Senior Debentures 



and American Depositary Shares 


McDermott International, Inc 

Common Stock 


10b.l 

ftyR Nabisco HbMmgs Gorp. 

Common Slock 

IJW 

Best Buy Go., Inc 

Common Stock 


103.5 

MBNA Corporation 

Initial Public Offering of Common Stock 

947.8 

Royal Appliance Mfg. Co. 

Initial Public Offering of Common Slock 

100.7 

Grapo Televisa, SA de CV. 

Global Offering of Rule 144A 

8625 

Source Perrier t 

Block Trade 


100.0 


American Depositary Shares, 


Republic of Austria 

Stock Indexed Growth Notes 


100.0 


Global Depositary Shares, and Series L Shares 


Aflymax N.V. 

Initial Public Offering of Common Stock 

020 

Telecom Corporation 

Global Offering of Ordinary Shares 

817.9 

AutoZone, Inc. 

Initial Public Offering of Common Slock 

86.0 

of New Zealand Limited* 

and American Depositary Shares 


Health Management Associates, Inc 

Class A Common Stock 


85.2 

Elf Enterprise Petroleum lid. 

Euroexchangeable Offering; Joint Lead 

742.0 

PictureTel Corporation 

Common Stock 


82.8 

BT 

International Offering of Ordinary Shares 

714.7 

fifcne’s Basement Corp. 

Common Slock 


817 


and American Depositary Shares 


Manufacturers Hanover Corporation 

Block Offering 


R10 

The Reader’s Digest Association, lac 

Class A Non-Voting Common Stock 

tt'5.0 

Morrison Knudsen Corporation 

Common Stock 


81.1 

EXEL limited 

Initial Public Offering of Ordinary Shares 

630.5 

merle’s Basement Corp. 

Initial Public Offering of Common 

Slock 

80.0 

Elsevier NVf 

Block Trade 

616.0 

FT Indocement Tnoggal Prakarsa 

Euroconveruble Offering 


75.0 

The Goodyear Tire & Rubber Company 

Common Stock 

600.0 

United Technologies Corporation 

Zero Coupon Pharmaceutical Exchange Notes 

^5.0 

Sodfctfe Nationals Elf Aqnftatoe * 

Global Offering of Ordinary Shares and 

464.6 

Advanced Tekconunimfrarions 

Common Stock 


73.2 


American Depositary Shares 


Corporation 




Colgate-Palmolive Company 

Common Stock 

460.0 

William Low & Company PLCt 

Block Trade 


71.0 

PNC Financial Corp 

Common Stock 

441.2 

Atlantic Energy, tac 

Common Slock 


09.0 

Banc One Corporation 

Common Slock 

370.9 

Wellfert rnmmnniraUnrre, Inr. 

Initial Public Offering of Common Stock 

tiS.H 

Safeway, Inc 

Common Stock 

358.8 

Technology Sabdions Company 

Initial Public Offering tf Common Siock 

65.3 

Destec Energy, Inc. 

Initial Public Offering of Common Slock 

345.0 

Ledners 

Euroconveitible Offering 


b5.0 

Irish Life pic 

Global Offering of Ordinary Shares 

327-3 

Boston Edison Company 

Common Stock 


61.8 

LVMH MoetHensessy Louis Vntaont 

Block Trade 

304.0 

Read-Rite Corporation 

Initial Puhlic Offering of Common Stock 

58.6 

AMR Corporation 

Common Stock 

301.9 

Chars, Inc. 

Common -Stock 


57.1 

Frceport-McMoRan Inc 

Convertible Subordinated Notes 

296.5 

Sybase, Inc. 

Common Stock 


57.1 

Santa Fe Padfic Corporation 

Common Stock 

290.6 

HelUg-Meyers Company 

Common Slock 


55.2 

LVMH Moet Hennessy Loufc Vuhtont 

Block Trade 

280.0 

Refuge Group PLCt 

Block Trade 


510 

B4UC Investment Corporation 

Initial Public Offering of Common Stock 

276.0 

Cytel Corporation 

Initial Public Offering of Common Stock 

510 

Novo Nordisk A/S 

Managed Rights Offering 

264.0 

General Physks Corporation 

Initial Public Offering of Common Stock 

510 

ShopKo Stores, Inc. 

Initial Public Offering of Common Stock 

258.8 

PictureTel Corporation 

Initial Public Offering of Common Sock 

■17.7 

Rogers Canid Mobile 

Global Initial Public Offering of 

255.0 

Tecnol Medical Products, Inc. 

Initial Public Offering of Common Sock 

H7.-I 

Coanmmfcaiions Inc 

Class B Subordinated Voting Stock 


Health Management Associates, Inc. 

Initial Public Offering tf Class A Common Sock 

46.9 

Texas Utilities Company 

Common Stock 

250.1 

Ledners 

Common Slock 


46.7 

Tbe Bank of New York Company, Inc 

Convertible Subordinated Debentures 

250.0 

Kornag, Incorporated 

Common Sock 


•H.9 

The Chid* Corporation 

Euroconvertible Offering; Joint Lead 

250.0 

The Penn Traffic Company 

Common Sock 


43.3 

First Union Corporation 

Common Stock 

2416 

Wisconsin Central Transportation 

Initial Public Offering of Common Stock 

39.8 

Owens-Corotag Flbergbs Corporation 

Simultaneous Rule 144A Offering and 

230.0 

Corporation 





EmoconveitibJe Offering of Convertible 


Soft Warehouse. Inc 

Convertible Preferred Sock 


28.0 


junior Subordinated Debentures 


SmtffftfieJd Foods, Inc. 

Common Sock 


26.6 

National Power FLC & PowerGen pic 

International Privatization Offering of 

209.0 

Mobile Telecommunication 

Common Sock 


2-1.5 


Rule 144A American Depositary Shares 


Technologies Gorp. 




Smith’s Food & Drug Centers, Inc 

Class B Common Stock 

201.0 

British Bio-technology Group pic 

Preferred Ordinaiy Shares 


19.7 

Carnival Cruise lines, Inc. 

Class A Common Stock 

194.1 

IWC Resources Corporation 

Common Slock 


17.0 

The Kroger Co. 

Rule 144A Offering of Convertible 

170.0 

The Business Depot Lid. 

Convertible Preferred Sock 


13.0 


Subordinated Debentures 


Cencom of Alabama, LP. 

Partnership Units 


11.0 

Credko BaBano KpA. 

Global Offering of Ordinary Shares 

162.0 


TOTAL 


Melton Bank Corporation 

Common Stock 

153-8 





Korighi-RJdder, Inc 

Common Slock 

1513 






C3BA-GHGY AG 

International Offering of Bonds with Warrants 

150.0 

New York London Tokyo 

ftnlrlnimi 


American Greetings Corporation 

Class A Common Stock 

140.4 

Boston 

Chicago Dallas Frankfurt 

yjvivi u 

nui 


Tate & Lyle pic 

International Offering of Bonds with Warrants 

121.0 

Hong Kong Houston Los Angeles 

icKMS 



Household International Inc 

Common Stock 

117.5 

Memphis Miami Montreal 




BW Holding, toe 

Initial Public Offering of Class A Common Stock 

116.0 

Paris Philadelphia San Francisco 




Airborne Freight Corporation 

Convertible Subordinated Debentures 

115.0 

Singapore Sydney Toronto Zurich 




Television Francaise It 

Block Trade 

112.0 






Dell Computer Corporation 

Common Stock 

111.4 






* Goldman Sachs served as global coordinator. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives U* latest available rales of exchange (rounded) against four key currencies on Monday. January 27,1992 . In some case the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise In some cases market rates have been calculated from those of foreign currencies to which they are lied. 


COUNTRY 


Afghanistan 

Albania 

Algeria 

Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 


(FrFri 
CSa Peseta) 
{Kwanza} 
(ECarrSJ 
(Austral) 

(FlortnJ 

(An 5) 
(Schilling) 
(Port Escudo) 


Bahamas {Bahama 5) 


D-MARK 

YEN 
(X 100) 

34 5517 

445566 

35769 

4.5487 

13 4175 

17.3027 

34046 

4~3905 

62 9W4 

81.2345 

119.906 

154.626 

1.6787 

2.1648 

- 0.616 

0 7943 

1.1129 

1.4351 

0.8386 

1.0814 

7.02 

90527 

85.9878 

110.887 


US S D-MARK 


TEN COUNTRY 
(X 100) 


US S D-MARK 


INTERNATIONAL CAPITAL MARKfat j) 

Treasuries quiet aite^ft «i| 
State of the Unionaddress 


/ • 


w*' 


im 




Ghana (Cedi) 

Gibraltar (Glb£) 

Greece (Drachma) 

GreetilaiM (Danish Krone) 
Grenada iE Carr si 
Goadatoupe (Local Fr) 

I Guam tUSS) 

Guatemala lOorizall 


Pakistan iPak. Rum) 
Panaira (Balboa) 

Papua New Guinea (Kina) 
Paraguay iGuaranM 


Peru 

Philippines 


Guinea _£Fd_ 

Guinea- Bissau (Peso) 
Guyana (Guyanese S> 


PiUdim K It Sterling) 

(HZ 5» 


Bahrain (Dinar) 

Baleadcls (Sp Peseta) 
Bangladesh (Taka) 

Barbados (BarftS) 

Belgium (Brig Frl 

Bella (BS1 

Benin (CFA Fr) 


Bennoda (Bermudian SI 
Bhutan [Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Beni | (Cruzeiro) 

Brunei (Brunei 5) 

Bulgaria (Lev) 

Burking Faso (CFA Fr) 
Surma (Kyat) 

Burundi (Burundi Frl 



Haiti (Goudel 

Honduras (Lempira) 

Hong Kong (HKSI 

Hungary (ForinU 


Palana rZloiyi 

Portugal (Escudo) 

Puerto Pin (US 5) 
Qatar (Riyaii 

Reunion h dela <F/Fr) 
Romania 'Leu) 

Rwanda <Fr> 


Iceland i Icelandic Krona) 
India (Indian Ruoee) 
Indonesia (Rupiah) 
Iran (Rial) 


Iraq (Iraqi Dinar) 

Irish Rep (Punt) 

Israel (Shekel) 

Italy (Lira) 


103 82 
463424 
3604.70 
2563 00* 
116.100 
0.5036 
1.077S 
4.1430 
2154.50 


St Christopher <E Carr SI 
St Helena (I) 

St Lucia IE Carr SI 

St Pierre (French Fr) 
Si Vincent IE Can Si 

San Marino (Italian Lira) 
SooTonw (Dobra! 
Saudi Arabia (Rlyall 


Jamaica (Jamaican $i 
Japan (Yen) 

Jordan (Jordanian Dinar) 


Cambodia 

Cameroon 

Canada 
Canary is 


(Riel) 
iCf A FrJ 
(Canadians) 
(Sp Peseta) 


Cp. Verde (CV Escudo) 


CenLAfr. Rep (CFA Fr) 
Chad (CFAFr) 

Chile (Chilean Peoij 

China (Renminbi Yuan) 


1330.50 
•eag oo 
ZL0840 

iao.« 

125.0111 
1.4824 
489.00 
■J89 00 
639 87 
9 7891 


Kenya (Kenya Shilling) 
Kiribati (Australian S) 


Korea North (Won) 

Korea South (Won) 

Kuwait (Kuwaiti Dinar) 


5L.0617 
2.4090 
1 7324 
1373 425 
0.52195 


Senegal 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 
South Africa 


Spain (peseta) 

Spanish Ports in 
N Africa (So Peseta) 


43.8586 
1 7765 
1.7140 
2529 78 

1 7300 
45 8237 

1.00 

3.31775 

20430.00 

247 00 
1.7765 
65083 
9.7600 
348.764 
215 40 
4 8222 
100 
4 8222 
9.7800 
48222 
2154.50 
428.64 
6.7055 
489.00 
9 1647 
749 40 

2 9140 
5.0170 

467952 
5.0033c 
5 7385a 
180 95 


By Patrick Harverson in New York and Sara Webb in London • - . ;'?.•/ 

A RELUCTANCE to trade ‘ ' ~ ■. 

heavily before this evening's benchmark government bows 



(Cal Peso) 

1112.54 

926.2S4 

387J07 

499.457 

Camoroi 

(CFA Fr) 

489.00 

27526 

170.235 

219.529 


(CFA Fr) 

089.00 

275.26 

170.235 

219529 

Cotta Rica 

(Colon) 

242.81 

136.679 

845291 

109.006 

ttic d'Ivoire 

(CFA Fr) 

489.00 

275.26 

170.235 

219.529 


U527 

0.7614 

0.4709 

0.6072 

Crams 

(CyprusG 

0.8080 

0 4548 

02812 

0.36Z7 


(Koruna) 

51.71c 

28.8263 

17.8276 

229898 



49 381 

27 7962 

17.1906 

221683 


11.0725 

62327 

3.8546 

4.9708 


(DKb Fr) 

315 99 

177 872 

110.005 

141 859 

Dominica (E CarrfU S) 

48222 

2.7144 

16787 

2.1648 

Dominican Rep 

(pPesa) 

22.4143 

12.6171 

7.803 

10.0625 

Ecuador 

(Sucre) 

2231.880 

1284.48 

794 388 

1024 41 



2387.21a 

1343.77 

831 057 

1071.7 

Egypt (Egyptian £) 

5.9000 

33211 

20539 

2.6487 


(Colon) 

143108 

8.0556 

4.982 

6.4246 

Equal'1 Guinea 

(CFAFr) 

489.00 

275.26 

170 235 

219.529 

EUilopia (EUiloplan Birr) 

3 6713 

2.0665 

1.278 

1.6481 

Falkland Is 

(Falk D 

1.00 

0.5629 

03481 

0.4489 

Faroe Is (Danish Kroner) 

LI.0725 

6.2327 

3 8546 

4.9708 

Fill Is 

(Fill» 

2.6630 

1.499 

0 927 

1.1955 

Finland 

(Markka) 

7.8153 

43992 

2.7207 

35085 

France 

(Frl 

9.7800 

55052 

3 4046 

43905 

Fr. Cty/Af rlea 

(CFAFr) 

489.00 

27526 

170.235 

219 529 



9 7BOO 

55052 

34006 

4.3905 

Fr. Pari dels 

(CFPFr) 

176.68 

99 4539 

61.5073 

793176 

Gabon 

(CFA Fr) 

489.00 

275.26 

170.235 

219529 

Gambia 

(Dalasi) 

15 8775 

8.9375 

5 5274 

7.1279 

Germany 

(D-Mark) 

2.8725 

1 6169 

1 

1.2895 


Laos (New Kip) 

Lebanon (Ldianee E) 

Lesotho (Malutil 

Liberia (Liberian» 

Libya (Libyan Dinar) 
Uechenstein (Swiss Fr) 

Lareirbaurg iLuzFr) 


NAfrica 
Sri Lmka 
Sudan Reo 
Surinam 


CSp Peseta) 
(Rupee) 


Macao (Pataca) 

Madagascar (MG Fr) 
I Madeira (Pori Escudo) 

Malawi (Kwacha) 

Malaysia (Ringgit) 

Maldlvels (RufiyaJ 

Mall Rep 1 CFAFr) 

Malu (Malteses) 


Martinique (Local Fr) 

Mauritania (Ouguiya) 


Mauritius (Maur Rupee) 
Me< Ito (Mexican Poo) 
Miquelon (Local Fr) 


Monaco (French Fr) 
Mongolia (Tugrik) 

Montserrat (E CarrS) 
Morocco (Dirham) 

Mozambique [Metical) 


14 3159 
2900.75 
247.00 
4.8401 
4 7330 
189048 
489.00 
0.5680 
9 7800 
145.4697 
27.00 
5498 J20a 
9 7800 
9.7800 

75.01 
4.8222 
15.26 
3356 70 


Swaziland (Lilangeni) 

Sweden i Krona) 

Switzerland (Fr) 

Syria i_E) 

Taiwan C5J 

Tanzania (Shilling) 

Thailand (Baht) 

l ogo Reo (CFA Fr) 

Tanga Is (Pa Aogal 
Trinidad/Tobaga IS> 

Tunisia (Dinar) 

Turkey (Lira) 

Turks £ Calais (US 5) 
Tuvalu (Australian S) 
Uganda (New Shilling) 

UAE (Dirham) 

United Kingdom (£) 

United States (US Si 
Uruguay (Peso) 

USSR (Rouble)* 


Namibia (5 A Rand) 
Nauru Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'ndAntilles (A/Gullder) 
New Zealand (NZS) 
Nicaragua (Gold Cordoba) 
Niger wp (CFAFr) 
Nigrela (Naira) 

Norway (Nor. Krone) 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin ls-Brf[lsh 
Virgin Is-US 
Western Samoa 
Yemen (Rep of) 
Yemen (Rep of) 
Yugoslavia 
Zaire Rep 
Zambia < 

Zimbabwe 


26.7900 

3 1880 
5 0033 

10.4250 
2.5525 
375060 
44.85 
415.0664 
452878 
489 00 
2.4090 

75905 
1 6185 
9756 28 

1 7765 

2 4090 
1745 01 

6.5665 
1.00 
1 7765 
457432 
1 0172a 
197.48m 
19850 
2154 50 
108 0879 
21074 80 
L7765 
17765 

4 3141 
23.1287 

0.8305 

186.487 

147650.00 

162.5260 

9.02B2 


Special Drawing Rights January 24.1992 United Kingdom £0.781786 United States SI.39899 Germany 0 Mark 2.25377 Japan Yen173.685 
European Currency Unit Rata January 27. 1992 United Kingdom £0.711599 United State S1.27234 Germany D Mark 2.04274 Japan Yenl58.788 


Abbreviations' (a) Free rate: lb) Banknote rate: (O Commercial rate : (d) Controlled rate; (e) Essential Imparts- (g) Financial rate, (hi Exports; il) Non commercial rate; (]> Businas rale: 

<k) Buying rale; (1) Luxury goads; (ml Market rate; In) Public transaction rate; (o) Official rate; (p> preferential rate. (q> convertible rale, trt parallel rate; 

(s) Selling rate, (t) Tourist rate (u) Currencies fired against the US Dollar (v) Floating rate :AYugosUvla. 25.1 92: Dinar deavlned by approx. 80pc. (Chile 23 I.92P«o revalued by approx. 5pc.+USSR'New exchange rate system Introduced 

Some data supplied by Bank of America. Economics Department London Trading Centre. Enquiries: 071 634 4360/5 

Monday January 27. 1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


. . .w'Or 


Japan Airlines 


A WORLD OF COMFORT 


Scudder, Stevens & Clark, Inc. 


We are pleased to announce the following appointments 
effective January 1,1992: 


Managing Directors 


Philip S. Fortum 
William F. Gadsden 
Roy C. McKay 


Principals 


Paid J. Elmlinger 
John N. Gilbride 
Robert T. Hoffman 
Seung Kwok 
Luis R. Luis 


Masahiko Sasaki 
Eugene Siembieda 
Anita E. Springer 
Roger C. Stone 
Burke M. Walker 


SCUDDER -a 



Boston, Chicago. Cincinnati, Los An gel is. New York. Philadelphia. 
Portland lORJ, San Francisco and West Palm Beach 
Wholly Otoned Subsidiaries: London, Tokyo and Toronto 


SWEDBANK 

(SPARBANKERNAS BANK) 
¥3300,000,000 

7*/aper cent. Nikkei-Linked Notes due 1993 (the "Notes”) 


Notice is hereby given to Noteholders that pursuant to the Terms and Conditions 
of the Notes, the holders of the Notes will have the option to have such Notes 
redeemed on 27ih April, 1992 by SWEDBANK at a redemption price which will be 
published on or after 26th March, 1992. 


To exercise such option, the holders must deposit their Notes (together with 
unmatured coupons and a completed request for redemption in the form available 
from any Paying Agent) with any of the Paying AgenLs, at the addresses mentioned 
on the Notes between 27th February, 1992 and 28th March. 1992 (both dates 
inclusive). 


2 it til January. 1992 


THE BANK OF TOKYO. LTD. 
The Fiscal Agent, Tokyo 


Notice of Eady Redemption 


CENTRAL INTERNATIONAL LIMITED 

l (iK-f—KwJ writ Imatd (uUir> m *r ‘>iwi UtnJil 


U.S. $150,000,000 
Floating Rate Notes due 2006 


NOTICE IS HEREBY GIVEN char m accordance tvich Condition 4ld) 
of the Terms and Condiriom ot the Nores, che Coin party wi 11 redeem all 
of the outstanding Nore* at 100 per cent, of cheir principal amount on 
the next Interest Payment Dare, 28th February, 1992. when inrerest on 
che Notes will cease co accrue. 


Payment of principal will he made upon presentation and surrender of 
the Notes, with all unmanned coupons attached, at rhe offices of any of 
the Paying Agents listed below. 


Paying Agents 

Bankers Trust Company 
1 Appold Street 
Broadgare 
London EC2A 2HE 


Baroque Indosue: Belgique S. A. 
rue des Colonies 40 
B-1000 Brussels 


Swiss Bank Corporation 
Aeschenvorstadc 1 
CH-4002 Basle 


Banque Internationale 0 
Luxembourg S. A. 

69 Route d‘Esch 


Bankers Trust Company 


L-1470 Luxembourg New York. N.Y. 10015 

(Payment ot principal only) 

Accrued interest due 28th February, 1992 will be paid in the normal 
manner against presentation of Coupon No. 24, on or after 2Sch 
February, 1992. 


Corporate Trust & Agency Group 
Four Albany Street 


□ Bankers Trust 
Company, Lorn 


U Company, London 

26ch January, 1992 


Agent Bank 


Han Yang Chemical Corporation 

(Incorporated in riw Republic of Korea with limited liability) 


Notice 

to the holders of the outstanding 

U.S. $56,000,000 

3>i per cent Convertible Bonds due 2006 

lihe "Bonds"! 
of’ 

Han Yang Chemical Corporation 

(the "Cumpiinv - ) 


NOTICE lb HEREBY GIVEN to the holders ot the Bonds pursuant ro 
the provisions of the Trusr Deed constituting the Bonds that as ot" 3rd 
January, 1992, being the Effective Date, rhe ftjnds may lawfully be 
converted into Non-voting Shares of the Company under applicable 
Korean law. The Conversion Period in relation to the Bonds shall 
commence on 7th February, 1992. 


28th January, 1992 


Han Yang Chemical Corporation 


f FLASH LIMITED SERIES D 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 
of the notes, notice is hereby given 
that for the six-month period 
28th January, 1992 to 28th July. 
1992 (182 days) die notes will carry 
an interest rate of 4.4925% p.a’. 
Relevant interest payments wifi be 
as follows: 

Notea of U.S. $100,000 
U.S. $2,271.21 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 




SAS 


wESBTFREE 

Fly SAS Euro Class to 
Scandinavia/FInland and 
your first night’s stay In an 
SAS International Hotel 
will be FREE.. .with up to 
five subsequent nights 
at only HALF-PRICE. 

For Ml ostaiis contact your ttnvH Ajzrt 
a MS London Oil 734 4820. 

M5 Mancnccor 0814991*41. 
Sttaaerown 0234 770220. 


str 


A RELUCTANCE to trade 
heavily before this evening's 
State of the Union address by 
President George Bush left 
Treasury prices little changed 
in light trading yesterday. 

In late trading, the bench¬ 
mark 30-year government issue 
was down & at 103& yielding 
7.716 per cent The two-year 
note, however, was down A at 
99& to carry a yield of 5.175 
per cent 

Although most of the details 
of Mr Bush’s annual address 
have been reported in the 
press, the bond market 
remains concerned about the 
extent of any tax cuts 
announced by the President In 
particular, the Investors and 
dealers are worried that heavy 
tax cuts could overheat the 
economy and revive inflation¬ 
ary pressures, and they are 
worried that national deficit 
could widen as a result of over- 
generous fine-tuning. 
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GOVERNMENT 

BONDS 


Market participants also had 
an eye yesterday on the latest 
Conference Board consumer 
confidence index, which will be 
published this morning, and 
more important economic sta¬ 
tistics, including the January 
employment report which will 
be unveiled at the end of next 
week. The Conference Board is 
expected to report a modest 
decline in consumer confi¬ 
dence, while the unemploy¬ 
ment cate is forecast to rise 
slightly in January from 7.0 
per cent in December to 7.1 per 
cent. 


■ SHORT-DATED UK govern¬ 
ment bonds firmed slightly on 
hopes of a cut in interest rates, 
but long-dated issues ended the 
day slightly lower ahead of 
Wednesday's gill auction. 

Traders said sterling’s 
strength raised hopes of a half¬ 


point cut in the base rate, with 
the 10 per cent gilt due 1994 
rising ftom its opening of 1008 
to 1008 by late afternoon. 

The weekend’s opinion polls 
- which showed the ruling 
Conservative party up to 3 
points ahead of the Labour 
party, helped to lift long-dated 
gilt prices early in the day. 
However, longer-dated issues 
drifted hack later, and the 
benchmark 11 % per cent gilt 
due 2003/07 fell from its open¬ 
ing of 1158 to 1158 to yield 8.45 
per cent. 

Volumes in the futures mar¬ 
ket were low at 7,000 contracts, 
and the Liffe gilt futures con¬ 
tract fell from 97.11 to 97.07 by 
late afternoon. 

Traders reported some buy¬ 
ing of the 2 % per cent index- 
linked stock due 2001 which 
the Bank of England 
announced for sale on Friday. 
The Bank is to sell two 
tranches of £150m each - the 
2V, per cent due 2001 and the 
2Vi per cent index-linked gilt 
due 2009. 


of Seven nations’ weekend 
meeting. 

The Liffe bund futures con¬ 
tract, which opened at 
traded down to a tow. of 88J1 
and ended the dayiit&&ia on a 
volume of about 28,000 con¬ 
tracts. 


■ GERMAN government bonds 
slipped on low volumes during 
tiie day, with traders indicat¬ 
ing little reaction to the Group 


■ JAPANESE government 
bands barely changed oil die 
day after the weekend G7 meet¬ 
ing in New York produced do 
firm statement in support ef a 
strong yen. • - • 

The yield on the iwro-hmart 
No 129 dosed at &23S pa cent, 
having traded in: a narrow 
range of &225 per cenftcr&jSti 
per cent on low volume* 

Bankers and ministers at the 
meeting agreed to increase 
co-operation to strengthen 
global economic growth and to 

fft nHniw x mzmitming and fiMO- 
eratfngln the foreign exchange 
markets. 

Traders said many tend 
market participants were 
waiting on the sidelines ahead 
of tomorrow's expected auction 
of 10 -year government bonds. 
The Finance Ministry Is expec¬ 
ted to auction about YBQQtm.of 
the No 145 issue, which has a 
coupon of 5.5 per cent 
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Accumulator Invest rescue collapses 


By Hilary Barnes in Copenhagen 


ACCUMULATOR Invest, a 
property and investment 
company dominated by Mr 
Klaus Riskaer Pedersen, a 
Danish Euro MP, went into 
receivership yesterday. 

Mr Pedersen said he believed 
all creditors would be paid in 
full. The collapse of the 


company, which had at one 
time made Mr Pedersen a 
wealthy man, when an 
attempt to reorganise the 
company, by excluding Mr 
Pedersen from any influence 
over company affairs and 
appointing a lawyer as 
chairman, came undone. 


One consequence of the 
collapse was the .immediate 
closure of one of the country's 
oldest and most'prestigious 
provincial newspapers. 
Frederiksborg Amtsavis, which 
was- one of a- group-mf 
newspapers acquired by Mr 
Pedersen in 1990. 
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National Bank of Hungary 

DM600m issue 


INTERNATIONAL CAPITAL MARKETS 



, By Tracy Corrigan 

the : National... Bank or 
HttBgwVl ‘iha "Hungarian gov- 
^mnant'a borrowing conduit, 

■ yesterday launched Its largest 
.food .offering to date in the 
fofmmg Banal capital markets, 

International. 

bonds 


a tftttOfto issue of seven-year 


The perception of Hungary's 
creditin the International capi¬ 
tal, markets has improved 
~ a teid3r in the past year, aliow- 
; jpg the bank; once confined to 
the Japanese and German mar- 
Itsts, to raise funds in a range 
Of■■MCtOIK'. 

However, the latest offering 
of--10V- pw cant seven-year 
baris looked too aggressively 
priced, compared with, a 
■ Pfl K ymm transaction launched 
test October- which carries a 
coupon of 10% per cent and 
matures in 1898. “The coupon 
level to ofprime importance to 
retail investors. There is no 
reason 1 for them to buy these 
bonds, if they have 10% per 
-cent bonds,” one trader said. 


The bank plans a number of 
transactions In the Interna¬ 
tional capital markets this 
year. Its borrowing programme 
consists entirely of refinanc¬ 
ing, totalling $2.4bn. However, 
about half will be met by funds 
from agencies such as the 
International Monetary Fund 
and the World Hank leaving 
around $L2bn of funding to be 
completed in the international 
capital markets. 

Interest servicing needs will 
be covered from Hungary's 
current account, which is run¬ 
ning a trade surplus, according 
to Mr Bela Sandor, general 
manager in the international 
division of the National Rank 
“Fresh money will come from 
direct capital investment 
throughout the commercial 
banking sector,” be raid. 

Hungary has also raised 
YSObn through an issue of 7 
per cent 10 -year bonds in the 
Samurai market - the Japa¬ 
nese domestic market for for¬ 
eign borrowers. 

Hungary’s next international 
offering Is likely to be denomi¬ 
nated in Ecu or dollars. The 
government is keen to estab¬ 
lish benchmark issues in these 


sectors, by issuing deals of a 
reasonably large «iw» - a mini¬ 
mum of 5200m or Ecu200m. 
However, following the latest 
financings, Hungary has cov¬ 
ered Its current funding needs 
until June and will be able to 
service its debt without reduc¬ 
ing its foreign exchange 
reserves. 

In the dollar sector, Chu- 
goku Electric Power, the Japa¬ 
nese electricity utility, 
launched a 5250m five-year 
bond via Goldman Sachs. The 
bonds were considered fairly 
priced, offering a yield spread 
of 54 basis points above the 
comparable US Treasury bond. 

The dollar sector rem ains 
overburdened with paper, and 
is not being helped by a rather 
uncertain tone in the underly¬ 
ing US Treasury market. How¬ 
ever. the familiar name, cou¬ 
pled with a 7 per cent coupon, 
attracted firm demand from 
Japanese investors, according 
to the lead manager. 

In the equity-linked market, 
Hanwa Company launched a 
5380m offering of bonds with 
warrants via Yamaichi. The 
deal was bid at less A point, 
well within 2'A point fees. 


NEW INTERNATIONAL BOND ISSUES 
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DTB introduces Dax index future option 

By Tracy Corrigan 


THE Deutsche Terminbdrse 
(DTB), the German derivatives 
exchange, has introduced an 
option on Its Dax index future, 
its third product linked to the 
Dax index of 30 German stocks. 

An option on the index itself 
and a Dax fixture contract are 
already traded on the 
exchange. Dealers said the 
option on the future will be 
more attractive to institutions, 
because of its larger contract 


size (DM100 per index point. 
like the future, compared with 
DM10 per point for the option 
on the index) and lower fees. 

In addition, the new options 
are American style, that is, 
they can be exercised at any 
time. 

The smaller option contract 
on the index is widely used by 
German retail investors, with 
average daily volume of 38,000 
contracts. 


The option on the future 
traded 1,430 contracts in its 
first day of trading on Friday, 
a rather slow day in the Ger¬ 
man stock market Volume is 
expected to pick up gradually, 
as fund managers get to grips 
with its more complicated 
structure. 

The future contract also an 
institutional product, trades 
around 8.600 contracts a 
day. 


Merchant 
bank in 
DM200m 
offering 

By David Waller 

THE Berliner Handels-und 
Frankfurter Bank, the Frank¬ 
furt-based mer chan t hank, is 
launching an issue of profit- 
sharing certificates (Genus- 
schelne) packaged together 
with warrants. 

The nominal value of the 
issue will be DM200m, 
although the precise amount 
to be raised for the bank will 
not be determined until the 
issued is priced ahead of the 
planned, offer date of March l. 

Shareholders will be offered 
one certificate (nominal value 
of DM1,000) plus warrants fin: 
every 32 ordinary shares held. 
Each certificate comes with 
two warrants, entitling the 
shareholder to subscribe to 
one new DM50 ordinary share 
at two different dates. The cer¬ 
tificates will be redeemed on 
June 30 2003. 

Details of the issue - the 
price of the certificates and 
the scope of the entitlement to 
profit share as well as the 
terms of the warrants - will 
be fixed and published shortly 
before the offer is formally 
launched. The certificates and 
the new warrants will be 
traded on the Frankfurt and 
Berlin stock exchanges. 

The bank said it was making 
this issne in order to 
strengthen its capital base 
under the terms of the German 
Banking Act 

“Given the sustained growth 
of our business volume, BHF- 
Ranft is pursuing its policy of 
maintaining its good capital 
base by taking early capital¬ 
raising measures,’' the bank 
said. 

Genusschelne are a hybrid 
between debt and eqnlty 
treated as Tier Two Capital by 
the Bank for International Set¬ 
tlements and regular liable 
capital by German regulatory 
authorities. 


Reorganisation 
at Swiss bank 

UNION Rank of Switzerland is 
restructuring its domestic 
business to meet growing com¬ 
petition. Reuter reports. 

Hie structure is the latest 
step in a wider redefinition of 
strategy for the 1990s. 


CME, LSE agree on futures listing 


By Barbara Durr in Chicago 

THE Chicago Mercantile 
Exchange and the London 
Stock Exchange have reached 
an agreement to allow the 
CMS to list futures and options 
on fixtures on the FT-SE 100, 
Eurotrack 100 and Eurotrack 
200 share indices. 

The CME’s move into foreign 
index products aims to attract 
more institutional investors 
who are seeking ways to man¬ 
age the risks of their increas¬ 
ingly international portfolios. 

According to Upper Analyti¬ 
cal Services, which tracks 
mutual funds, the assets of US 
mutual funds that invest in 
Europe, for example, have 
more than doubled to $3.5bn at 
the end of 1991, from $l~8bn at 
the end of 1989. The number of 
funds increased over the same 
period to 28 from 15. 


Foreign investment by US 
pension funds has also soared. 
Intersec Research, which moni¬ 
tors investments by pensions 
funds and other tax exempt 
entities, said overseas assets of 
US tax exempt investors rose 
to $93bn by 1990, of which 
$74bn was in equities, from 
S27bn, with $24bn in equities, 
in 1985. 

The success of the CME’s 
Nikkei 225 Japanese Stock 
Average future is a gauge of 
the demand for foreign index 
products. 

Launched at the end of Sep¬ 
tember 1990, CME trading in 
the Nikkei has grown steadily, 
with daily average volume ris¬ 
ing to 976 contracts in 1991 
from 765 last year. The CME 
had long hesitated to launch 
the Nikkei 225 futures for fear 


that, with the differences in 
time zones, the lack of a con¬ 
current cash market in the 
underlying index would inhibit 
futures investors and traders. 
But this concern has been 
neatly demolished with the 
success of the Nikkei futures. 

The new CME contracts, 
which will enjoy concurrent 
trading with the cash market 
in London for a portion of the 
day, will require US regulatory 
approval before they can be 
launched. But CME officials 
hope to begin trading them 
inside four months. 

The Chicago Board Options 
Exchange (CBOE) has already 
won regulatory approval to 
trade the cash market options 
on these indices. 

The CME, the leading US 
futures exchange for index 


products, is home to the Stan¬ 
dard & Poor’s 500 Stock Index. 
It also will launch soon futures 
and options in S&P's MidCap 
400 stock index of mid-sized 
companies. 

The primary market for 
futures on the FT-SE indexes is 
the London International 
Financial Futures Exchange 
(Liffe). For traded options it is 
the London Traded Option 
Market (LTOM), which is due 
Co merge with Liffe in March. 

The CME plans to work with 
the Options Clearing Corpora¬ 
tion, which clears CBOE 
trades, to agree on cross-mar¬ 
gining of FT-SE futures and 
options between the CME and 
the CBOE. Tbe two exchanges 
have had an agreement on 
cross margining on the S&P 
500 Index since 1989. 


Expansion fuels German M&A 


By David Waller in Frankfurt 

THE DRIVE to expand into the 
former east Germany led to a 
boom last year in German 
mergers and acquisitions. 

The number of published 
transactions was up by over a 
half to 2,172 compared with 
1,412 in 1990, according to fig¬ 
ures produced by M&A Inter¬ 
national, a consultancy based 
in Kbnigstein. 

Of the deals, 949 were done 
In the east, while in the west 
the number of deals fell by 5 
per cent, from 1.296 to 1,223- 
Despite the surge in the num¬ 
ber of deals, the total value 
of all domestic transactions 
fell to DM51bn from DM52bn, 
reflecting the low prices paid 
for companies in the east. 


Despite the activity in the 
east, west German companies 
made 246 acquisitions overseas 
last year, up from 186 in 1990. 
France was the most popular 
country for German invest¬ 
ment - the number of compa¬ 
nies bought there rose from 23 
to 44 - followed by the UK and 
the US. where Germans bought 
31 and 30 companies respec¬ 
tively. 

In the other direction, for¬ 
eign companies made 490 - up 
from 469 - acquisitions in Ger¬ 
many, of which 149 were in the 
east The biggest buyers were 
the Americans, who bought 88 
companies, followed by the 
Swiss with 78. the French with 
71 and the British 63. Tbe num¬ 


ber of Japanese purchases fell 
to 17 from 19 last year. 

The most active buyers in 
the former east Germany were 
the Americans, who made 25 
acquisitions there, followed by 
the Swiss and the French who 
each made 22 purchases. M&A 
remarks that “only very few 
non-German speaking foreign¬ 
ers were investing directly in 
that market without using 
already existing west German 
subsidiaries”. 

The Treuhandanstalt. the 
government agency responsi¬ 
ble for privatising east German 
Industry, has recently stepped 
up its marketing efforts to 
encourage non-German compa¬ 
nies to buy there. 


Bank of England to reduce deposits 

By Richard Waters 


THE Bank of England is to 
return £200m of interest-free 
deposits to banks in the UK in 
tbe latest of a series of moves 
to lower its cash ratio require¬ 
ments. 

The Bank said that the 
change was prompted by its 
internal financing needs and 
did not reflect any change in 
macroeconomic policy. 

Until now, b anks have had 
to place 0.4 per cent of their 
sterling deposits with the Bank 
in interest-free accounts. This 
float, currently standing at 


around £ 1 . 6 bn, provides the 
Bank’s main source of income 
to fund its banking operations 
(although not operations in the 
money and foreign exchange 
markets). 

The ratio will be reduced to 
0.35 per cent on January 31. the 
Rank said yesterday. It attri¬ 
buted the move to the increase 
in sterling deposits on which 
the deposits are made (around 
6 per cent in the past year); 
increased efficiency in its own 
operations; and its view of how 
deposits will change over the 


nest four years. The Bank has 
reserved the right to increase 
the ratio again at any time up 
to April 1986. 

The Bank does not publish 
details of its income and 
expenses, but in the year to 
last February made an operat¬ 
ing profit of £ 161 m (up from 
£l 22 m the previous year). It 
also has reserves of more than 
£300m. 

The ratio was last cut a year 
ago, from 0.45. It had stood at 
0.5 per cent before October 
1986. 


World Bank 
and IFC barred 
from Spanish 
bond market 

By Tracy Corrigan 

THE World Bank and the 
International Finance 
Corporation, its private sector 
finance affiliate, are 
reported to have been 
barred from issuing further 
debt in the Spanish bond 
market. 

The ban is a result of a 
dispute between the Spanish 
government and the World 
Bank, according to market 
sources. 

The argument centres on the 
Spanish authorities’ 
displeasure at the low number 
of construction contracts 
awarded to Spanish companies 
for World Bank and IFC 
projects in less-developed 
countries. 

Both agencies have been 
active borrowers in the 
“Matador” bond market - the 
Spanish domestic market for 
foreign borrowers. 

But last week the Spanish 
Treasury, which regulates the 
market, refused IFC 
permission to launch its 
planned PtalObn five-year 
Matador bond issue. Instead, 
the European investment Bank 
launched a PtaiSbn 10-year 
deal 

Officials at the Spanish 
Treasury were unavailable for 
comment yesterday. 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


• First Dealings Jan, 20 

• Last Dealings Jan. 31 

• Last Declarations Apr. 23 

• For settlement May 5 


3-month call rate Indications are 
shown on this page. 


Calls In Aviva Pet, BTR warrants 
'95/98, Burton, Flextactl, First 
Nall. Finance Corp- Hambro 
Countrywide, Ivetnla Weal, Lon- 
rho, Lucas Inds-, Psion, Stanhope 
Props, and Wharfedale. Puts in 
Trencherwood. 


LONDON TRADED OPTIONS 
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28b 

5b 

16 

20 

1=247 1 

260 

4 

12b 

18b 

16b 

28 

31 

Loras Ms 

120 

4 

Bb 

12b 

4b 

8b 

12b 

(*120) 

130 

1 

5 

7b 

Ub 

Mb 

16b 

P. AO. 

420: 

25b: 

35b 

40b 

4 

18 

23 

1*4401 

460 

5b 

15 

22 

23b 

41b 

45 

Pllkingun 

130 

Ub 

19 

Wb 

2b 

6b 

Ub 

(*138t 

140 

5 

Ob 

14 

6 

Ub 

16b 

Protect! a! 

220 

13b 

18 

23b 

lb 

«b 

Ub 

(*2311 

240 

36 

8 

13b 

Ub 

20b 

22b 

Rural 

47*, 

2b 

_ 

_ 

lb 

_ 

_ 

r*49) 

51b 

1 

- 

- 

4 

- 

- 

RTZ 

500 : 

J3b 

43b 

58b 

3 

16 

20b 

(=5291 

550 

6 

19 

32b ' 

24b 

43b 

46b 

Scot & Hew 

420 

17 32b 

40b 

6 

13b 

21 

("427 l 

460 

3 

14b 

20b 

32b 

3Sb 

42b 

Tesoo 

240 

13 

19 

23b 

3 

■>b 

10b 

1=249 J 

260 

3 

a 


13b 

20 

- 

1 11,(1 

. 







Water 

350 

14 

- 

— 

5 

— 

- 

(■359) 

360 


26 

30 

- 

14b 

23 

Vodafone 

330 

25: 

38b 

44 

2 

8 

13 

(*353) 

360 

6b: 

20b 

28 

13b 

21 

25b 

Optra 


Bar 

Ja 

ra 

Wl 

Jra 

Sep 

Alter HaL 

200 

16b 

23 

27 

9, 

12b 

13b 

l>291 J 

300 

6. 

13b 

16b 

19b 

22 

25 

Amstrad 

25 

4b 

6b 

8 

2b 

4 

5 

(*28) 

30 

2b 

4* 

5b 

5 

7 

8 

Barden 

360. 

Jib : 

34b, 

Wb 

B 

13b 

20 

1*584 ) 

390: 

Ub 

21 

24 

23: 

2Tb 

32 

Bine Cut* 

260 

is: 

19b 

2S 

12 

21 

24 

(*260) 

280 

6: 

Ub 

- 

24 : 

Ub 

- 

Bnliifc Gas 

240. 

ub: 

L6b 

21 

6b 

12 

14 

(*243 1 

260 

4 

7b 

12 , 

18b 

24 

27 

Dbsns 

220 

15b: 

2»b 

28 

8, 

Ub 

15C 

(* 1 

240 

6b: 

L7b 

18b 

16 

22 

a 

Earouwri 

420 

so; 

72b 

80 

u: 

19b 

30 

(*457 i 

460 

26b 

48 

65 

30 

40 

45 

film 

850 47b 84i, 

105: 

35b ! 

«b 

64 

(•toll 

900 

25 60b 1 

33b 1 

55b 7Bb 

90 

Hawker Skid. 

750 62b 62b 

_ 

lb 

7b 

_ 

P809) 

aoo: 

18b 

25 

- 

- 

- 

- 

Hillslawn 

140; 

20b 24*,: 

25b 

3 

6b 

8b 

1*1561 

160 

7b: 

lib, 

14b 

9b: 

Ub, 

18b 


CALLS PUTS 


Optra 


tor 

Jn 

Js. 

Mar 

Jm 

S*P 

train 

110 

15 

22 

25 

bb 

11 

15 

(*U7 i 

120 

10 

Ibb 

20 

12b 

16: 

Ub 

Midland Bk 

220: 

Mb: 

25b: 

29b 

ub: 

16b 

19b 

1*223) 

240 

5b 

15b 

21 

23 : 

26b 

29b 

tillnn. 

1 







Power 

205 

12b 

22 

25 

4b 

6 

9b 

1*213) 

215 

6 

15b 

Mb 

8 

12 

Ub 

totters 

1050 

6298b 

127 

27',. 

45b 

60 

1*1083) 

1100, 

35b 

73 

100 

S3 

71 

83 

R. Rsgn 

130 

9U 

Ub 

15b 

6 

B 

ID 

1*1361 

140 

4b 

7b 

10 

13 

15 

lbb 

Scot List 

b 







Power 

100 

5 

10 

u 

4b 

7 

10 

1*100) 

UO 

lb 

5b 

6 

11 

12 

17 

Seas 

90 

«b 

lib 

12b 

2b 

6 

6b 

P97> 

100 

3b 

b 

7b 

6b 

Ub 

12b 

Forte 

220 

Mb 

24b 

26b 

2b 

7b 

9*i 

(“234) 

240 

7b 

12b 

16b 

12. 

lbb 

14 

Thera EMI 

aoo 

37b 

62b 

66b 

13b: 

22b 

35b 

1*815 1 

850 

12b 

35b 

40b 

4fl*| , 

441, 

57b 

158 

130 

5b 

li 

a 

5b 

9 

Ub 

1*132 ) 

140 

Z 

7 

- 

12b: 

13b 


vast tods 

60 

4 

13 

14 

lb 

4 

5 

(*J69l 

70 

4b 

bb 

a 

5b 

7b 

9b 

WWkerae 

1050 

78b 

U6 

148. 

30b' 

17b 

65£ 

C1094) 

1100! 

Ub 

40b 

121. 

46b 

73 

85 


EURO FT-SE mOO (*25421 
2375 2425 2475 2525 2S75 262S 2675 2725 


CALLS 









Jaa 

UB 

U9 

71b 

30b 

7 

1 

b 

u 

Feb 

190 

145 

104 

69b 42b 

24b 

12 

5b 

Mar 

• 

174 

— 

104 

— 

53b 

— 

23 

Jen 

- 

233 

aw 

167 

- 

110 

- 

7) 

5m 

- 

272 

- 

207 

- 

156 

“ 

110 

Dec 

- 

300 


240 

- 

190 


140 


PUTS 

Jaa 

1 2 

31, 12b 37b 82>, 

m 

181 

Feb 

9b 14 

23 7 ! 60b Mb 

125 

145 

Mar 

-30', 

-57b 

- 104 

- 

171 

Jm 

-57b 

-B?b 

- 129 

- 

185 

Sep 

-67b 

- 100 

- 140 

- 

100 

Dec 

- 85 

- 110 

- 150 

- 

199 


FT-SE EUROTBACK 1H INDEX (*U<3I 
MOO 1«25 1850 1175 11IB 21251258 U75 

CALLS 

Mar - - 105 82 60 41 24 12 

JM 176 153 131 109 B9 - - - 


PUTS 

Mar - - 2b 4 7b Ub 21 32 

JM 2 4b 6b 10 12b - - - 

FT-SE WDEX [*25421 

2300 2350 2480 2450 2301255,2640 2450 

CALLS 

im 248 198 148 98b 49 15*, 3 1 

Feb 266 218 173 130 90 571, 34 171 , 

Mar 285 240 190 158 122 89 64 44b 

Apr 304 262 223185151121 93 71b 
Jia 333 - 253 - 182 - 125 

Dee 1 385 - 312 - 240 - 185 - 

PUTS 

J» b b Lb 3 7 22 63 112 

Feb 7 9b 13 b 20b 33 52 80», U9 

Mar 14b 19 26b 37 51b 70>, 96 128 

Am 24 32 41b 55 69b B9b U5 14b 

Jm 37 - 58b - 85 -130 - 

Pet t 57b - 85 - 117 - 152 - 

Juary 27 Tnui Contracts 24.060 

Calls 13,710 Pus 10J7O 

FT-SE hOn Calls 4.654 Pns 4.435 

Earn FT-SE Calh 557 Prts 601 

Eonnnck 100 Mei Calls 0 Pots 0 

"Urtertrlng security [rice, t Long data* oqarj anhs 

Pinotans ten an head an nkWe prices 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS . p 

AlllMS-LyoflS - 55 

Amstrad.. 3 

Aatec (BSR).- 3 

BAT Inds_ 50 

BOG...— 48 

BTR.. 32 

Barclays ............. 31 

Blue Circle . 22 

Boots . 33 

BowalOr ....——.. 55 
Brit Aerospace ... 27 

British Steel .. s 

Bril Telecom. 24. 

CadDurys.. 33 


Charier Cora. 40 

Comm Union. 38 

CourlBulOn —. 39 

Eurotunnel- 38 

to .. 5«a 

FNFG_ 12 

Forte- 19 

GKN - 25 

Gen AccMenI...... 38 

OEC .. 15 

Glaxo -- 70 

Grand Met -- 7B 

GRE . 11 

Hanson ............... 16 

IGl ..-.— 90 


Ladbroks . 17 

Legal & Gen_ 31 

Lex Service . 18 

Lloyds Bank —.... 31 

Lonhra_ 20 

Lucas ind9. 9 

Marks Spencer ._ 22 

Midland Bank. 19 

NatWeet Bank. 24 

PaODtt .. 34 

Racal Elect- 4*2 

RHM- 18 

Rank Org- 45 

Ratners. 5 

Reed InU —- 40 


Sears - 7h 

SmKI Bchm A. 78 

TI__ 48 

TSB ... 10 

Teeco.. 17 

Thom EMI- 65 

TIN - 11 

Unilever-- 70 

Vlekent- 14 

Weilcome- 75 

■PROPERTY 

Brit Land.. 21 

Land Sec.. 38 

MEPC-.-. 31 

Moumielgh.. 2*2 


■ OILS 

Aviva Pei. lb 

BP _ 22 

Burmah Castro!.. 40 

Conroy Pet.. 7*2 

Gaelic Res_ >2 

Premier Cons _ 3 

Shell . 37 

Tuskar Res.. 1 

■ MIKES 

RTZ. 39 

































































UK COMPANY NEWS 


Maxwell crash sparks fees bonanza 


By Bronwen Maddox, Andrew Jack and Robert Rice 


PROFESSIONAL FEES related to the 
collapse of the Maxwell b usiness empire 
may have topped film g<nt>a last Novem¬ 
ber and could currently total more than 
£325wo a day, according to estimates by 
the Financial *111068. 

News of the amounts charged comes at 
a time when the insolvency profession is 
undergoing severe criticism, including 
questions about the £75m bill in fees and 
costs charged by Touche Ross for winding 
upBCCL 

However, estimates suggest that the 
Maxwell collapse has already clocked up 
accountancy mils of more than £5.3m, and 
legal bills of more than £6m. A conserva¬ 
tive estimate of accountants’ hills assumes 
that they have worked only eight hours a 
day, five days a week, with hourly charge- 
out rates of £200 per hour f or partners and 
£80 per hour for other staff. 

Arthur Andersen, the accountancy firm, 
has had about 100 staff and 10 partners 
involved in the administration of the pri¬ 
vate Maxwell companies since December 5. 
This suggests a total bill so far of £&8m or 
nearly £ 80,000 a day. 

Price Waterhouse, the administrator of 
Maxwell Communication Corporation, has 


had an average of about six partners and 
about 90 staff working since late December 
- a total of about £l-5m. 

Robson wbndffB . the accountancy firm 
MfftiTig as provisional liquidator of Bishops- 
gate Investment Management, the pension 
fund manager, have had two partners and 
the equivalent of 15 other staff full-time 
investigating pensions since early Decem¬ 
ber, suggesting a bill of £448^XK) to date. 

Coopers & Lybrand Deloitte appointed 
two partners and about a dozen staff as 
investigators to the private Maxwell com¬ 
panies after Mr Maxwell's death: about 
£218400. 

Touche Ross, the liquidator to First 
Tokyo TndPr Trust, a fond controlled by 
Mr Maxwell, has employed a partner and 
about seven staff since early December 
about £213,000. Other work from Grant 
Thornton, administrator to Robert Max¬ 
well Estates and administrator or receiver 
to several other related subsidiaries, has 
used about five staff and one partner since 
early December about £168,000 

The firms involved declined to comment 
on their charges, although several have 
pointed out that the assumptions behind 
the hours put in were conservative - they 


have been ■mrrtfMng their evenings and 
weekends lor months. 

However, insolvency practitioners 
respond to general complaints of over¬ 
charging by saying that reports of their 
fees have been exaggerated, that their 
costs are scrutinised by the courts and 
creditors, such as banks, which appoint 
them, and that the fees they receive repre¬ 
sent a small proportion of the assets recov¬ 
ered. 

The legal bills in the Maxwell case are 
no less significant At least 18 leading City 
law firms and 32 barristers have been 
involved in the teg al quagmire resulting 
from the collapse of the Maxwell empire, 
employing an estimated 42 partners and 47 
assi s tant solicitors. 

Taking solicitors’ charges at an average 

of £250 an hour far partners and £170 for 

assistants, that su gges ts a daily bill of 
about £148,000. fit addition, senior QCs will 
probably be charging between £400 and 
£600 an hour. 

Since early December most of the solid- 
ton and a third of the barristers will have 
been working foil time on the Maxwell 
cases, giving total legal costs of the Max¬ 
well collapse of approximately SSm. 


Wace chief 
acts to 
stem IRA 


rumour 

By Andrew Bolger 


Verbal basis of Goldman deals shocks City 


By Bronwen Maddox 


INSTITUTIONS have expressed 
surprise that Goldman Sachs, 
the US investment house, dealt 
with secretive trusts intro¬ 
duced to it by the late Mr Rob¬ 
ert Maxwell simply on the 
basis of "verbal confirmation” 
that they were unconnected 
with Mr Maxwell 

Their comments came as 
investigators uncovered 
AwnthBr offshore trust, TIB foe, 
which is understood to be 
Involved in the alleged illicit 
operation to support the shares 
of Maxwell Communication 
Corporation. 

Investigators, who now 
believe that hundreds of mil- 
hons of pounds missing from 
Mr Maxwell’s public companies 
were used to prop up MCCs 
shares, have focused on several 
Awk last spring and summer 
in which Goldman sold MCC 
shares to trusts in Liechten¬ 


stein and Switzerland. 

Although the orders came 
from the Tmfepwnripnfr lawyers 
who managed the trusts, the 
money to buy the shares is 
now known to have come from 
Mr Maxwell’s private compa¬ 
nies, and after dealing, same of 
the shares were held in private 
Maxwell companies. 

it is illegal under OK com¬ 
pany law Iter a company to use 
its own funds to buy its shares 
without shareholder approval 

Before dealing, Goldman 
obtained verbal confirmation 
that the buyers were not con¬ 
nected with Mr Maxwell and 
obtained written confirmation 
in all but one case afterwards. 
However, as indications of the 
share support operation have 
emerged, Goldman has become 
concerned that it could have 
been misled. 

Institutions and brokers 


with experience of dealing with 
Goldman were surprised that 
the investment house had con¬ 
sidered verbal confirmation to 
be sufficient because of its 
“famously tough” vetting of 
new clients and other parties 
with which it deals. 

In their view Goldman hug 
been among the most rigorous 
of the brokers, both in comply¬ 
ing with regulations ana in 
protecting itself against credit 
risk in dealing. 

One large institution said 
yesterday: “They are very defi¬ 
nitely in the meticulous Mmp 
in all aspects of dialing and it 
would be extremely unusual 
for them to relax that." 

Another said: “It’s a real 
struggle to get accepted as a 
client - you have to fill in a 
mound of paperwork, and if 
you get a little box wrung, it 
can all come right back to be 


done again," while showing the 
Financial Times the haff-inch- 
thlck pile of statements 
required by Goldman for deal¬ 
ing in futures and options. 

There is no suggestion that 
Goldman broken tfaa rules 

Of Samritiffl and Futures 

Authority in the UK or the 
Securities Exchange Commis¬ 
sion in the GS. 

According to the SFA’s cur¬ 
rent rules, there is a general 
obligation on the broker to 
“know your client” but this 
does not apply if the broker is 
approached “for execution 
only” - simply to transact the 
deal, rather than to offer 
investment advice. 

However, other brokers said 
last night that they were reluc¬ 
tant to taka on large "execu¬ 
tion only” orders because of 
tiie credit risk In dealing with 
unknown parties. 



John Clegg: a very difficult 
decision to malra 


Buy-out team seeks to spur sale of MGN 


By Raymond Snoddy 


SIR PETER PARKER, the 
recently appointed chairman 
of the management buy-out 
twin at Mirror Group Newspa¬ 
pers, is planning a meeting 
with senior bankers in an 
att e mpt to speed up the sale of 
tiie popular newspaper group. 

Three is growing concern In 
the bny-ont team, which 
includes Mr Richard Stott, edi¬ 
tor of the DaOy Mirror, that 
more than three months after 
the death of Mr Robert Max¬ 
well no formal data is befog 
matte available. 

Since the collapse of the 
Maxwell empire the fixture of 
MGN is largely fit tiie hands of 
Mg banks. The banks hold the 
51 per cent of MGN shares that 
were owned by the private 
Maxwell Interests. 


Sir Peter, a fo rm er rhairamn 
Of British Ball, hopes that he 
can persuade the banks that It 
Is In their interests to go for a 
sale as quickly as poullile. 

The buy-out team fears that 
delays and uncertainties, par¬ 
ticularly over Issues such as 
the MGN pension fund, could 
damag p morale at the Mirror 
group. 

There is also about 

tin» high interest rates that the 
newspaper group Is having to 
pay on the short-term ftmding . 

Sir Peter’s team, backed by 
Electra, the venture capital 
group, believes that the basic 
numbers have not changed 
since early December. Enough 
unaudited data should now be 
available to enable a bid to be 
put together. 


The fear is that both Mr 
John Talbot, the Arthur 
Andersen administrator, and 
tiie haulm are taking a relaxed 
view about the futur e of MGN 
because it is profitable. 

There are even signs that if 

DO Immediate lffi y e wi wtbip for¬ 
ward the banka are prepared 
to emiMnne r unning flia group 
for the foreseeable future. 

The dang er is that the Mir - 

ror titles could s u ffer in the 
highly comp etitiv e popular 
newspaper marketplace where 
games backed by heavy televi¬ 
sion promotion can be vital for 
maintaining circulation. 

Yesterday The Sun launched 
a new £lm bingo competition. 
The Dally Mirror is expected 
to launch its own bingo game 
soon. 


Meanwhile Daily Mirror 
journalists have discovered 
that despite uncertainties 
about the precise level of pen¬ 
sions in tiie event of their 
death in service their depen¬ 
dents will be cared for. 

Insurance premiums have 
been paid on members of the 
pension fund so that widows 
of Mirror journalists, for 
BWTwptft, would receive a lump 
sum equal to three times sal¬ 
ary {das continuing payments 
of a quarter iff salary. 

An MGN executive last 
night challenged the view that 
the group might be a deterior¬ 
ating asset if a sale does not 
happen quickly. 

“MGN will increase in value 
and will get a higher price,” 
the executive said. 


was one of several names 
about which traders were 
speculating. Mr Clegg said: 
“Our group was the only one 
of them which saw its share 
price fell, so we decided to put 
out the statement It was a, 
very diffic ult decision.” 

Wace has grown rapidly by 
acquisition in the last six 
years, mainly funded from 
rights issues and placlngs. 
About 70 per cent iff its shares 
are held by flnnnHal institu¬ 
tions. 

Mr Clegg said Wace had no 
Irish operations or directors. 
He has been a director of th> 
Anglo-Irish Bank for several 
years, due to an bictnric fam¬ 
ily connection: “My Tnrrfbw is 
Irish. I suppose we all have 
some Irish blood.” 

Wace’s shares have fallen 
sharply from their peak of 
284p last year. BZW said it 
again suspected that yester¬ 
day’s rumour ramp from “bear 
raiders”, who at the end of last 
year had circulated "totally 
unjustified” stories about the 
group. 



Four-for-one stock split of the 
Total share effective February 10,1992 
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1992 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 


As authorised by shareholders at the Extraordinary Meeting 
held December 18, 1991, the Board of Directors of TOTAL 
agreed at its meeting on January 27, 1992 to increase the 
nominal value of the company’s‘shares by FF 150 per share 
through the capitalization of reserves. Each share will then be 
split into four, also as approved by shareholders ar the 
Extraordinary Meeting. The split will take effect on February 
10, 1992, at the same rime as the capital increase. 

On that date, each shareholder will receive four new 
shares, each with a par value of FF 50, in exchange for each 
former FF 50 share held. 

The split is expected to reduce the unit price of TOTAL 
shares, thereby increasing their liquidity and broadening their 
market. 

The rights of holders of share equivalents will be 
protected. In particular, as of February 10, 1992: 

• Each warrant will be exercisable for nine new shares, at 
an aggregate price of FF 1,950 or FF 216.7 per share. 

• Each convertible bond maturing January 1, 1992 but 
convertible up until March 31, 1992 (as per the customary 
grace period) will be convertible into 4.04 new shares. 

Following the stock split, the share capital of TOTAL will 
be represented by 210.4 million shares and share equivalents. 

For the ADSs, this stock split will only result in the ratio 
of shares to ADSs changing from one-to-eight to one-to-two. 
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June 15'26 

FINANCIAL ANALYSIS: FUNDAMEN¬ 
TALS, NEW DEVELOPMENTS AND 
PRACTICAL APPLICATIONS 


August 24-28 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 


August 31 -September 4 

EXCHANGE-RATE AND INTEREST- 
RATE ECONOMICS 


September 7-n 

BOND PORTFOLIO AND INTEREST- 
RATE RISK MANAGEMENT 


September 14-18 

OPTIONS: VALUATION, HEDGING 
AND PORTFOLIO APPLICATIONS 


September 21-25 

INVESTMENT APPLICATIONS OF 
FINANCIAL FUTURES AND SWAPS 


September 28 - October 2 

TREASURY RISK MANAGEMENT 


October 5-10 

MERGERS AND ACQUISITIONS 


October 26-30 

EQUITY PORTFOLIO MANAGEMENT 


November 2-6 

GLOBAL ASSET ALLOCATION 


Intensive courses lor qualified professionals m 
banking and finance. Instruction by an out¬ 
standing international faculty, witti an optimal 
blend of theoretical principles and practical 
applications. Over the last ten years, some 
1300 executives irrjm 440 institutions <n 67 
countries have sharpened their skills and 
decision-making capacity in ICMB courses. 


TOTAL 


F0r lurther information and a detailed 
brochure, please contact: 

Debra Percy or Febfenne Scagliole 
International Center tar Monetary and 
Banking Studies 

P.O.Box 36,1211 Geneva 21, Switzerland 

Tel: 22-734 95 48 Fax: 22-733 38 53 
Telex: 412151 pax ch 


TOTAL BY NAME TOTAL BY NATURE 
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Lonrho selling MAN truck 
importing business for £20m 


fe lin 


By Kevin Done and Roland Rudd 


WACE Group, the world’s 
largest pre-press printing spe¬ 
cialist, yesterday took the 
unusual step of denying It was 
a frost for the IRA. 

Wace made the statement at 
noon after market rumours 
linked It with a report In the 
Sunday Telegraph that a listed 
UK company was under Inves¬ 
tigation for laundering funds 
for the terrorist organisation. 

The company's shares fell 
from I77p to 16Sp in relatively 
heavy trading, wiping £14Jm 
from Its market value. After 
the statement, the shares 
recovered to close at 166p. 

Mr John Clegg, chief execu¬ 
tive, said he was ‘mystified’’ 
as to why «wnp traders had 
associated Ms company with 
the Sunday Telegraph report, 
which referred to an nmuiwiad 
company with an turn¬ 

over of £200m. 

Ware's brokers, BZW, were 
routinely contacted by the 
Stock Exchange after the sud¬ 
den drop in price. BZW 
Informed Mr Clegg that Ware 


LONRHO, the international 
trading group, is selling its UK 
MAN truck importing business 
for £20m. It is the latest in a 
series of disposals designed to 
reduce the group's £Llbn net 
debt 

An agreement in principle 
has been readied with MAN 
Nntzfehrzeuge. the second 
largest German truck maker, 
which will take responsibility 
for the distribution, sales and 
service of MAN tracks, bases 

and spare parts in the UK. 

The 25-strong MAN dealer 
network to the UK would not 
be affected by the sale, said 
Lonrho. 

Lonrho added that MAN 
“wished to continue and to 
CTfanwi the development of its 
UK presence”. 


MAN accounted far 4.9 per 
cent of the UK market for 
trucks above 3.5 tonnes last 
year, which it is relatively 
compared with its pres¬ 
ence elsewhere in Europe. R 
was in idg hth place in the UK 
market, overshadowed by 
groups snch as DAF, Iveco and 
Mercedes-Benz. 

Lonrho said that MAN would 
take over the UK operations 
"as soon as practicable" and 
not later than the end of 
March. 

The acquisition, is a further 
step in the trend for leading 
car and truck makers to take 
over direct control of the 
importing wa d distribution of 
their products in mam volume 
markets. 

Mr Robert Dunlop, deputy 


rfurivtefP of Lo nr h o , t 
company belterad tfc 
ftieds-currently depk 
tiie track busteM*« 
better utilised etanri 
Loxxrho’s operation*"- ^ 
new truck market Tm 
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than halved in tin IpeMwfr'; 


recession in^n*i phefrwfe-; 
period. J 

Lonrho has already 
finned the safe of gS: SO par - 
cent interest in 
Nagel the German mngntttk' 
warder, for DB©4taJgSas)^ 
Lonrfeo is also und«fctood.Jte; 
be panning the sale of toft 
the Glasgow Herald^md4ha: 
Evening Times, whid^hehmg 
to tire group's George utttram 
subsidiary. The sale could 
fetch up to £200*8. 
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Wellcome finds buyer for , Ra ^ aI rea ® nBS 
environmental health arm If fCflm nrnfit 


By Paul Abrahams 


WELLCOME Foundation, the 
pharmaceuticals group, contin¬ 
ued its rationalisation with the 
sale of Its environmental 
health division to Roussel 
Pclaf, the French company, for 
£43m. 

The division, which sells 
pyrephrum as an insecticide 
far hnngAhol d ami environmen¬ 
tal public h^hh , and protect¬ 
ing wood and stored grain, had 
turnover in 1990 of about £83m. 
WeDcame said the net tangible 
assets to be sold were worth 
gpsm , 

The sale is part of Well- 
come's drive to become a pure 
pharmaceutical company. Sir 
Alistair Frame, chairman, 
announced in 1990 that the 

company WOUld be gramming 

all aspects of its business to 


improve efficiency and finan¬ 
cial p er fo rmanc e. 


dal p er fo rmanc e. 

Last year it sold Calmic 
International, its hygiene ser-1 
vices business, to Rentokfl and 
its vaccines operations to Med- 
eva, the fast-growing UK phar¬ 
maceutical group. Roussel 
Uclaf was assisted in negotia¬ 
tions by JP Morgan, tiie US 
bank. 

Roossel Urial would become 
one of the world’s tending envi¬ 
ronmental health companies 
following its acquisition, said 
Dr Pascal Housset, managing 
director of the group’s agrovet 
division. 

Sales in the agrovet division 
should reach £450m in 1992, he 

added, hi 1991 the division’s 
operations re presented 26 per 
cent of Roussel’s turnover. 


BT advances results date 


By Michlyo Nakamolo 


BRITISH I tel PonwmimitpaMftWB 
is bringing forward the 
announcement of its third 
quarter results to coincide with 
the publication on Thursday of 
the consultat ive document on 
BT regulation by Oftel, the 
industry regulator. 

The publication of the docu¬ 
ment starts the process of 
reviewing BT*s prices daring 
which Oftel will have to decide 
whether the group’s profits 
are “reasonable’ and how much 
its prices should be regul¬ 
ated. 

BT fiM c ome ntwfor increas¬ 
ing scrutiny for its high profit¬ 
ability which Is seen to be sup¬ 
ported by unnecessarily high 
prices. 

The announcement of the 
third quarter results is befog 
made two weeks earlier than 
originally scheduled so that BT 
will be able to put its case 
re g arding its p rofit a bilit y with- 


out being hampered by Stock 
Exchange rules which would 
have prevented it from com¬ 
menting cm its firumriai perfor¬ 
mance for eight weeks before a 
results announc em e nt 


of £50m profit 

By Roland Rudd 

Racal Electronics yesterday 
r eaffir med its forecast thaHt 
would wte pre-tax profKs tff 
not less than £SDm for the yam 
to March 31 1993- 
The statement, Lasted after ft 
meeting of the foU boart, was 
In response to the g ffl g tt a . 
of an internal memorandum 

suggesting that the profit fare- 
cast might not be met : 

■The forecast wm part of foe 
group’s successful deftnev 
against last year's hostile.' 
£750m bid from WUUav* 

Holdings, the industrial con¬ 
glomerate. The statement said: 
-On the bases and assump¬ 
tions set out in the circular to 
Racal shareholders dated. 
December 6 1991, nnd after 
excluding result* of Vodjj 

^Tn^be^ssa.than note 
and profit before tax will not 
be less than £50m." 

Racal’s internal memoran¬ 
dum warned that , the profit 
forecast would to harder .to 
meet because of y ui fomeeh 
delays on several large con", 
tracts. Racal said the memo¬ 
randum only referred to part 
of the radio division, where 
«ng contract had been delayed. 
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Malvern UK Index—fin 
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Southern Radio-fln 

TR SmaSer Coa-int 
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May 11 
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0.51 

Mar 20 
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1.75 

4J3 
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4£ 

Gj05 

2 

Apr 7 
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0.4 

Mar 10 

04 
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1.5 

Apr 7 

1.5 


2 JS 

Apr 4 
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2 

Apr 14 
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4.5* 

nil 
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1.25 
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nil 
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nil 

nil. 

1.5 

Mar 16 

1.5 
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Dividends shown pence per share net except whore otherwise stated, 
ton capital increased by rights and/or acquisition issues. *For 15 
months. 
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The Board of Directors of 15 
meeting held on December I 
^ resolution: 

W To distribute an interim dividend fc 
ca shares that will be the follow! 
shares indicated below: 


SHARE NUMBER 


is dividend shall be carrfecf 
e to coupon number 
rk with Telefonica wdF.por- 
?of shares and Credit and Trustee 
Telefonica will perform them 
agencies of any of the foRowirig 


Central-Hispanoamericano. Espanoivde 

de Espaha, Santander, Caja Postal, Confeder* 
de Cajas de Ahorro. Caj a Madrid, Caba and 


The share certificates related toanumber of shares that, forwfte- 

^en^"’ f ° r anc *ta on the dividend 

payment date shall be understood as having exercised this right 


“All rights exercised up to 17-02-92.” ' : ’1 - 1 r ^£ ; :l- 

The paying Entities shall strictly comply with the .nstructlons 
received from the Issuing Entity, both in^order w 
corresponding debts and to accept those from ofheSS,? 

l*kdrid, January 27*. 

THE BOARD OF director^ 
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Demand for refrigerators 
helps limit fall at Bullough 




■ • ..r^ - 1&3 

S;,c al 


i( > «■*£ 
‘ to, 


::-^S 

■ 

r'.^Ss 

■?3S 

m 

*■ 

• U 

V- •», ‘l 

. '""f 

f ^•••• : - ■ri^Eq 

- s « tf* Itzfew 

'"■“ 4 • "JJihtii 

*'"■■ ■ i!l EJ* 

•-’■j*! »U fttj 
• rtKatcr 

fV •-.•"Mae 

- -.'.^naSRrjja 


4N0UNCED 


■*■ '■- 'a 
„ •: e 
«-• mm 


By Bobind Rudd 

BBIAOUGH,' - the .office 
•wMacts sod- refrigeration 

Aggl f^tbfl year to end-Octo- 
terJ3W. to flSto of a 20 per 
omt fiQ hr pre-tax profits. 

^jo rdecline'-in profits to 
rjn srif teaBmV-wajB less thaw 
ajHfla Commentators feared, 
ff yirfwtv became of a strong per- 
foimance from- refrigeration. 
govjrotittwntataiKi heallhcon- 
cans base led to a big demand 
tor mx- fridges. increasing the 
dblri0Q f s operating profit to 

alw^ Mtaa 
^^^ranca claims after 

. y tM^mirtartCT COsS. ~ 

- -Eanitpga per 4bare fed from 
i 4 Sn to lLSSp. A recommended 
Hn ^han^ dSial dividend of 

4 »>jnabrtainsithe total (or the 

year'at 645ft. .. - 
Qearing fefl from 28 p er cent 
to g per c*sjt--BoErowing8 were 
xeteced "to ^e^Sm-'firom a cash 
inflow of OSMu after capital 
expenditure and net acquisi¬ 
tion costs of ffi-Tm. 

Mr Derrick Battle, chairman, 
said debtwasreduced by slash¬ 
ing caste and reducing capital 
p xppndk nr& as turnover fell 
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Oflic8 prodiict8, which con- 
ttengdiri suffer from the races- 
thin, saw operating profit fall 
frtHB'fiULlin. to £7j82m as tales 
feflby 25 percent. 

<8ore fitting incurred a loss 
of £L78m compared to a profit 
oTf^SjOPO as.sales by BFN sto- 
rafittexvtotbe DIY retail sec- 


torfell sharply in the first tialf 

Severe cut-backs, i«*g«KTig to 
a reduction in Die workforce of 
220 to 80, enabled the division 
to make a small profit in the 
second half 

Operating profits at the 
remaining divisions were: heat- 
ing £3.8m (£4.1m); electrical 
£1.64m (£2.1 fen); and engineer¬ 
ing £2-59m (£2.1Sm). 

• COMMENT 

As Derrick Battle pat it “If 
you are going to surprise tire 
market there is only one way 
to do it: produce better 
results". Accordingly the share 
price jumped by 15p to dose at 
14Dp. Analysts expected a fan 
in profits; few companies are in 
need of office furniture and the 


recession in the DIY market is 
far from over. Yet there was 
plenty of good news to please 
the market: store fitting is 
already back in profit and 
refrigeration has proved reces¬ 
sion proof. A significant reduc¬ 
tion in working capital has ted 
to a reduction in gearing from 
40 per cent two years ago to 
under 10 per cent today. That 
figure is likely to continue to 
fall — and with it the gifim 
interest charge - as costs are 
further reduced. Full year pre¬ 
tax profit forecasts of tMni , 
reflecting an upgrading from 
some analysts after yesterday’s 
results, gives earnings per 
share of 12 p and a prospective 
multiple of 11.6. The shares 

still look cheap. 


L&G suffers sharp reductions 
in annual premium business 


Bjr John Authors 

LEGAL & C jnnflral, the life 
assurance group, yesterday 
announced substantial reduc¬ 
tions in new regular pr emiu m 
life and penatong business dur¬ 
ing 1991. 

in common with , trends for 
the Industry, most of the 
£U6bh taken in by L&G last 
year was in single , premium 


Using the industry's, stan¬ 
dard Equivalent Premium 
inramfl yardstick^- which adds 
one^tenth of new-sln^e premi¬ 
ums to the total of annual pre¬ 
miums for tiie year, worldwide 
business increased slightly 
from £327m to £332m. The UK’s 
share rose from £256.Sm to 
£262801. 

Annual premium business, 
affected by the recession with 
consumers reluctant to take on 
new commitments, fell from 
axdfim to £170.1211 in the UK, 


and from £26&5m to £ 22 S.lm 
worldwide. 

New business figures rose 
from £46Bm to £922m thanks to 
a strong increase in UK single 
premium business. Much of 
this came in one-off 
business from large pension 
funds. 

Mr David Prosser, chief exec¬ 
utive, mrid: "Legal & General is 
not immune from current eco¬ 
nomic pressures. 

"In particular, our regular 
annual premium business in 
the UK continues to be affected 
by a stagnant housing market 
- into which we sell our 
mortgage related policies - 
and a struggling business 
environment into which we 
sell out personal pension 
plans.” 

• LAG also said yesterday 
that it was going to reduce its 
exposure to claims from bund¬ 


ing and contents insurance by 
changes in its reinsurance pro¬ 
gramme, writes Richard Lap- 
per. 

Following heavy losses in its 
non-life business from subsi¬ 
dence, theft and mortgage 
Indemnity claims, Mr Prosser 
announced last year that 
L&G wanted to cut back 
its involvement in more vola¬ 
tile general insurance busi¬ 
ness. 

The company is still negotia¬ 
ting its arrangements for 1992 
with reinsurers but has 
already agreed a quota share 
proportional treaty to cede 40 
per cent of Its household prop¬ 
erty business. 

In proportional business 
insurers cede a share erf their 
exposure for a proportional 
share at the premium receiving 
a reinsurance commission in 
exchange. 


UK COMPANY NEWS 


Return to 
black at 
Dale 
Electric 

By Andrew Bolger 

DALE ELECTRIC Inter 
national, the Yorkshire-based 
power and lighting group, 
made pre-tax profits of 
£497,000 in the six months to 
October 27, compared with a 
loss of £146400 in the cocre- 
spoodfng period. 

The group said the Improve¬ 
ment continued the good work 
of the second half of last year, 
when it moved back into the 
black after suffering from 
project delays. 

Turnover was flat at £24Jm 
(£24m) but directors said 

that ffliHuuhig T -attrainHontten 

and the strength the 
group’s export markets had 
Improved its resilience to 
recession. 

The order book stood at 
2%3>m, enou gh for seven 
nwmUiK work. 

Although lower base rates 
cut interest payments from 
21.28m to £962,000, gearing 
remained about 88 par cent 
The group Is to dis¬ 

pose of surplus property In 
Ashford, Kent, but this was 
being delayed by uncertainty 
over the rhaimri rail fawmri 
and the present depressed 
state of the market 

fowTThigtt per share <rf 2.79p 
compared with losses of l-76p 
last time. The interim divi¬ 
dend Is nmtetefrmd at 2p. 


BICC sells 
networking 
business 

By Mlehlyo Nakamoto 

BICC Group, the international 
cables Hnd construction group, 
is selling its data networking 
business to 3Com, the US- 
based global data n etwo rking 
company, for S2Sm (£13L8m) 
and 500,000 shares of 3Com 
common stock. 

The sale reflects moves by 
BICC to move out of periph¬ 
eral businesses and toens more 
dandy on its core cable and 
coma tra ction operations. 

For 3Com the attraction of 
the acquisiti on is that it gives 
the US company a leading 

martrt pmrtdnn in four of the 
key products in data network¬ 
ing. The acquisition also 
immediately provides It with a 
n*nrng presence in the Euro¬ 
pean market. 

BIGG'S networking business 
will also benefit. Although it 
had sales last year of S75m 
and was profitable, it did not 
have the critical 
to gain international competi¬ 
tiveness, said Ms Janice 
Roberts, currently president of 
Bice's net w o r kin g business in 
the US. 


NEWS DIGEST 


Willis Corroon takes 50% Italian stake 


WILLIS CORROON Group, the 
insurance broker, is buying a 
SO per emit stake in UTA, a 
family-owned group which is 
one of Italy's top 10 insurance 
brokers. No price was given. 

UTA earned commission 
income of LB-Sbn (£3 Am) on 
total p remiu ms of L77bn last 
year. T he company, which will 
continue to be run by wiRmhi»r « 
of its three controlling fami¬ 
lies, has In recent years 
extended its activities from its 
original Turin base to a num¬ 
ber of big Italian cities. 

"Willis Corroon has 
long-standing relations with 

Italian ins u re r s and IntammHI. 

axles," said Mr Roger Elliott, 
WSUs chairman. "Now we are 
happy to be represented 
directly. UTA has bruit a repu¬ 
tation for the quality of its cli¬ 
ent service.” 

Southern Radio 

Southern Radio, formerly 
Invicta Sound, yesterday 
reported a pre-tax loss of 
£368,000 far the year to end- 




■ 

V 

... * V v./i-’. X"- 

sA; -v.y. 

f ' 




Roger Elliott: happy to be represented directly 


That compared with a profit 
of £ 197,00 0 previously and 
came from turnover down from 
£Mim to csfigm In December 
1991, Invicta reversed into 
Southern Radtn and the figures 
exclude the results of 
Southern. 

The company said that 
advertising revenue in the 
period bad hwip under consid¬ 
erable pressure as the result of 
the recession. National airtime 
revenue fell by 3.7 per cent 
white local airtime revenue fell 
by 13.6 per cent 

Strict cost-cutting measures 
had been introduced resulting 
in a 7.5 per cent reduction in 
operating costs. Exceptional 
charges during the year 
totalled £383,000, and mainly 
related to redundancy and 
reorganisation costs andprovt 
skms against loam of a related 

company . 

Losses per share were asip 
(LISp earnings) and there is no 
dtvhfend (o.75j>). 

TR Smaller Cos 

Net asset value of TR Smaller 
Companies Investment Trust 
at November 30 was 148 Ap, 
down 09 per cent from the 
150.2p of six wirmthq earlier — 
over this period the FT-Actn- 
aries All-Share Index fell 2.7 
per cent At November 30 1890, 
net asset value stood at 122 £p. 

Earning a far the half year to 
end-November slipped to 2A2p 
(2.56p) per share and the 
interim dividend is held at 
L5p. in his statement in July, 
the eTiaiiman mM: "1991 wfil 
be the year of dividend disap¬ 
pointments." 

Aukett 

Aukett Associates, the archi¬ 
tectural and design group, saw 
pre-tax profits decline from 
£L8lm to £360,000 in the year 


to September 30. 

However, Mr Gerry Deigh- 
ton, riyiiptii vi, pointed out 
fhg fall was exacerbated by a 
£700.000 exceptional provision 
against the investment in 
Albert Bridge House, a joint 
development project 

He added that turnover 
decreased to £l6m (£ism) but 
that the total work done 
amounted to £l&fen (£17.7m), a 
fall of only 12 per cent A 
recent Royal institute of Brit¬ 
ish Architects survey, he said, 
showed that workloads were 
down by an average of to per 
cent 

After tax greater than the 
pre-tax figure at £403,000 
(£772,000), losses per share 
emerged at 0.32p (earnings 
8.0lp). The final dividend is 
reduced to a recommended OAp 
(2.75p) for a total of 1.75p 
(A25p>. 

Haynes 

Recovery is well under way at 
Haynes Publishing, p rinter 
and publisher of workshop 
manrals. 

Underlining the confident 
tenor of his st atemen t at the 
group’s annnal meeting In 
October, Mr John Haynes, 
chairman, yesterday 
announced pre-tax profits of 
£L13m for the six months to 
November 30. 

The outcome, which was 
struck after exceptional 
charges of £453,000 for redun¬ 
dancies and cancellation of 
titles, and higher interest 
charges of £240.000 (£104400), 
compared with profits of 
£494j000 in the carrespandiiig 
. six months of 1990 and just 
£26,000 for the last financial 
year. 

Much of the profits increase 
was at t ri b u table to operations 
in the US which c ontinu e d to 
do well, Mr Haynes said, 
despite “shark-like" trading 
conditions. Trading profits in 
the US rose from £374400 to 
£870400. 

Turnover, reflecting a sales 
promotion and menhandisbtg 
campaign, improved to £104m 


(£9-5fim). The interim dividend 
goes up L5p to 5L5p, payable 
from earnings of &9p (2L9p) per 
20 p share. 

Stavert Zigomala 

Stavert Zigomala, an invest¬ 
ment holding company which 
also retails furniture and car¬ 
pets, reported pre-tax profits 
reduced to £23,623 for the half 
year to end-September. 

The iteeHne from last time's 
£33,567 came on turnover of 
£384447 (£372,678). Earnings 
emerged at 5A78p (8432p) per 
ordinary stock unit and at 
4.655p (6.697p) per deferred 
stock unft 

Bristol Channel 

Bristol Channel Slip Repairers 
returned to the black in the 28 
weeks to October 11. 

The pre-tax outcome - 
£74.884 against losses of 
£231465 - came on turnover of 
£661401 (£548,451). Mr Chris 
Briley, chairman, expected 
turnover to remain at much 
the same level in the second 
half He anticinated “ a con tin¬ 
ned improvement in ship 
repairing and overall profits”. 

Earnings per share worked 
through at 0.09p Gosses of 
029p). 

Samuel Heath 

Samuel Heath, the building 
and giftware group, reported a 
66 per cent decline in pre-tax 
profits, from £210,000 to 
£72400, in the six months to 
end-September. 

Turnover fell from £347m to 
£3.46m. In spite of a fall in 
earnings per share to 1.6p 
(44p) roe interim dividend is 
wuifateftiHd at l-5p. 

Malvern UK 

The net asset value of Malvern 
UK Index Trust was 10813p per 
share at the end of the 15- 
month period to December 3L 
This represented a rise of 
some 23 per cent on the previ¬ 
ous period which covered the 


seven months to end-Septem¬ 
ber 1990. 

Earnings per share emerged 
at 4£4p, against L84p fin* the 
previous seven months. A pro¬ 
posed final dividend of 2 p 
brings the total for the 25 
months to 44p. 

Armour Trust 

Profits of Armour Trust, which 
has interests in confectionery, 
electronic components and car 
accessories, declined from 
£966400 to £905400 pre-tax far 
the half-year to October 3L 

The 6 per cent setback 
resulted from higher interest 
charges reflecting working cap- 
ital needs. 

First-half turnover improved 
to £ll.Sm (£104m). Earnings 
slipped to 2.2p (2.36p) per 
share, but the Interim dividend 
is lifted to (X315p (D4p). 

FT-SE futures 

Trading in financial futures 
and options on futures in the 
FT-SE 100, FT-SE Eurotrack 
100 and FT-SE Eurotxnck 200 
indices is expected to com¬ 
mence this summer on the Chi¬ 
cago Mercantile Exchange, 
subject to the approval of the 
Commodity Futures Trading 
Commission. 

The London Stock Exchange 
has already reached agreement 
with the Chicago Board 
Options Exchange to trade 
warrants and cash options on 
the UK and European indices. 

The FT-SE 100 index was 
Introduced in January 1984. 
The FT-SE Eurotrack 100 and 
FT-SE 200 indices were intro¬ 
duced In October 1990 and Feb¬ 
ruary 1991 respectively. 

Standard Platforms 

Standard Platforms Holdings, 
the USM-quoted computer ser¬ 
vices group, reported losses of 
£471,000 on turnover of £849,000 
in the six months to end-Sep¬ 
tember. 

A large part of the loss was 
due to PoCTfile, the US com¬ 
puter services company, where 
directors said there had been 
difficulties in Its sales and mar¬ 
keting direction. The company 
had «nngg been restructured. 

Standard did not trade until 
June 15 1990. In the period to 
September 90 1990 losses were 
£311,000 on turnover of 
£353.000. 

Caldwell Invs 

Caldwell Investments, the 
USM-quoted Nothing company, 
reported pre-tax profits ahead 
from £2400 to £ 220,000 in the 
year to October 31. The 
improvement was the result of 
better trading on the Continent 
where it has most of its busi¬ 
ness. 

Turnover was £44m (£4.l5m) 
rmd earnings per share 01 ™ 
out at L 62 p against losses of 
047p. There was an extraordi¬ 
nary charge erf £24400 (£44400). 
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.ROTHSCHILDS INTERNATIONA!. MONEY FUNDS 



Investing in currency 
—worldwide_ 


With assets of over US$ 1 billion it is no surprise that 
corporate mid private investors are showing a lot of 
interestiuour International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
' to tom wholesale interest rates on sterling 
- and seventeen other currencies. 

There is no minimum investment and funds can be 
: withdrawn at short notice. 

Either caHus on +44 481713713 or ffll in the form for 
....I further details and an application form. 



ROTHSCHILD ASSET MANAGEMENT 

. Ce&{*i*InwfaKrti$cittir<*3. __ 

■ -v&bmtMakHmliitttmtatdcxdiaattmic*- 



HOUSEHOLD MORTGAGE CORPORATION PLC 


£102,754,59! 
ACQUISITION FACILITY 


To finance the purchase of a U.K. 
residential mortgage portfolio from 
Boston Safe Deposit and Trust Company (UK) Limited 

Provided by 

Swiss Bank Corporation 






HOUSEHOLD MORTGAGE CORPORATION PLC 


£110,000,000 

REVOLVING CREDIT FACILITY 


To finance U.K. residential mortgage loans 
pending their securitisation 

Structured and provided by 

Lloyds Bank Capital Markets Group 

National Westminster Bank PLC 
Securitisation and Receivables Financing Unit 


DECEMBER 1991 
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TECHNOLOGY 


Counting 
on cellular 
customers 

M arket research pre¬ 
dictions in the UK 
mobile phone busi¬ 
ness have rarely borne relation 
to the eventual size of the busi¬ 
ness. With cellular radio in 
particular, pundits greatly 
underestimated the number of 
potential subscribers. 

With this In mind, Unitel, 
one of the licensees for per¬ 
sonal communications net¬ 
works (PCNs), which should 
begin services in 1993, has cho¬ 
sen a novel way of more accu¬ 
rately evaluating the market 
“AH the research in the pest 
has been based on what con¬ 
sumers think they will do,” 
points out Andy Sukawaty, 
Dnitel’s chief operating officer. 
"But it’s imnoR^hlp to quantify 
what people will do just by 
asking them." In addition, 
points out Sukawaty, research 
in the past has concentrated on 
how many people will buy por¬ 
table phones, not on how many 
calls they will make. 

Instead of asking people 
what they intend to do Unitel 
selected some 400 potential 
domestic and small business 
users in three areas where the 
existing rpTiniar radio was of 
high quality and gave each of 
them one of the latest hand 
portable «»nphtmeg. They then 
charged them for the subscrip¬ 
tion and calls as if they were 
PCN users. 

One of the most striking 
results of the s ur vey was the 
number of users who, once the 
initial three-month trial was 
over, wanted to keep the 
phones - some 250 of them. 

As a result of the survey 
Unitel has concluded that the 
potential exists for 1.88m 
households in the UK to sub¬ 
scribe to PCN and a further 
436,000 small businesses. 

Unitel also concluded that 
PCN would Increase the usage 
of the phone generally. Before 
the trial began the customers 
spent an average 230 minutes 
on the phone every month, but 
that rose to 300 minutes a 
month with the Tnnhila phone. 
Although the usage of the 
ordinary BT line went down to 
200 minutes a month, Suka¬ 
waty points out that BTs reve¬ 
nues are likely to increase 
rather than decrease because 
most of the calls wifi use BT 
lines for part of the journey. 

Della Bradshaw* 


S even-Eleven Japan, the 
convenience store 
chain, likes to know its 
customers intimately. 
Its recently upgraded point-of- 
sales (Pos) system helps to 
ensure this Is the case. 

Checkout assistants key into 
the checkout terminals the age 
and sex of each customer as 
they key in the price of goods. 
The company says the informa¬ 
tion means it can stock the 
products its customers want to 
buy. 

Establishing a customer's 
sex should be straigh tf orward. 
Age is more of a problem. 
7-Eleven’s youthful team of 
checkout assistants must guess 
a customer’s age within five 
bands: Under 13, 13-19, 20-29, 
30-49 and over 50. Each Is a 
distinct consumer group with 
different needs and spending 
patterns, according to the mar¬ 
keting theory. 

7-Eleven says that, analysing 

Hntfi bimWw of tho 

chain’s 4£0Q stores in Japan to 
tailor Its stock to the local mar¬ 
ket and compete more effec¬ 
tively with large retailers. If 
the store is near a school it 
will stock items that students 
are likely to want; if it is in a 
residential area It will stock 
more household goods. 

Mini-computers have been 
installed in all of the stores 
(franchises as well as directly- 
run outlets). A time-switch on 
the computer produces two 
graphs overlaid every two 
hours: the age/sex profile is 
laid over the latest stock and 
sales position. The graphics 
give stare managers a snapshot 
that should improve their abil¬ 
ity to make accurate decisions 
about what stock to buy. Slow- 
moving goods or dead stock 
are swiftly removed from the 
shelves. 

7-Eleven stores In Japan typ- 


Sheila Jones describes how 
7 -Eleven in Japan uses customer 
information to sell more goods 

A short life 
on the shelf 


Trends of Inventory» sales & gross profit 


l£j 


icaHy stock about 3,000 prod¬ 
ucts per 100 sq metres of shop 
space. The lifecycle for any 
product can be short - about 
70 per cent are changed in a 
year. The company has 
increased sales and reduced 
inventories as a result of its 
attention to customer profile 
and inventory control. 

The latest upgrading also 
includes graphic ordering ter¬ 
minals. These hand-held con¬ 
soles with tiny graphic screens 
enable swift and well-informed 
ordering from the shop floor. 
Inventory scanners have also 
been introduced. Bar codes on 
deliveries are scanned and the 
Information is fed into the 
store’s mintcomputer. 

Before the scanners, a ware¬ 
house worker ticked off goods 
against a computer print-out 
Information can be exchanged 
between the mini-computers, 
graphic ordering terminals and 
cash registers. The mini-com¬ 
puters are also linked to the 
central distribution system. 

The company's latest Pos 
system was installed 14 
months ago. It win be 
upgraded between April and 
July this year. 

7-Eleven‘s Pos system has 


been converted partly to digital 
technology which enables the 
transmission of voice, data and 
graphic information using 
phone lines. Much of the net¬ 
work still operates on a tradi¬ 
tional analogue network. The 
company is planning to covert 
the whole system to an inte¬ 
grated services digital network 
(ISDN) over the next few years. 

7-Eleven’s bead office, stores 
and distribution centres were 
connected to a central com¬ 
puter In August 1979. Since 
then, it has exploited the net¬ 
work at a breathtaking pace. In 
1981, the company installed a 
computerised Pos system with 
terminals at each store. 

A four-temperature (hot for 
rice, cool for noodles, chill erf 
for milk, frozen for ice cream), 
delivery and distribution sys¬ 
tem was tagged on to the sys¬ 
tem in 1984, imiring wholesal¬ 
ers and producers. 

In 1986, new checkout termi¬ 
nals were brought In, allowing 

data m mnrmrrira>Hf\TWS between 
individual stores and suppliers. 
In 1988, 7-Eleven customers 
were able to pay their electric¬ 
ity and gas hiu« at the neigh¬ 
bourhood store - bills include 
bar codas that can be read by 


30% 8 Yen bn 


29% 7 


28% 6 


27% 5 


26% 4 


25% 3 


Yba'000650 


•_1 Inventory per store (Yen bn} 

Average rteiJy sales per 3tore (Yui '0001 
— Gross profit margin (%f 


1981 82 83 84 85 86 B7 
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terminals at 7-Eleven stores. 

The Pos upgrading to be 
installed this spring wifi bring 
in equipment for the launch of 
7-Eleven’s joint venture with 
Shop America, a US-based 
direct mail catalogue sales 
operation. A nfnp-tnr^ double- 
sided screen will be attached to 
existing checkout terminals, 
one side fa c in g the checkout 
and the other the customer. 

Customers will be able to 
order from a range of foreign- 
made goods direct from the US 
at any 7-Eleven check-out. 
Information about an item - 
prices and availability - will 
show up on the screen. 

The screens would also be 
able to display, for example, 
the plan of a theatre, enabling 
a customer to choose seats and 
order tickets at the checkout 

Investment in 7-Eleven's lat¬ 
est Pos Installation and the 
upgrading this spring wifi cost 
the company Y35bn (£L60m). 


Y amato Transport, 
Japan's largest 
door-to-door parcel 
delivery company. Is trying to 
get the most out of its central 
distribution sy st e m by selling 
services that operate on the 
company's distribution main¬ 
frame computer. 

It has Installed a faedwHla 
messaging and Information 
system at retail outlets. The 
service was set up just over a 
year ago and the company has 
already installed 5,000 Pana¬ 
sonic fox machines In stores. 

Tomato's system Is one 
example of the fax services 
available to Japanese users as 
a result of the growing liberal¬ 
isation of teleramnundcatlons. 

The Yamato messaging sys¬ 
tem enables users to send and 
receive fax messages at any of 


Added-value fax service 
under starter’s orders 


the stores where a wuw-hhm is 
installed. Yamato says a typi¬ 
cal customer would be an exec¬ 
utive away from the who 
needs to get hold of a docu¬ 
ment qmJckly, or to send one. 

The service also provides 
information from a menu 
indudliy horse racing results, 
baseball scores and tourist 
information - in English or 
Japanes e . A shopping Informa¬ 
tion sheet, for example, would 
include details of how to get to 
a particular area, a list of shop 


phone numbers and a map of 
the district, including the 
main stores and subway lines. 

The service also operates a 
central system for companies 
which need to fax the same 
document to several people. 
Information such as a compa¬ 
ny’s list at customers, suppli¬ 
ers and their fax numbers is 
stored cm Yamato’s computer. 

The user can key in a 
request, from their own fax 
machine, for a document to be 
sent to all of its suppliers, for 


example. This will be done 
automatically. Customers have 
to register with Yamato as fox 
users. Personal codes are 
keyed in to the fax mnrfafag 
and users are billed later. 

At the moment, the service 
contributes only a tiny propor¬ 
tion of revenues - less than l 
per emit - and the company 
says it win take three years 
before it moves into profit. 

Yamato is planning for 
50,000-60,000 asms a day by 
1995. The company has 


7-Eleven Japan's parent com¬ 
pany, Ito-Yokado, is eager to 
export the Japanese chain’s 
retelling methods to the US, 
where 7-Eleven was founded. 
Last year, Ito-Yokado took con¬ 
trol of Sou thlan d, the Dallas- 
based convenience store group 
which runs 7,000 shops in the 
US and nearly 2,000 in 20 other 
countries. Ito-Yokado made 
clear at the time H would want 
to teach the troubled US chain 
(from which the original 
7-Eleven Japan licensing rights 
were bought) how to run con¬ 
venience stores. 

Don Cowan, publicity man¬ 
ager for 7-Eleven in the US, 
says tests are und er way to 
determine what kind of system 
might work best In America, 
but it is "some distance away" 
from an advanced network. 

“No one knows yet whether 
or not what is effective In 
Japan would work the same in 
the US," says Cowan. 


released no figures on the cur¬ 
rent number of users, 
although it says 10,000 cus¬ 
tomers would be a good day. 

Setting np the service cost 
Y3bn (£13.5m) including 
installation of the first 5,000 
machines. Running costs 
include the use of NTT phone 
lines. The fax machines are 
leased by Yamato and most of 
the Information used by the 
service is provided free in 
return for advertising on the 
fax sheets. Stores where fox 
machines are installed receive 
a commission fee. 

Competition is so for limited 
to only a few small operators. 
“It would be a problem if NTT 
got into It,” says Katsuhiko 
Sain of Yamato. 
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IN BERMUDA 


Rollins Burdick Hunter (Bermuda) Ltd., provides captive management services for 
a wide range of single-owner and association insurance companies. 

Rollins Burdick Hunter (Bermuda) Ltd., has a strongly skilled team committed to 
providing the highest professional services in the areas of accounting, 
financial management, claims administration and risk evaluation. 


Rollins Burdick Hunter (Bermuda) Ltd. 

Cumberland House, One Victoria Street 
P.O. Box HM 2450, Hamilton HM JX, Bermuda 
Telephone (809) 295-2220. Telecopier (809) 292-0217. Telex 3374 ROLBH BA 






FINANCIAL TIMES 



international 

Financial Times Business 
Information, in cooperation with 
the world's most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings . 

This unique quarterly source 
of reference is essential 
to allplayers in the 
international credit markets — 
borrowers, investors and 
intermediaries alike. 

For farther tofon irtfaa edsM: dare Barren, 

FT-Cxwfe Ratiafls tamrartcred, Marinflag Dopartnmt, 

Freund Turn Bureau fafamretin. 

Tow House, Souftnmptoa Start, 

London WC2E7HA. 

Tel: 071-240 9391 Fax: 071-240 7746 
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TECHNICAL ANALYSIS 
Workshops 

Aggressive. Intensive, Interactive hill-day courses 
at a central City location or at yonr own premises 
ENDEX1A, 18 Rivennount, Wilton on Tharra, KT122PR 
TeL (09321220349 Fax. f09321 242344 



B R I S TOL & WEST 


M 1 L D I N g SOCIETY 

£150,000.000 
Floating rare notes 
due 1996 

Notice is hereby given that 
the notes will bear interest at 
J0‘V M % per annum from 24 
January 1992 to 24 April 
1992. Interest payable on 24 
April 1992 will amount to 
S271.94 per HO.OOO note 
and S2.719.43 per & 100.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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ACCUMULATOR INVEST A/S 
DENMARK 

hereby calls t Bondholders' Meeting fat owners of Bonds issued fay 
Aomnfasior fawea A/S m April 1990, known asthe Accamabtofavest 1992 
Bands. 

The Bondholders' Meeting will be held an Wednesday, to 19* of February 
1992 sx UjOO era a i Asraraodoremes Hu, 10 AmaKrgadcii 1256 fypcnhfnn 
K. Denmark. 

The agenda for the Bondholder^ Meeting is ss follows: 

1) Reposal of change of Tarns aod Conditions of AccusmdJOOT Invest 
A/S* 1992 Beads. The essence of the proposal is is bUowc 

i) Proposal of prolonging iho maturity cf the Bonds for two yean uadi 
April 19.1994 

(Q Proposal of reiting to nacxinal bases, me on the Bends U> 3% ' 
abovo toCiBOR nacre rate equivalent to approx. 12% aonssfly. 

2) Olhcr business. 

The Board of Directum of Ao cwmntai or Invest A/S propo se * to extend die 
period tar the A caaa n lm or fewest A/S 1992 Bonds by two years to the effect 
tbatibe Bonis shall be redeemed on April 19, 1994. At tho same tiznotbo. 
bo nrd of dire ctors proposes that to nominal rate of faterest far the Bonds ft- fl 
be increased faun 10% per amnm to qpprox. 12 per cox peruana tom April 
20l 1992until April 19,1994. .. “.■ 

Adahuaec to and right to vote at tfao Bondholder's Meeting hi oporto cads - 
bolder of Bonds In circulation at least 48 hours before to Boadhafters’ 
Meeting who h as produced evidence to be a Bondholder to has askgAto faa „ 
given a voting certificate or has appointed a proxy and notified Accaralator 
Invest A/S 48 hoen before the rime fixed for ihe meeting. 

Adopdon of proposal under hem 1 on the agenda requires that at feast two - 
Bondholder* jcuntiy representing re learn half of ibe Bonds m circubaioa 
present at the BooAoldoV Meeting and that the proposal is scanted fay * 1 
least 75% ol the fetes care at the Bondholders’ Meeting. : 

Ai Jhc Bondholders’ Meeting each Bond of naaxoal DKK 1,000.- entities dm", 
BondholdonooBo vote. If the necessary quorum U Bemwe to • ! 
Bondholders' Meeting to ctairmw of to Meeting. ; 


day s nod oc aod mch an adjourned meeting dcdsNn may be «■*«. kre sasdi vo 

psnod by at lean 75* of to votes ca*at to adjourned BoodhoUmVMhMAy. 

Dwirions which have been taken * the Boidholdcn* Meow fat acoorilMae 
wnfa to rules pemrinkig thereto are bmcgng on all BoodhcAfcrs: 

£ IZZT*?"-*** Tma Owdbkms'ofto 
Accumulator Invest A/S 1992 Bondi and the Regnluioiu to Tnaimd 

S!JSLif CninaUl0r InVC * ^ 1992 BoQtU * -addotSlfaf to 

of Boatolden, « available from AeeumuW SfS 

» K ^ ^ «. os, c^cKb 

By Order of to Bored 
Copenhagen, 21« January, 1992 


BRITANNIA \ 

BUILDING SOCIETY ] 


Floating Rate Notes 

Due 1995 

In accordance with to terms and 

wndWom of the Notes, notice is 
ooeby given that to the three 
month imereti period from tend 
“eluding) 24th January 1992 to 
(but exdndhig) 24ft April 1992. 
to Notes wlD cany a rate of 
taeiwt of 10.7875 per cent, per 
annum. The relevant interest ray- 

5S* JS*® ** *** 

n>c ooopoQ amn t ini ocr 
flmjMOiM »m bo £K121 paynEfa 
apito remnder of Coupon 
No: 22. 

Hambros Bank Limited 

l Agent Bank 


WOOLWICH: 
BUILDING SOCIETY 

£350,000,000 
Fkfotfttg Rato Notes 1 
Due»95 

In accordance with to terms and. 
wtHfitioas of 

hereby given tot to to tow 
totuh interest period bom (tret 


will be £133,' 

"ft be S2AZ 
townOerofC 
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COMMODITIES AND AGRICULTURE 




Brussels strives to keep 

on track 



By DbtM Gardner in Brussels 


plans 



■ffiE EOI&PEAN Comtuisskm 
m Jtftn^ttytag to toap 
ug rfans to overfanul the Com- 
mofl' Agricultural- Policy oh 

Jt gMflndmPftra>flr ttates to post- 
py^r daefafons 7 until the oat 
ffSfr afrtlrar Uruguay Round 
n e go ti atio ns is 

fthtwii.- i • s V 

■AsSiaredL theimpasse over 
hrxnAibtdmes within the Gen- 
' grtl ^mstmss , ; on - Tartft and 
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tatri ■ question the European 
Quantartty’s internal farm 
M Eonn,^hces8, Triddv the com- 
m tprftm had managed to posh 
towardsnsarconaeasofi by the 
^.of last y ear. I 
^EC &nmninisters broke off 
tixfe meeting here last night to 
anipr fengfay hflaferal negotfa- 


ft frncy of the EC-and the com- 
Bfeic®..These store expected 
to tff-.fsiBfdnilV today the 
•'t&W TO* egg!" question of 
yrt yaiwr tmnngh nmmher states 
feel ahie to d&sMe- levels' of 
reduction' CAP support 
hgfrtm the lavd. of subsidy cuts 
wgUn Gait Is agreed* 


The council meeting open- 
aed with six of the 12 - Den¬ 
mark, the Netherlands, the UK. 
Ireland, -France and Italy - 
saying the Uruguay Round out¬ 
come must be .known first Mr 
John Gummer, UK torn 
ter, first in to the bilateral 
"confessionals' 7 with the presi¬ 
dency and commission, said 
“we must wait for a Gatt deal 
and find out what it is, and 
then work for a CAP deal”. 

The CAP reform proposed by 
the commission envisages 
sharp cuts, centred on a 35 per 
cent reduction in cereals sup- 
- port prices over three years, 
refunded to farmers on the 
basis of average yields in the 
1989-91 reference period, 
thereby getting rid of the 
incentive to produce more 
grain s, the main product in the 
farm subsidies dispute within 
Gatt. Larger farmers would 
have to take land out of pro¬ 
duction to get the compensa¬ 
tion. 

Hie agriculture chapter in 
the draft conclusions of the 
Uruguay Bound, requires a 36 
per cent cot in export subsi¬ 


dies, a 24 per cent cat in the 
volume of subsidised exports, 
and a 20 per cent drop in 
domestic support, all over six 
years. Though seemingly com¬ 
patible, the Gatt formula 
would not allow the EC's direct 
compensation payments in to 
the “green box" for “neutral" 
subsidies, even though they 
are tailored to restrain produc¬ 
tion, which would feed through 
Into less subsidised exports 
which distort trade. 

The commission insists it 
needs some recognition of thin 
quasi-decoupled compensation 
If it is to mfl iew the cuts. It also 
fears that some member states 
now see the opportunity to 
play off the two negotiating 

E rocesses, thereby winning 
ack the ground they had 
ceded In the CAP talks 
throughout last year. 

Mr Ray MacSharry, the EC 
agriculture c ommissioner , can 
— his officials say - thr ^tyn 
to introduce cuts without any 
compensation at all as part of 
this year’s price package, in an 
effort to cajole ministers and 
the big farm lobbies into line. 


Milk board launches co-op plan 


By DwM BlackwsH 

IBB JflLK Marketing Board 
tor England and Wales yester¬ 
day launched plans to became 
a single voluntary cooperative 
wi&rpaded prices.. 

‘ The plana,, which follow two 
years of painfully slow prog¬ 
ress toward? reform, include 
the issue to milk producers of 
shares in -Dairy Crest, the 
iOIB’ft wholly-owned subsid¬ 
iary with a 25 per cent stake in 
the OK’s manufactured dairy 
products market - 
TbaJEteiiy Trade Federation, 
which represents dairies and 
processors and has resisted 
any MMB attempt to keep oaa- 
tnot-flC Dairy Crest, said: “This 
is-a major step forward. We 
strongly support the separa¬ 
tion of Dairy Crest with its 
shares to be directly owned by 
daily farmers”. 

The two aides have been 
locked in a stubborn contest 
about how the UK's 60-year-old 


cartel should be reformed to 
meet the challenge of the 
1990s, particularly the single 
European market 

Mr Bob Steven, chairman of 
the MMB, said yesterday the 
board would have pre fe rred to 
maintain the old scheme, 
amended within a European 
context However, change was 
inevitable, and the board's 
objective now was to create a 
worthwhile industry that gave 
farmers a chance to maintain 
their own destiny. 

Mr Andrew Dare, a forma: 
president of the DTF who 
shocked the industry by 
becoming an adviser to the 
MMB, said that shares in Dairy 
Crest would be given to exist¬ 
ing milk producers on the 
baste of the milk they had sup¬ 
plied in the past over a given 
period- The shares would be 
tradeable among ™n» produc¬ 
ers. 


The plan would give Dairy 
Crest clear objectives and put 
it on an equal footing with 
competitors, he said. 

The single voluntary co-op 
could be the strongest and 
most efficient marketing 
organisation In Europe. It 
would collect milk , pool it and 
pay the fanners monthly as 
now, as well as maintaining 
quality assurance. 

But at the end of the day the 
new coop would only survive 
if it met its customers needs, 
Mr Dare said. 

Prices, now ffraf according 
to what the ™nk is used for, 
would be set by an agreed pric¬ 
ing system “to be discussed 
with the dairy trade, Maff [the 
agriculture ministry] «nd the 
European Commission," the 

MMB Mid. 

Mr Steven said he would be 
surprised to see any legislation 
before the coming election. 


Strike threatened at Russian gold mine 


A MAJOR Russian gold 
producing company Ja threat- 
wring to strike nntoas the gov¬ 
ernment raises the price it 
pays for gold and marts other 
demands, according to Tass 
news agency, reports Renter 
tram Moscow. 

The independent Interfax 
news agency said the far east¬ 
ern company, Yakutia Gold, 
had already decided to hold a 
two-week-waming strike on 
fanuary 28 and planned far¬ 
ther industrial action on Feb¬ 


ruary 10. Tass did not mention 
the warning strike at the state- 
owned company, which it said 
accounted for about 15 per cent 
of Russian gold output, offi¬ 
cially estimated at about 150 
frames in 199L 

Yakutia Gold, which has 
three refineries, will strike 
from February 9 tf urgent mea¬ 
sures are not taken to haul the 
Industry out of crisis, Tass 
quoted Mr Taras Desyatkin, 
the general director, as saying. 
Be said Yakutia's gold produc¬ 


ers were "on the brink of catas¬ 
trophe" as a result of heavy 
taxes, low gold prices and 
sharply rising prices for equip¬ 
ment and other goods. 

“Closing the enterprises in 
February, in his opinion, is the 
only way to influence the gov¬ 
ernment,” Tass said. 

Mr Desyatkin called on the 
government to review the pro-, 
dneer price for gold, bring it up 
to world market levels, change 
existing tax policies and fulfil 
other obligations to workers. 


Chile plans 
$430m boost 
for copper 
production 

By Leslie Crawford In 

Santiago 

CODBLCO, THE state-owned 

Chilean Copper Corpora ti on, is 
raising Us investment budget 
by 16 per cent to fiSOm this 
year to develop new ore bodies 
and reduce toxic prntBdnnn at 
its ageing smelters. The bud¬ 
get increase marks an impor¬ 
tant victory for Codeko, which 
lobbied a reluctant govern¬ 
ment for more funds to main¬ 
tain its position as the world’s 
biggest copper producer. 

“The importance of this 
year's budget Is that It sets a 
benchmark for future years," 
Mr Ignacio Guerrero, Codel- 
co’s financial vice-president, 
said yesterday. Investment lev¬ 
els of the past two yean - 

$330m in 1990 and $370m in 
1991 - were not sufficient to 
combat falling output and 
declining ore grades at Codel- 
co’s ageing mines. 

About half of this year’s 
investment budget would go 
towards prospecting and devel¬ 
oping new ore bodies, Mr 
Guerrero said. Another 20 per 
cent would be channelled 
towards environmental protec¬ 
tion. Chnquicamata, the vast 
copper complex In the Ata¬ 
cama desert, would get a new 
sulphuric add plant that will 
absorb noxious sulphur diox¬ 
ide emissions. Smelters at 
Potrerlllos and Caletones woe 
also scheduled for overhaul. 

Codelco plans to start 
exploiting low-grade copper 
sulphides at Chnquicamata 
and at two other mining divi¬ 
sions, Salvador and El Ten- 
iente. In the mid-1990s, a new 
mine to the north of Chuqni- 
camata, recently christened 
Kadnmiro Toraic, Is scheduled 
to come an stream. Productive 
capacity at Codelco's smallest 
division, Andhra, is also 

m rpandMi. 

The company hopes that 
these new projects will reverse 
the trend of iterihtfag output 
of the past two years. It pro¬ 
duced 1.12m tonnes of refined 
copper in 1991, down bum a 
peak of L24m tonnes in 1989. 

However, most of Chile's 
increased copper production in 
the 1960s will come from large 
private sector projects under 
construction. The latest of 
these was announced yester¬ 
day by Rio Algum. The Cana¬ 
dian mining company said 
Chile's foreign. Investment 
committee had approved its 
plans to develop the $290m 
Cerro Colorado mine in the 
Atacama desert. 

Rio Algum plans to bring 
the mine into production by 
late-1994. Cerro Colorado's 
reserves of 79m tonnes, with 
an average ore grade of L89 
per emit copper, win be suffi¬ 
cient to produce 40,000 tonnes 
a year of high quality copper 
cathodes over the mine’s 23- 
year life. 


Yemen’s oil-fired optimism 

Bidding has been intense for exploration rights, writes Eric Watkins 


N ew discoveries of 

oil, gas and precious 
metals are leading the 
way to brighter economic pros¬ 
pers in Yemen, long consid¬ 
ered one of the world's least 
developed countries. Precise 
estimates of the country's 
potential have yet to be deter¬ 
mined. but experts are enthusi¬ 
astic about initial signs. 

Exploration rights have been 
purchased by 16 oil companies 
over the past year and one of 
them, Canadian Occidental, 
has already reported a major 
find. Located at Masila, in 
southern Yemen, the new field 
was early this month declared 
commercially viable, with total 
reserves at 550m barrels, of 
which 235m barrels are recov¬ 
erable. 

Can-Oxy plans to start pro¬ 
duction in mid-1993 after an 
accelerated programme of 
devekipment 

With exploration still in the 
early stages experts are wary 
of making precise predictions 
about Yemen’s oil potential. 
But most agree that the coun¬ 
try will be able to produce 
about lm b/d in the for e s eea ble 
future. 

Though Yemen's first com¬ 
mercial strike was In the 
north, most exploration is now 
concentrated In the south, par¬ 
ticularly around Shabwa in the 
Hadramaut Valley. Oil compa¬ 
nies had long suspected that 
there were considerable 
reserves there, but concession 
rights in the former Marxist 
state were dominated by the 
Soviet Union. 

Unification of North and 
South Yemen In May 1990 
opened the way for western 
companies and the new Yemen 
government ha« been quick to 


e on the competition, 
rights thin year jinn* 
for an estimated 8700m. 

Off executives say that com- 
tition for concessions has 

infMiwa and that the bid¬ 
ding for rights has been unusu¬ 
ally high. But they point out 
the potential rewards. Yemen's 
oil is said to be first-rate, with 
a low sulphur contort and a 
high ratio of associated gas. 


had to construct a 450 km pipe¬ 
line over mountainous terrain 
and a marine export facility at 
Has Issa an the Red Sea coast 

Apart from oil, Yemen is 
also reported to have mrni«v» 
gas reserves. Indeed, the coun¬ 
try is now rumoured to be sit¬ 
ting on top of the world’s big¬ 
gest gas “bubble”. 

According to industry insid¬ 
ers, the discovery of Yemen's 


The Organisation of Petroleum Exp orti ng Countries must cut 
oil output to prevent sharp foils in exude prices as Kuwaiti 
prod action continues to climb and Iraq looks to resume oil 
sales to an already glutted market, Mr HnwinmH al-Rqobah, 
Kuwaitis ofl minister, said yesterday, reports Reuter from 
Kuwait. 

He said ft was difficult to say how much Opec must trim 
output by but Its ministers should agree on an effective 
formula when they meet in Geneva on February 12. 


__ Me in quality to Ara¬ 
bian light crude, Yemen's oil is 
said to require little refining 
and so may attract premium 
prices on the world market. 

While optimistic about Yem¬ 
en's potential, oil executives 

nonetheless state that full com¬ 
mercial production is still sev¬ 
eral years away. Apart from 
selsmological work, explor¬ 
atory drilling gw ywa tViffp t 
of commercial feasibility, pro¬ 
duction can be further delayed 
by the nature of a site and it 
surrounding terrain. 

A time span of three to five 
years between discovery and 
prodnctlon is generally 
thoug ht realistic. That is sup¬ 
ported by the local experience 
of the Hunt Oil Company. In 
July 1984 Hunt announced 
Yemen’s first commercial oil 
strike, but exports did not 
begin until three and a half 
years later. 

In addition to normal prepa¬ 
rations on the site. Hunt also 


gas has come as a surprise and 
has led to difficulties between 
Hunt Oil and the Yemen gov¬ 
ernment over conces s i on rights 
to the unexpected find. 

Hunt officials, however, play 
down estimates of Yemen's gas 
reserves and sharply deny any 
breach with the Yemen govern¬ 
ment over concession rights. 
One says the two sides have 
now signed a Joint protocol to 
study Yemen's gas potential 
and results are expected by 
late February 1992. 

Depending an the outcome of 
that study Yemen's income 
from gas could be considerable, 
especially from its reserves of 
natural gas. Liquefied natural 
gas is an alternative to oil in 
the generation of electrical 
power and has potential mar¬ 
kets throughout the industria¬ 
lised world. Marketing experts 
are said to be paying especial 
attention to Korea and Japan 
where LNG Is used extensively 
in industry. 


Yemen is also said to have 
considerable reserves of liquid 
propane gas, used for domestic 
purposes such as cooking and 
heating. Though Yemen's 
reserves have some export 
potential, their primary use 
will be for domestic consump¬ 
tion thus ending the country’s 
former dependence on 
Imported supplies. 

While oil and gas are certain 
to be the main sources of Yem¬ 
en's mineral wealth, exporters 
are also looking into its mining 
potential. That potential has 
long been suspected and, 
indeed, mining experts are now 
using ancient historical docu¬ 
ments to guide their Initial 
explorations. 

Preliminary reports are so 
far sketchy. But in addition to 
traces to gold and silver at tra¬ 
ditional mining sites, geolo¬ 
gists also hint at the possibility 
of uranium deposits in alto¬ 
gether new areas of explora¬ 
tion. They stress, however, 
that their explorations have 
only Just begun and that much 

g reliminary work remains to 
e done before any reliable 
statements can be made about 
Yemen's mining prospects. 

Tentative as they are, these 
new discoveries of Yemen’s 
potential mineral wealth are 
bringing a sense of optimism to 
the country. Chronically one of 
the world's poorest nations 
Yemen was especially hard-hit 
by the Gulf war and for most 
of the past year Its economy 
has suffered from steadily ris¬ 
ing inflation and unemploy¬ 
ment. Recent times have been 
hard for Yemen and its prob¬ 
lems may continue for a while 
yet But, as one oil executive 
put it: “I'm bullish on the 
prospects". 


Indians want to double sugar exports 

By Kunal Bose in Calcutta 


THE INDIAN sugar mill 
industry wants the govern¬ 
ment to anthorise exports 
totalling lm tonnes on the 
world market this year, up 
from 525,000 tonnes In 1991. 

At prevailing world prices 
the sales would be at a loss but 
the industry Is keen to maxim- 
tee exports because of expected 
oversupply throughout the 
year, according to Mr Om Dha- 
nuka, spokesman for the 
Indian Sugar Mllte Association. 
Last year's exports left the 
industry with a loss of about 
Rs450m (£9.7m) and this year’s 
will be at a minimum loss of 
RslGO a quintal (100 kg). 

The government, facing a 
serious balance of payments 
crisis, is Hkeiy to accede to the 
industry’s request. It has , 
however, turned down a sug¬ 
gestion to create a buffer stock 
of lm tonnes, claiming it does 
not have the money to finance 
It 

Whatever happens the sugar 
mills, which in 1991 last more 
than Rs7bn, will fare even 


worse In the current year. 
According to Mr Dhanuka, the 
industry is moving deeper into 
the red because of the unscien¬ 
tific pricing policy for sugar¬ 
cane and the high percentage 
of sugar the mills are required 
to sau to the government at 
much below production costs 
for distribution through “fair 
price” shops. 

Every year the federal gov¬ 
ernment lays down the statu¬ 
tory minimum price for cane, 
which forms the basis of the 
levy sugar price. For the 
1991-92 (October-September) 
season the minimum cane 
price is Rs26 a quintal, based 
on a sugar yield of &5 per cent 
But the states, seeking to pla¬ 
cate the powerful cane grow¬ 
ers’ lobby, are forcing the mills 
to pay up to Rsl6 a quintal 
more. The mfTls are supposed 
to make sufficient profit from 
the sale of 55 per cent of sugar 
production in the open market 
to compensate for the loss 
incurred on the 45 per cant 
levy portion. But they are real¬ 


ising a little over Rs700 a quin¬ 
tal, compared with the 
break-even price of Rs970a 
qtdxxtaL 

Because of these poor 
returns, the mills are not able 
to clear their cane bills. By 
April, the problem will be 
summing threatening propor¬ 
tions when cane arrears are 
likely to be exceed Rs7bn. At 
one point last season the 
uncleared hilte amounted 
to Rs&5bn. About Rslbn from 
the last season's arrears has 
been brought forward into the 
current year. 

The farmers, furious with 
the mills for their failure to 
dear their hfn«, have In many 
places destroyed the ratoon 
(autumn crop), otherwise sugar 
production in the current sea¬ 
son could easily have reached 
23m tonnes, instead of equal¬ 
ling last season's 12m tonnes, 
as is expected. 

Mr Dhanuka does not rule 
out the possibility of large 
scale diversion of land from 
sugarcane to other crops. 


Brazil searches 
for coffee policy 

By Victoria Griffith In Sao 
Paolo 

UNCERTAINTY IS deepening 
over the Brazilian position at 
the next International Coffee 
Organisation meeting in Lon¬ 
don on 5 February. A meeting 
between exporters and the Bra¬ 
zilian government to define a 
new price listing proposal was 
postponed to today because of 
what the government referred 
to as “scheduling problems”. 

The Brazilian coffee sector 
has been floundering for the 
lack of some kind of coherent 
policy since its proposal (made 
jointly with Colombia) for the 
retention of 10 per cent of pro¬ 
duction in an effort to boost 
prices was rejected a few 
months ago by other major cof¬ 
fee producing nations, who felt 
a better option was the revival 
of the International Coffee 
Organisation’s export quota 
system, suspended since July 
1989. 

Brazilian exporters say they 
are firmly against a return to 
any kind of quota system. 
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MARKET REPORT 

PLATINUM’S PRICE discount 
against gold narrowed sharply 
yesterday as the white metal led 
an advancer at the London bullion 
market The platinum price closed 
at$351.25 a troy ounce, up $8 from 
F ri day , white gold.wns up *1.50 
to.S356.15 an. ounce. Silver edged 
up. after Friday’s sharp fall, ending 
1 cent to the good at 418 cents 
an oonra. 'Phyi cal demand and 
a little speculative activity have 
helped the metals," one Zurich 
deafer stid, adding “the firm 
opening on WaH Street helped 
sentiment in white metals a lithe". 
Meanwhile a London trader 
suggested that "people are trying 
to trade the goM/pfahnum spread 
to flat again." At the London Metal 
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Exchange aluminium prices 
maintained the recent bullish 
sentiment The cash price dosed 
at a 5* 2 -month high of $1,287.50 
a tonne, adding *18 to last week's 
$61.50 rise and taking the rise 
on the year so far to $141. Dealers 
said the tone was aided by an 
early burst of Far East buying, 
short-covering, opti one-related 
activity and constructive chart 
patterns. But nickel continued to 
retreat from the upside resistance 
area tested on Friday. Under 
profit-taking pressure the cash 
price closed $105 down at $7,760 
a tonne. Copper prices bounced 
with cash metal gaining £33 to 
£1,227 a tonne. 

Compiled from Reuters 
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3555 

3SS5 

368.0 

357.0 

Apr 

3675 

3587 

3503 

358.8 

Jun 

350.1 

3685 

3615 

3585 

Aug 

3815 

3815 

a 

0 

Oct 

383.4 

3635 

0 

0 

□ec 

386.7 

36S5 

9885 

3885 

Feb 

seat 

387.B 

358-2 

MB? 

PLATINUM 50 troy oz; Sftroy oz. 


Close 

Previous 

Hlgh/Low 


Jen 

3615 

346.5 

0 

0 

Apr 

361.5 

3465 

354 0 

348-0 

Jul 

3515 

3465 

3540 

360.5 

Oct 

3545 

348.5 

355.0 

3565 

Jan 

355.0 

3605 

0 

0 


silver 5.000 troy oz; eentaSuoy to. 



Close 

Previous 

Hlgh/Low 


Jen 

4155 

414.7 

0 

0 

Feb 

416.3 

414.7 

0 

0 

Mar 

4105 

4165 

4215 

413.5 

May 

4195 

419.4 

4236 

417.0 

Jul 

423.1 

422.6 

427.0 

430.0 

Sep 

4265 

4205 

428 6 


Dec 

432.1 

431.6 

4355 

430.0 

Jan 

434.0 

4335 

0 

0 

Mar 

438.1 

437.8 

0 

0 

May 

442.4 

441.0 

0 

0 


COFFEE m cr 3 7.500tbo; oenta/Hw 


" 

Ctose 

Previous 

Hlgh/Low 



75.10 

ra70 

76.10 

76.05 

May 

7850 

7855 

78.95 

78.00 



8150 



Sep 

83.45 

84.00 

6455 

6140 


8650 

8756 

0 


Mar 

90.15 

00 65 

80.80 

9a 80 

May 

93.15 

9350 




l*WC «s I 

ROUTERS (Beae: September 181831 

- 100) ] 

JenJT 

JanJM 

mnfh ago yr ago 

10015 

10025 

1590.1 

16804 

I DOW JONS (BAB*: Deo. 311074 - 

100) 

Jan 54 

JtoU3 

mntii ago yr ago \ 

Spot 115.11 
Futures 12250 

11556 

18057 

11155 

11028 

12150 

12150 


MQH GRADE COPPER 25000 lbs; cants/lbs 



Close 

Previous 

Hlgh/Low 


Jan 

96.05 

08.45 

00.75 

98.06 

Fab 

98.05 

98.60 

9850 

0755 

Mar 

88.40 

saoo 

9026 

9650 

Apr 

88.35 

SB-85 

0 

0 

May 

9650 

96.80 

90 06 

9850 

Jun 

08.35 

9850 

0 

a 

Jul 

08.40 

9855 

9950 

9650 

Aug 

8850 

00-05 

0 

a 

Sep 

98.60 

90.10 

99.30 

98.60 

Oct 

88.60 

08.10 

0 

0 


CTUPE «L (Light) 4aj»0 UB gaHs Mtarrel 



Close 

Previous 

Hlgh/Low 


Mar 

1958 

1950 

1957 

1957 

Apr 

19.48 

1111 

1*50 

1019 

May 

19.49 

7ft 14 

1950 

19.19 

Jun 

10.48 

19.13 

19-45 

19.10 

jm 

19.43 

19.12 

13.40 

m.ifl 

Aug 

19.40 

1011 

1953 

19.12 

Sep 

1958 

19.10 

1954 

19.12 

Oct 

1957 

19.10 

1956 

19.11 

Nov 

1958 

19.11 

1958 

19.10 

Oec 

1056 

19.13 

tflar 

19.14 


HEATBiQ (ML 42000 US galls. canta/US galls 



Cioaa 

Previous 

Hlgh/Low 


Feb 

5538 

5470 

5555 

5485 

Mar 

5648 

5478 

5590 

6445 


5412 

5384 

5425 

5345 

May 

5328 

5258 

9340 

5255 

Jun 

5273 

5208 

5276 

5225 

Jul 

5273 


5275 

5230 

Aug 

5350 

5280 

6360 

5345 

Sep 

0400 

5410 

5400 

8490 

Oct 

5580 

5510 

5600 

5570 

Nov 

5680 

5610 

6700 

5700 

COCOA 10 tDtwaasSltonws 


does 

Previous 

Hlgh/Low 


Mar 

1176 

1206 

1206 

1167 

May 

1216 

1044 

1241 

1209 

Jul 

1255 

1281 

1278 

1249 

Sep 

1285 

1308 

1300 

1281 

□oe 

1320 

1348 

1338 

1317 

Mar 

13S3 

1385 

1355 

1365 

May 

1374 

1406 

0 

0 

Jul 

1394 

1426 

1410 


Sep 

1424 

T45S 

0 

0 

Oec 

1454 

I486 

0 



SUGAR WOULD 11" 117.000 tbs; certs/lbe 



Close 

previous Hgh/Low 

Mar 

056 

ate 

8.53 

003 

May 

MO 

844 

3.54 

056 

Jul 

6.60 

665 

Bte 

058 

Oct 

8.68 

Bte 

8-89 

a.eo 

Mar 

£67 

8.67 

8.70 

Bte 

May 

803 

800 

0 

0 


COTTON 50000; ccnts/lba 



Close 

Previous 

Hlgh/Low 


Mar 

54.18 

55.60 

55JJ0 

54.16 

May 

5651 

57 JO 

6605 

5600 

Jul 

57.52 

5057 

58.32 

67 JO 

Oct 

6052 

Site 

so.ee 

60.00 

Dec 

6005 

61.78 

81.60 

8005 

Mar 

62-37 

6345 

6300 



63.12 

84.12 

8400 

8300 

Jul 

63.75 

8402 

0 

0 

ORANGE JUICE 1&000 tas; cenu/lba 


Close 

Previous 

Hlgh/Low 


Mar 

14250 

141.95 

143.60 

14100 

May 

143JX) 

141.85 

143.40 

141.70 

Jul 

14356 

141.75 

14300 

142.40 

Sep 

14000 

138.75 

140.00 

140-00 

Nov 

131.15 

1302S 

Q 

0 

Jan 

145.05 

16015 

14000 

14050 

Mar 

13100 

12905 

0 

0 

May 

131JX) 

12905 

0 

0 


Chicago 


SOYABEANS 5.000 tou min: canls/OOlb bushel 



Close 

Previous 

Hlgh/Low 


Mar 

576/8 

581/4 

58072 

573/4 

Mey 

584/4 

588/2 

587/4 

581/0 

Jul 

502/8 

696/4 

598/4 

6B9/4 

Aug 

5B8/0 

599/4 

509/0 

584/0 


309/4 

60372 

603/0 

998/0 

Nov 

607/8 

609/6 

611/4 

605/0 

Jan 

816/0 

618/4 

819/0 

613/4 

SOYABEAN OIL 60.000 fte; content) 


Clew 

Previous 

Hlgh/Low 


Mar 

19J7 

1934 

19-50 

19.32 

May 

19.68 

1002 

IB. 79 

19.81 

Jul 

1905 

20.10 

2009 

19 91 

Aug 

20.12 

20L26 

2020 

20.09 

Sep 

3026 

2037 

2a 33 

2023 

Oct 

Mte 

2045 

20.50 

2005 

Dec 

2087 

20.77 

20.80 

2065 

Jan 

2065 

2075 

0 

0 


SOYABEAN MEAL 100 tons; Shon 



Close 

Prevtous 

Hlgh/Low 


Mar 

177J 

178.4 

17BJ 

1702 

May 

1780 

179.4 

179.3 

1772 

Jul 

1832 

160.7 

181.1 

1792 

Ai/fl 

181.4 

181.4 

181.4 

180.0 

Sep 

MI-6 

182.0 

183.0 

1808 

Oct 

19BJ5 

I960 

196.5 

195.0 

Dec 

198.0 

197.7 

188.2 

1905 

Mar 

1905 

2036 

0 

0 

MADE 5,000 bu min; cents/56Eb bushel 


Close 

Previous 

Hfgh/Low 


Mar 

262/0 

263/8 

263/6 

261/6 

May 

scon 

270TO 

ZTtVO 

268/0 

JUl 

Z73/2 

274/4 

275/0 

273/0 

Sep 

270/8 

271/2 

272/4 

270L'4 

Dec 

267/8 

287/8 

770/0 

286/4 

Mar 

274/2 

274/0 

27»6 

272/4 


WHEAT 5,000 bu min; cants/GOIb-bushiW 



Ctose 

Previous 

High/Low 


Mar 

439/2 

437/2 

442/8 

434/4 

May 

419/4 

417/2 

422/4 

414/4 

Jid 

385/8 

3892 

388/4 

362/4 

Sep 

386/4 

368W 

301/2 

388/0 

Dec 

368/4 

396/2 

398/4 

394/4 

Mar 

3860) 

390/4 

400m 

396/4 

LIVE CATTLE 40000 lbs; crottsftbs 


Close 

Previous 

Hlgh/Low 


Feb 

7337 

75 07 

76.45 

74.67 

Apr 

7635 

76.12 

76.40 

75.75 

Jun 

71.60 

71.52 

71.90 

71.37 

A*W 

77 

8322 

68.35 

eaoo 

Ota 

ease 

68.67 

68 SO 

6&40 

Dec 

OTfifl 

68.55 

B9.65 

69 50 

Feb 

89.45 

60.40 

60.45 

8920 


LIVE HOGS «UX» Hr oentsAbs 


Ctoso Previous HlgMLow 


Feb 

4152 

4002 

4107 

4005 

Apr 

4032 

4a iz 

4006 

4a DO 

Jun 

44.07 

43.70 

44.10 

43.7D 

jm 

4407 

44.27 

44.40 

44.1? 

Aug 

42.97 

42.72 

43.05 

42.60 

Oa 

4035 

40.35 

40.55 

4030 

Dec 

43.15 

4307 

43.40 

43.10 

POM BELLES 40,000 ib« cantaftb 


Close 

Previous 

Hlgh/Lm 


Feb 

3345 

3340 


32.95 

Mar 

3405 

aaiw 

3400 

3305 

May 

3500 

3402 

3505 

34 60 

Jul 

3500 

MB 

36.10 

95-35 

A“8 

3447 

34.10 

3505 

34.42 
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3i Cropp pk 91 Wtiudaa U 

London SJElSXP 
Tekpboue "1 928 3131 


31SA 

Ml A*vaw Chmrki de CanPe' 
91521 Nuill; nr Seine Cedes 
Paris Fraace 

Telephone !-(> >5 ll on 


ASA 

Toar Sodctc Salnc 
i btulenud Vivier Merit 
MU 3 Lyon Codas u3 France 
Telephone 72 3316 72 



1MM 



31 defines in*mmral 
cipilal ms permanent and 
tong-term capital In ibe 
for® nf stare and lain 
investment in unquoted 
com panics 


3, SA 

ITi Avenue dc U Pain 
6 ,'01 ifl ^iruboar^ France 
Telephone W 3b 16 be 


3i Gciollschaft fur 
indastriebeM Utgungen mbH 
Backetshrimer Lasdstrauc S3 
6000 Frufcfvn un Main Genttuy 
Telephone 69 710 DOW 


31 Iberlca de Inventoota 
Indnst/taJcs SA 
Calk Ruiz dc Atatton 
I2-I t lrd» 

Madrid 26014 Spain 
Telephone I 521 *4 19 


31 SpA 
ViaCaetano 
Nrgri I 

70UJ Milan Iialj 
Ifckphtme* 7200 3218 


Imer-Rlseo 

Arenida faaoista 1I90.6B 

<180 Poem 

Fornpl 

Telephone 2-600 U CD 


CUdo lwninnl Funds 
HeicnlrjplcUi 2f.lA 
35WAA Utrecht 
Netherlands 
Telephone 30 SI 05 34 


Jljeney lid 
Bnrnurd House 
Don Street 
Si llelier Jersey 
Telephone S34 3*229 


3t Guernsey 13d 
Le Bouillon How 
St Gentle's Esplanade 
Si Paer Port Guerniey 
TMepbaoc 1817*16*8 


31 ((sie of Man) Lid 
(.tailed House 
33 J7 Athol Street 
Dougtat Isk of Man 
Telephone 624 72321 


31 Capital 
W High Street 
Suite IS3ll Boston 
MMMduueUs 02110 USA 
Telephone 617-512 8SN 


BLh Capital lad 
lath Fluor 
Endeavour House 
5n Pill Street 

Sydney NSW 2000 Australia 
Telephone 2 2*7 8w I 


11 Bj 

IF AkanLa Uji Bmtdiug 
1-32 Akasakn * chomc 

Miosto ku 
tub id 107 Japan 
KlepboDC 3 3497 5321 





There may come a time in the life of any successful business when you must make a 
crucial decision about what you want to achieve with it. Do you feel that you 
have attained all that you want - are you happy to remain small? Or do you 
want to face the challenge to grow? 


For over forty five years, H has been helping managers with enough drive and ambition 
to take up that challenge - and to meet it. We try to see the potential for growth 
in every company with which we have dealings and to turn that potential into 
reality. We do this by providing the necessary capital and expertise it takes to 
help them succeed and achieve the growth they want. 


Whatever the current size of your company, our philosophy as successful investors in 
industry remains the same. In our experience the best way to ensure consistent 
success is to produce individually tailored solutions to different problems and 
to be prepared to provide long term commitment to help your business develop. 

So if you want to take the plunge, give your local iH office a call. 


MV 
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3i Croup pic and 3i pic are regulated In tbe conduct of Investment business by SIB. 3i Group pic's oversea* subsidiaries and associates arc not authorised persons subject to the rules and regulation? made under the Financial Services 


Act 19*6 for the protection of inteit*™. 
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FINANCIAL times TUESDAY JANUARY 28 1992 


LONDON STOCK EXCHANGE 


New account opens on buoyant note 


FINANCIAL TIMES STOCK INDICES 


BySttV* ThonipBon 

TgE first day of the new 
wo-ffedt trading account saw 
sbart prtces race higher in 


Aoooont CNmHow OMM 


weekend 'press indicating a 
Ccmservative party lead, and 
Mats of increased scope for 

gtyif her cnt in.UK interest 

rttesiBlhewm term* • 

Better than expected .UK 
bate figures, and a pledge by 
Anas* mioteteto.and central 
bank governors of fla Group of 
seven coontriep to promote 
gtobid economic growth. a dd e d 
tolhe general htiffiahneea sur¬ 
rounding equltte, 

The FT-SE 100 share index 
dosed' 0 .S higher at 2,539.9. 
*ms;was wen below the day's 
beet level, 2^476, or a rise of 
37 i teamed Just after a, mod- 
siitely positive opening by 
Wall Street. 

.Opening 18.3 .points ahead, 

Pre-finals 


IIKCBNT" anxiety over Bank 
Org ank atlon erupted after 
rumours swept the market that 
the company would announce 
a rights issue with its results 
on Thursday, the speculation 
triggered a. heavy foil during 
late trading arid the shares 
dropped to S98p at one stage 
before rallying to close a net 16 
off at Turnover reached 
an above-average 782,000 


.An analyst said the heavy' 
debt that Rank carries led deal- 
erg to suggest a £500m one-for- 
three cash caH. However, he 
added that “it is an easy (me 
for bear raids”, and most 
observers tende&towards that 
view. '■■■ 

There was also ^oncttn-that 
the dividend might not be 
maintained. Mr Hamish Dick" 
son at Hoare Govstt put the 
foil down to market.-jitters 
prior to the results. "We think 
foe dividend Is safe, although 
we remain negative on the 
stock," he said. • ■ , ■ . 

Ms Jane Anscombe, at BZW, 
is a buyer of Bank and cites 
key fundamentals which have 
yet to make themselv es felt on 
the balance sheet, such as the 
Mecca purchase. 

Utilities wanted 

Waters surged forward on 
the back of Q^dniou /polla 
fevourabletowards theOanser- 
vatives. Some brokers also rec¬ 
ommended the stocks follow¬ 
ing the sector's recent poor 
showing, which, put it at 
its lowest rating , since the 
flotation. 

Panmure Gordon has 
changed its stance on the sec¬ 
tor from “neutral" to “over¬ 
weight”. Analyst Mr Alex Buck 
said: “Water shares, are- good 
value at the moment A lthough 
they continue to 6e ; governed 
by political factors, We are rec¬ 
ommending them whichever 
party wins the election.” He is 
particularly keen, on Wessex 
Water, 9 ahead. a£ 381p, and 
Thames Water, up .23 at 359p. - 
. An emergency statement 
was put out yesterday by Racal 
Electronics after press reports 
suggested that the company 
was feeing problems reaching 
Jfoe profits forecasts it made 
during-tt* recent successful 
defence against Hill s down 
Hddmgs. The shares tumbled 
in heavy trading of 20m, but 
rallied after the company 
announced that its profits “will 
not be less than £5Qm”. They 


CM O—WBK 
Jn a* 
AtCHM Orr. 

■ r«6 3 


. the Footsie never looked back. 
Dealers/ said to be running 
extremely tight trading books, 
and worried late last week 
about the weekend's spate of 
opinion polls, marked prices 
sharply higher in an attempt to 
h ead off any big buying inter¬ 
est A strong opening by the 
Footsie future also drove the 
market higher. 

Marketmakers, who adopted 
a cautious view on the market 
late last week, were mm to be 


finished a penny oft at 4S%p. 

One leading electronics spe¬ 
cialist supported the company 
view. “This will blow over 
quite quickly. I see no reason 
why Racal will not make those 
kind of profits,” he said. 

Fisons strong 

An early gain in Fisons was 
clipped back as speculation 
faded that Medeva might bid 
far the group. However. Fisons 
shares turned sharply higher 
in the afternoon to close 14 Vi 
up at 349p. 

The stock was supported in 
early trading by a report in a 
Sunday newspaper that Med¬ 
eva had lined up Fisons for a 
£2.5bn takeover bid. Medeva 
denied the talk and ended the 
day 7 better at 255p. 

The pharmaceuticals sector 
was strong amid a feeling that 

- many of the stocks have been 
oversold recently. Glaxo rose 
27 to 859p and SmithKhne Bee- 
cham picked up 20 to 908p. 

- Wellcome was helped by a 
statement that it had readied 
agreement to sell its environ- 

- mental health business to 
. Roussel Uelaf, of Franca, for 

£43m- The price was less than 
some analysts had hoped for 
but the shares, which were 
firm earlier, advanced on the 
statement to finish. 22 up at 
. 10B4p. 

. Body Shop forged ahead 39 
to 362p on good turnover of 
receiving a boost from a 
positive article in Barron’s, the 
US business weekly. It also 
gained from a general rebound 
in the sector and a feeling that 
Body Shop was oversold after 
recent profits downgrades by 
ywr-inw? tjJokWSc- ’ ,4'-'..• 

'• CUnton Cardsjumped 14 to 
79p on press speculation that 
W.H. Smith was about to 
launch a bid in spite of a 
riwiiai by the latter yesterday. 


concerned about the prospect 
of d ivid end cuts from some of 
the UK market’s big names in 
the next few weeks, after last 
week's dividend reduction by 
Lonrho. 

An illustration of the mar¬ 
ket’s concern about possible 
dividend ads came late in the 
session when Rank Organisa¬ 
tion shares tumbled amir! sug¬ 
gestions that the group may 
reduce the payment when it 
reveals preliminary figures on 
Thursday. There was also the 
suggestion that Rank could 
take the opportunity to launch 
a cash raising exercise via a 
rights issue. A more straight¬ 
forward explanation for the 
steep decline in Rank shares, 
according to one specialist, 
was that one broker had 
attempted to place a line of 
some 200.000 shares. 


Clinton said earlier it had not 

received an approach and was 
not aware of any impending 
offer. W-H. Smith shares ended 
3 higher at 46Ip. 

A downgrade on P&O left 
the shipping group's shares 7 
lower at 440p. Charterhouse 
Tilney, the stockbroMng arm 
of Royal Bank of Scotland, cut 
its 1992 profits forecast by 
£37m to £248m .taking a more 
cautious overview of the ship¬ 
ping sector. 

Charterhouse recommended 
that their clients switch from 
P&O to Eurotunnel, which 
gained 25 to 457p. 

Profit-taking and the recent 
“topstice" recommendation 
Issued by Kleinwort Benson 
pushed British Airways down 
6 to244p. 

Television issues were In 
good form, gaining support 
from a heft; note on the sector 
by S.G. Warburg Securities. 
Scottish Television, which the 
house has as a soft buy, 
strengthened 13 to 728p. 

Pre-press and printing group 
Wace fell sharply on market 
speculation following weekend 
press reports on IRA links with 
the stock market The com¬ 
pany took the unusual step of 
issuing a denial yesterday. The 
statement helped the shares to 
rally and they ended a net 11 
down at 166p, after being 22 off 
earlier. 

Argos firmed 3 to 271p, but 
on a day when the stores sec¬ 
tor was strong the shares 
underperformed the market in 
keen trading. The retail team 
at BZW has dunged its recom¬ 
mendation on the stock from 
hold to sell, pointing out that 
Argos shares now stand at a 50 
per cetdf prospectivepremium < 
to the market 

According to BZW the share 
price has underperformed the 
market by 9 per cent sinc e the; 
middle of hist year ana this 


The Rank story prompted a 
note of caution in an otherwise 
buoyant trading day. It was 
also pointed out that last week 
saw a growing number of cash 
calls In the market 

A steady flow of generally 
small buying orders kept 
prices high throughout the 
day. Turnovers, however, 
remained pitifully thin Yester¬ 
day saw only 448,im shares 
traded, well down on last 
week's numbers which saw the 
level of business top 600 m on 
two occasions. 

The ‘ better-than-expected 
December trade figures helped 
sentiment and kept sterling on 
an even keel against the 
D-Mark. Against the dollar, 
however, it was a different 
story. Sterling was sharply 
lower against the US currency 
and American buying was said 
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, ocn 



1.100 

Equity Shares Traded 

Turnover by volume (milEon) 
iw l W M 

Mi-mvM butlnm A Owwm tumovor 


SMS 

.ebes 


■ ~ ? wvC.” 

flV jV m 





NEW HIGHS AND LOWS FOR 1991/92 


NEW MOMS 9D- 

■nmw FUNDS pr>Tr. ape «9J. Tr. ape 
1992. Tf. B((PC IMS. FA Ope 1993, Tr. S>zpc 
IBM. TV. Spe IBM Tr. 0**pe WW. 
CHHAPWO P) Bawcen. BHEWEBS * 
DWINJJEM M) Grand MoL. BUSMENS 
SOtVtCSa {I) BCO, CHEMICALS P) 
Corawtadc. Ylxtahlra. MCI WCftl-S to 
ChwmtoD. HowVar (HdOoloy.BLECHKMMS 
(•) ACT, EM. M Free®. Fjmsll. Ho 0 *yire, 
Micro Focus. Tertmmrt*. maraXMNG 
OBCMLID BuUDugd. Ha* SUM TT, 
Whwee. FOOO MAlMFACTUWHQ ffl 
Dalepek, Evoraot Salman (Ch). FOOD 
RCTMLMQ CQ Farepek. Iceland Frown. 
HEALTH • HOUSEHOLD (2} Medeva. JhnMh 
A Nephew, HOTELS S LEISURE (9 Alrtam. 
Eumcerop. Grenade. Do. 7**pe (NM> PfL. 
PtwtO-Me. MVE8TMENT TRUSTS (IS) Abnturt 
PiKt Zero Prt. CJIy d OxJoTO Zero Pit.. 

Rum. MIL High Zero Pit. Bertmere Amer. 
Sec. Zero Prt, Latin Anrar. WrttW.. M S 
Q Me. Zero Prt. Murray Spttt Cap. Zero 
Prt, Rlrar Plato Zero Prt, Sew. NaflL Zero 
Prt, Do. Stppd. Prt, St DavUa Zero Prt, 
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APPOINTMENTS 


Umleyer’s heir apparent 


Michael Perry is to succeed Sir 
Michael Angus as chairman of 
the British half of Unilever in 
Hay, one of a number of top 
managsrtent appointments at 
the Anglo-Dutch food and con¬ 
sumer products group. 

Perry has bean Sir Michael’s 
heir apparent since last May 
when he was named a vice 
chairman of Unilever PLC and 
a member of-the three-man 
Special Owmnittee, ; the group’s 
most powerful- executive 
authority,. - 

Like Sir HSrinhL Perry, who 
turns 58 next month, has spent 
his entire working life with 
Unflever. However, bis career 
as a manager has spanned a 
wider range, of geographical 

and business assignments. 


the group's UK detergents 
business, as a management 



trainee in 1957, he spent 
several years working on deter¬ 
gents and personal products in 
the Netherlands before becom- 
imrinir iHtw+w nf Lever 


Brothers in Thailand in 1968. 
Following a period in Lon¬ 


don, he returned to Thailand in 
1973 as chairman erf Levers. He 
then went to Argentina and 
japan before returning again 
to the UK. In 1987, be was put 
in charge of Unilever’s per¬ 
sonal products business and 
marketing division. 

Sir Michael Angus’ place on 
the Special Committee will be 
filled by Morris Tabaksblat, 
chairman of Unilever’s Food 
Executive, who also becomes a 
vice chairman of Unilever N.V. 
This puts him in line to suc¬ 
ceed Floris Maijers as chair¬ 
man of Unilever N.V. 

Unilever also named Roy 
Brown, managing director of 
Lever Brothers UK, and Clive 
Butler, a senior manager of the 
Food Executive, as main board 
directors. Mr Patrick Egan, a 




down in May. 


Back to academe in Glasgow 


Gavin MeCrose, one of 
ScotiaricPs ton civil servants, 
is Joining GLASGOW 
UNIVERSITY’S social and 
economic research department 
where is already a visiting 


McCrotre,' a Cambridge- 
educated economist, was 
unusual In entering the 
Scottish -Office in 1970 from 
academic Hfe.. first as special 
adviser to the then Labour 
Scottish Secretary. 

Since 1972 he has been chief 


economic adviser, as well as 
holdstg. concurrently, a num¬ 
ber of senior administrative 

posts - including head of the 
industry department from 

1980-1987. 

McCrtme, 59, possesses an 
exceptionally lucid delivery 
ami is one of the most open 
figures at the Scottish Office. 
In 1986 he assisted Malcolm 
Rifidnd as Scottish Secretary 
when the latter gave Ernest 
Saunders a ferocious wigging 
nvnr Guinness’s broken 


promises to Scotland. 

In 1987 he was made head erf 
the environment department, 
removing him from day-today 
events in industry and thus 
diminishing his role as chief 
economic adviser. 

Harold Mills, 53, currently 
the Scottish Office’s principal 
financial officer, replaces 
McCrone as secretary of the 
environment department but 
no appointment has been made 
to the post of chief economic 
adviser. 


Sowca: DaflMfrani 1991 - 1992 

trend will continue, as Argos 
loses its competitive edge. 

Among life assurance compa¬ 
nies, Legal & General touched 
380p and finished 7 ahead at 
375p. It announced that, in 
order to reduce the effect of 
volatile general insurance busi¬ 
ness on mainstream life and 
pensions profits, the company 
had reinsured 40 per cent of its 
household property structure 
and contents accounts. 

L&G lost £38-3m at the half- 
year stage on £ 121 .4m premium 
income on its UK property 
account, according to a spokes¬ 
man. He dlsmiB&ed speculation 
that the insurer had resorted 
to a r eins urance programme to 
avoid brea ching capital ratio 
requirements. 

Textiles were Ignored by a 
: strong market as UK Invest¬ 
ment bank S.G. Warburg 
stepped beck from its bullish 
stance. Mr Lawrence Rubin, 
Warburg’s textile analyst, 
turned short-term bear on the 
whole sector, arguing that: 
“There will be a lull in the 
sector's outperformance until 
later in 1992.” 

Lonrho was unable to 
rebound significantly from the 
30 per cent foil in its shares 
sustained last Friday after 
reporting a lowered dividend 
and sharply reduced profits. 
The shares also went ex a 5p 
final dividend yesterday and 
closed 2 better at U7p. 

Johnson Matthey had lost 
ground in the wake of Lonrho's 
results but bounced back yes¬ 
terday as investors refocused 
on the prospects for its contri¬ 
bution to the catalytic con¬ 
verter market The shares rose 
20 to 355p. 

ICI, which often tends to 
reflect the perceptions about 


Royal’s US 

gap 

The hunt is on for a new boss 
for the ROYAL BANK OF 
SCOTLAND’S US banking busi¬ 
ness following the announce¬ 
ment that George Graboys is 
retiring as president and chief 
executive of the Royal Bank’s 
Rhode Island-based subsidiary 
- Citizens Financial Group. 

Graboys, who has headed 
Citizens for the last decade, is 
the latest in a series of top 
level retirements at the Royal 
Bank of Scotland Group. It is 
just over a year since George 
Younger took over from Sir 
Michael Berries, as chairman, 
and earlier this month George 
Mathewson replaced Charles 
Winter as group chief 
executive. 

Picking the right replace- 


U 1 CLLL LOi uiauuyb, VYLLU AIM 

overseen a five-fold growth in 
Citizens' assets to S4bn, is 
Important because so many UK 
banks have nm into difficulties 
in the US banking market. 
Under Graboys, Citizens has 
remained profitable through¬ 
out the deep US recession and 
remains one of the best-capital- 
feed banks. 

Although Herbert Cum¬ 
mings, an executive vice presi¬ 
dent of Citizens Financial and 
Kenneth Hogberg, the chief 
flnaflrial officer, are potential 
candidates for the top job, it Is 
likely that the successor will 
come from outside the hank. 

Graboys is to retire in 
December when he will have 
reached the age of 60. 


to have been a substantial foo¬ 
ter in the strength erf the phar¬ 
maceuticals sub-sector. 

Politically sensitive areas of 
the market responded readily 
to the opinion poll readings. 
Water stocks, the labour Par¬ 
ty’s main target for re-natianal- 
Isation, surged higher, as did 

the regional electricity stocks. 

There were worries among 
some commentators about the 
pace of the market’s reaction 
to what is seen as a glimmer of 
hope on another cut in domes¬ 
tic interest rates. Mr Ian Har¬ 
nett at Sociefe Generate 
Strauss Turnbull, the French- 
owned Investment bank, 
described the market's 
response as “an excessive reac¬ 
tion to some small pieces of 
good news,” but expected the 
Footsie to test the 2,550 level 
short term. 


the UK economy, jumped 24 to 
1269p. 

Airtonrs rose 11 to 244p after 
the scrip issue. Hoare Govett, 
the stockbroker, raised its prof¬ 
its forecast for Airtours follow¬ 
ing the news from the com¬ 
pany last week that bookings 
were up by 95 per cent Hoare 
is looking for £38m, up ilVim, 
for (his year, and an extra Elm 
in 1993 at £43m. 

Granada Group rose on 
weekend reports that BSkyB 
would move into profit by 
March. The share s gained 7 to 
225p. 

BT fully-paid added 6 at 
324'Ap ahead of Thursday's 
finals and expected Oftel docu¬ 
ment. Analyst Mr Marshall 
Whiting at stockbroker Gilbert 
Eliot is positive on the stock, 
believing the cash flow to 
remain strong and the regula¬ 
tory ontlook as fair, with a ser¬ 
vice sector downturn the main 
cloud on the horizon. 

Lucas was strong on the 
back of a recommendation 
from Strauss TurnbulL It is 
aggressively bullish on the 
prospects for the year e nding 
July 1993, and believes the 
company will make around 
£100m, compared with the mar¬ 
ket’s present average forecast 
of £7Qm. Lucas moved ahead 6 
to 12Qp. 

MARKET REPORTERS: 

Peter John, Colin MiHham 
Christopher Price, 

Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
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GILT EDGED ACTIVITY 


Gilt Edged 

Bargains _ B4.3 B9.2 

5—Day average 7B.7 B1.7 

■SE Activity 1974. 
tExcludlng intra-market 
business and Overseas turnover. 

London report and latent Share indux- 
Tel. 0691 123001. Colin charged at 38p/ 
minute cheap rate, 46p/mlnute at all 
other times. 
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EQUITY FUTURES AND OPTIONS TRADING 


AS OVERHEATED premium 
in stock market futures held 
back turnover yesterday as 
investors waited for the under¬ 
lying equity market to catch 
up, writes Peter John. 

The FT-SE contract for 
March delivery opened at 
2,575, 45 points above cash, 
and ticked up a further five- 
point gain in response to the 
general economic optimism. 

Although it ran out of steam 
at 2,580 the enthusiasm eman¬ 


ating from a weekend MORI 
poll and the present G-7 sum¬ 
mit deterred any unwinding of 
long positions. 

On the other hand, the high 
premium of March, against its 
new estimated fair value pre¬ 
mium of 16, ensured that It 
was far too expensive to buy. 

Active morning trading 
drifted into desultory two-way 
business which resulted in a 
small slide and low closing 
turnover of some 5,000 lots 


before after hoars dealing. By 
the official dose, March had 
recovered to end the day at 
2^80, a premium of 39. 

In LTOM, volume was just 
over 24,000 contracts. The 
busiest stock option was BT, 
with 1.520 lots dealt Most of 
the turnover was represented 
by a bearish hedging trade as 
one UK investment bank 
bought 1,300 of the May 300 
puts at 6. Lonrho was also 
active with 1,475 lots dealt 
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FT MANAGED FUNDS SERVICE 


Oflro * sn YUM 


Offer *m mt 

Mtc - Situ 


Offer r ar YleM 

Prt*» - Graft 


FINAN CIAL TIMES TUESDAY JANUAjKy ffl j95tt ~ 

Currant Unit Trust prices are available on Ft Clltfjn®. 
and 36p off peak, Inc VAT. T o obtain yew freaUnit Treat Code Booklet rinfl gg^^ 926-2129. 
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N & P Ufe Assurance Lid 
M “'“rtRw. Umfoo. WCIRClfJ 071. 
UfeHawdM Two 1157] ... 

to’WflnWapAgedFd. J10&J LMol . 

ufiDemiiFa. Iluj uail 

tomgnDtstnJtFd -J114J 1150! . 

Fur rtaUMul Fn we Tjrjet LWe 
National Mutual Life 


Providence Cauitoi Ufe Ann Co Ltd 
2J4B 2 Bartley Way. Hoot. Hants RGZ74XA 02367 

- UK tatty te.. 217.4 229.4 +13 

- UPC Fund Ini Ace 1966 207.4 4.1 

- InU tattl+1 *«- . . 1703 U8.0 -03 

- UKtfjUMUc . 1723 1BL5 4b 

PreoertrAec.. 223 6 238 0 

MvnnAO- . ... 133 3 142.B 41 

fecial Market te . 156.7 1633 48 

Japan Equity flit . 125 981 -14 

MonhCmencnAcc.... UQ 8 U6.4 43 


Royal Heritage Lift Assurance Lid -ConhL Skandia Lift Assurance Co Ltd (zi 

MM . . _. SkandUMe Portlaaj Twr SMttamoun 0703 334411 

A«nnlli- ..i« 6 4 ^3 4J| - Santo Printbw 0800 »U«i 


*? SHir* . .J69 6 733 43 

- Eastern.2414 234 2 43 

- EMtiHMlrCai. . 1«0 J|0b 47 

- Japan Swnue. 1003 114.0 -13 

- Managed. .. 1324 1610 4 2 
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MnKU . - - 
BeltWI .. 
European . 


1732 184 5 4 B 

773 4 287 8 *14 

17BJ 187 7 *1.1 


M«4«4.-. 1723 18! 4 

UPtEqnltr . . ... 1821 141 7 

tquHf. 137 2 144 5 

Find kieim . .. 160 5 164 0 

PiOp"**- . 1304 1378 

Mca LMM. ._ ISA 2 162.41 

Ewevlv. 166 8 1756 

WWlftOfltstBJ. .. 1363 JAJJi 

National Pnnrrdenf Inrtrtutlnn 
48Enocbwd>St LxaWcnEC3P3HH 

War-aged.357.2 376 0 

UK8IW1I. 447 0 470 6 *53 

&4*tra£fl 344 0 3622 43 

j»« 6 « .. 302.4 3184 4 b 

..349.6 3681 -3.4 

Prowrli .. 144 8 205.1 

FlMdfcL. 278 4 293 J *14 

WnedCIIL- ..1639 172b 4 4 

Damil 140 b 200 7 41 

WlUiProllt - 1069 1125 41 

I* — Inn FI Hum Utofal 

Managed -5164 543 b +28 

UK tail* . . 60ZB 6346 43 

OxerausEfl.. . 5852 6160 4 8 

Anenut 395 5 416 4 45 

FarEdM. ... 5815 6122 4! 

Pnmrty . . 240 b 2628 41 

find lot. . 1489 367 3 *13 

IreftefdGilt..... 178 7 18B.2 *L5 

Detroit. . . z?oa 2801 42 

HP 1 nmn Mangmnt Ut 
UauwdFnt .. 110785 109781 .... I 

Prices JansuyZ Norl deal log Fctnrey 3 
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1723 18! 4 - uibHewlB . 563 M2 -0.6 

1821 141 7 - anoxia. . 1023 l&D 4.5 

U72 144 5 - rSSSSaifpXol*! MO 89 7 

}9B| }W0 - 5«ta EuiiHiAfc.-33.8 35.7 4.1 

Jigs 1378 - HotgKaagte. 724 764 44 

— - UKHqhlnc Cg Acc 64 7 73.6 +0J 

1756 ... - lal Fixed Mote Act. b20 653 ..... 

1365 1435 ...... - Mt Managed Agc. .. .. 57 7 60 8 .. .I 

KIP Managed Acc. 1183 124 7 45; 

tlttStitlftlM HIP Hanged II Acc ..1045 U02 44i 

onECJFMH 0714234200 ui4 1135 *°- jl 

3573 3/6 0 4.4 - utftaSSES* - 3 

344 0 £3 ■> 4 'i - UP FW?l" taltlal-' . 1333 41 

mS tTbj ZSt - mutate ■«»**■... H9.9 4.1 

34 U Ml Z? l - UK Manned bntlal. ... 116 7 44 

fSli tS. ; M „ PtwrtJhiital. 154.0 


FnHitarMartau .. .11204 1268] 
mtirbedltUToL- .428 477 


. Mmlaltbl.. 
^ SdKUlMiMlb 


3KUI Mortal baud _ 

Jiho Eqidtr Hull.. 
Mono AnertanUKUJ- 

IbdFiChiUl. 

fectnlagf tahLI 
Nat HesMies Initial-. 
Cmneeu leltlJl. .... 
RaMMilil Pmp liBL . 
S4H Egiltla MUil.. 

Hoag Kong leititl. 

UKHt^MEgiuL ... 
im FindhuratinL.. 
WMMMbh.. .. 
HIP Managed lah. . . 

hip Hmud ennui...., 
mpuLamediiiiMt.J 


4.6 - Gold KiU Roaores 525 553 43 - imi 

4.5 - Highbic- - ... 2227 234.5 +13 - JStt 

„ . - HnigKaag . 1448 2053 -L3 - ££££, 

4.1 - home..3121 328 6 +27 - ESS 

44 - Jama.. . - - 287 2 3024 -33 - Emfu 

+0J - UKS«lrC»....._ 274.7 2W.2 +44 

- Min 6th. . 330.0 350b 44 

... - GMiiHK&Gttii.129.0 135.8 -01 

45 - OK&MniMCalb.. 103* 1084 4.5 

4.4 - Enrapsu Select Omu . 123 7 130J *10 

4.J - PedfleSroanh. . . 11(412 IMP 4 8 

Mvemiiaa 

400 - EmpeaiSnallv. U64 1226 

41 - USSmb-CFI. 1355 142 7 43 

4.1 - Extra UK.. .... 1224 1244 +18 

44 - 5Ui6EratAUaCwtn. 145 8 206 2 -iJ 

__ - GoU. .- .310 327 4 1 

- IncGnmti.2373 2«b *1.7 

46 - Jdl Ptrf...__ 1963 2Db. 7 4.1 

-11 - JuaSralrCra .167)4 1784 -18 

43 - UR meant...2213 233.2 *1.1 

43 - PragShvra. 1248 1367 

4 2 - SlMlKfCo). 1923 2025 .... 

-OJ - MdflGrawtb.. 195.0 2053 *0.4 

44 - GlH. . .. 74J 7B5 

41 - inSStaniuSaitk 1117 1176 4.1 

4.7 - lEKSM.. 101 7 107 1 4.7 

43 - AncrKieCnratlL..143 1A7 b 46 

- mi Eiraramg On..... 128b 135.4 

4.1 - Far Ejatl Growth.. 185.5 163.2 +1.4 

45 - Earapaaa. 134 7 1418 *1.4 

4J - Mauled....j124.4 136.0 4J 


Norwich Union Asset Manaueimut Li d TaSraw tSfFatcL.'. 45 42 ^ 4 .a 

POBml40, NonaicSHfGlPP 0603622200 YRACacoi/rrFt_ 1001 1035 41 

HtMM Faadl £ Clem GmUAa... 1308 137.4 4.1 


. .. -1107 7 1134} +Ol 

ri...J1376 144 41 +1.11 


- Mjia f d .....11376 

- Royal Ufe bounnee Ltd 


- BaiaicafManaged- . 200.1 294 8 -ID 

~ CauusarMwiuM UL4 117 2 41 

“ Donut. . 234 9 247 2 4 2 

EdMr- . 3110 1273 -11 7 

~ IHBMlIaMl 2441 262.2 -58 

- MeraUaanJ Bead . . 1046 1101 4b 

- IHIRfCMen 1886 1485 4 5 

- Ml Pitt.. 258.0 2713 43 

- Harm floor lez M* 1683 -20 

- Itortli Enraptax 252-6 -5.7 

- Pjtrtlc . 176 7 185 4 -3 4 

- Prwtj. 216.6 228.0 4.4 

~ floor tnda Medtar .1303 137 0 4 7 

- torn Inter Ugnllnr . UJO 110 7 4.1 

- Ml bow* MuMr - 4L0 457 4J 

- IflpuIndaMosltar. 612 W 4 -07 

~ Tlqwlima*Uaaltgr. .. 1038 1042 *15 

- UKkMxMmiflr 1187 1244 48 

- IMtTrartUfeHemUFifli 

- AHnotMaiOBBl . 411 454 

BMagMaoaSod... .1017 1070 43 

- CUMwM... . 18L7 1412 -13 

- Fount* Manag'd 135 0 1«Z1 42 

- Fnfldlogun Uanttt . 1743 183 4 41 

- Ciiumio Managed. . 1845 144.0 4.2 

~ Henknan Haamd. . 184 3 143.4 45 

- Janes Capri Matt. . 1024 1083 43 

- KMaamBpaat BflBl. 107.4 1333 45 

- MinJnCvriiMngd.- HO 2 1134 43 

- HU btottl Hand. 1465 153 4 4 4 

- Monpa SnMI Mag*. 104B 1103 4 3 

- UmrXttneltaatt-- 1017 1070 .. . 

- Penwwr Managed . 143 5 1510 45 

- Sdacder Managed.... 4b 2 101.2 4.4 

T5B Managed.... 1625 1710 48 

“ Skradta hufia Maaiiopl Fitti 

- Balraeed Maaagiil.... 412.7 434.4 -14 

- Caution Managed ...1154 122.0 41 

- DmK- . 388.1 *095 4J 

- Emit*- .4W.4 *84.1 43 

- Mamadana/.. 394 7 «2D 7 4 1 

- InfroaumalSoM..... 1073 1124 +0 7 

InUHetdiOT-.-—.2057 2165 4 6 

- (UtPitt.. 404 6 4258 *0 2 

- Gaaaatrad Fd 1446. 73.9 77.7 4 1 7 66 

HarmAncrtcan- U44 144.1 *L7 


Tiiset Ufe Assurance Co Ltd Earollft Assurance Group ... Kn j^t WTIlifl im 

TbeEjeange.bbH.sbSLflHftdr, B^KPZOK ^»«V W14M11M jSfgKSJ- ' 

MaragM .1463 487 .fW Eft ‘ 

presS* .. 253 4 26C 8 - DnpttsBWTFaBd.—. I 130.0 I • - Sm+SSiSS: 


zl as . .«* lSSf 2L4 , 

. UosWofM Fixed SantMFM 

. WMrtHM.StB - 


- Im. Egattj _ . .. 2444 3152 -03 


DeKSh. . . .. 223 

UjJugrfPrwt,. 306.2 

AraencanEatir ■ 1311 

WwlJaiitotK™ M54 

Amralm 22.6 

Jaean&Geram. . . 3088 

Ce^RCawal J4| 

F a a rxi jl ... . 2051 

i.toct* . 284 6 

UkCasAM . 187 7 


ois 4 MU 3j : o-utuuq Huwtaej A OfwtoloyrtFJ*, 

S 4 i Zi 3-i : S^ s VMdr , I»4| SSS'SS®* 
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K?Z tH “ l»- 20 Hflr 1 h 0 «t BaadUslAM. „ . OWIWfttfc SEEa^&Lau. .jl786 1353 *SJ 


1467 207 1 +08 


- nargglcrj:Sett . 425 474 4-1 - 5ft 

- EaraHaaScttSm.19L4 2015 +0.7 - 3ft 
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J _ we grail ucfloaij 

SVBMnravW. 

I . HntfFodSia-- IH&2 U9- 

■ _ Mngd PortfoHntRH)- [1249 

•j _ WgAfti+wnatWa. Jutl 

” iUmal(/utt.. I N.> 

.1 - Kgrttnyn Btoe & PtftMff _ 

24 B ,»2 “ 


fflp?' 



I SFr&mWt 


S0376 0.140 
50.121 0331 

S Fi0138 0344 
SFKU15 032* 


772 44 

__ 76J *03 

EeaHrFand ... 810 852 47 

IMwuesaJFDDd..... 637 671 

EonnaaFatt .65 2 68 7 4.7 

H«U flaw can Fund 74 4 7B3 42 

Pacific Fund . 68 9 716 4 4 

Prepare Fund . .77 7 8L8 ... 

Futd DWIU Fund 635 66 8 41 

Idda llaira Sre Fund . 64 0 67.4 42 

IVwH Fund . . . 73 0 76.4 4 1 

NUAM RrttnpmH Flaw 

Mired Fired ... 814 85.7 43 

UK0idaan9iar(Fd . 44 6 44 6 +L4 

laumaoeHl Fuad . .. 67 4 71J 4.2 

Pregpl* Free -. . . M3 88.4 
Firm l+Uren Fund 78 6 82.7 . . 

loanUabafl5«FuM . 685 711 4.1 

DreoUiFuBd ... 87 9 415 4 1 

NIlAMC+n 

Managed Fund. .. . 10331 10875 45 

Euan* Fare) . . 2210 2 2326 6 *22.1 

bAarnaUmal Fond. ... 168.7 177.6 43 

PtWrt, Fund.444 0 520 0 44 

Fired luurea Fmd. 477 3 502.5 4 2 

hMaUaWd5 eF und .654 6B9 41 

Detain Fund 3011 317 0 4 2 

Norwich Union Ufe Insurance See. 

Sorry Sum. tor*left NR13HS 06036! 

Uni tired Life 

WimFreflaFiL.. .. 11430 125 48 4.09 

MaugedFd 100 75 1W.09 4.43 

UKOrdSMraFd . ... 10557 11133 4.43 
fcurajliauJFd . 9240 47 74 4.10 

EameanFd 8889 4357 4.95 

Hgrth American Fd... 10354 108 49 453 


85.7 45 

49 6 +L4 

715 4.2 

88.4 . 

■2.7 . - 

711 4.1 

415 41 


- Ill balanced.I 
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FT MANAGED FUNDS SERVICE 
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1 Current Unit Trust prices are available on FT Cityline. Calls charged at 4Sp per minute peak 
and 36p olt peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar gains as G7 disappoints 
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THE DOLLAR strengthened on 
currency markets yesterday 
following the weekend meeting 
of finance ministers and cen¬ 
tral bankers of the Group of 
Seven industrial countries, 
writes Simon London. 

The communique released 
after the G7 meeting said that 
the participants bad reviewed 
recent developments in the for¬ 
eign exchange markets and 
reaffirmed their desire for sta¬ 
ble rates. However, this was 
not related to specific rates or 
broader policy goals. 

The US unit rallied as soon 
as the statement was released, 
gaining ground in Tokyo and 
maintaining the firm tone 
through European trading. 

From a New York finish of 
Y123.55 and DML502Q on Fri¬ 
day, the dollar rose to stand at 
Y124.57 and DM1.6040 by the 
Tokyo close. All through Asian 
tra ding , dealers pushed the 
dollar higher, although fears of 
central bank intervention held 
the dollar below YI25 and 
DM1.6150. 

Many analysts had been 
watching for more specific for¬ 
eign exchange goals, such as a 
stronger yen to contain the 
Japanese trade surplus. 

The tone of the statement 
was underlined by comments 
from Mr Yasushi Memo, Bank 
of Japan governor. He said that 
the G7 meeting had not dis¬ 
cussed specific exchange rates. 


In afternoon trading in Lon¬ 
don, the dollar pushed through 
resistance levels seen in Tokyo 
to peak at DMl.6180 and 
Y125.40. The US currency 
dosed In London at DM1.6165, 
from DML5875 on Friday; and 
Y125.40 from Y123JO. The dol¬ 
lar was also strong against 
sterling, ending at $1.7765, 
from $1.3055 on Friday, in New 
York the US unit ended at 
DM1.6105, Y12525 and 51.7820. 

Many economists are expect¬ 
ing the OS unit to push ahead 
this week, testing resistance at 
DM1.6350, its peak during the 
last rally earlier this month, 
and Y127, the level at which 
the US and Japanese authori¬ 
ties intervened on January 17. 

Elsewhere, the D-Mark weak¬ 
ened as dealers focused on 
potential industrial disputes in 
Germany. The German cur¬ 
rency fell to Y77.60, having 
traded over Y78.00. 

The weakness of the D-Mark 
against the Spanish peseta. 


which appreciated to PtaSIQQ 
from the Pta6320 level seen 
last week, raised sterling's 
floor within the European 
exchange rate mechanism. 

The pound's floor, deter¬ 
mined by its TnaTimnm per mit - 
ted divergence from the stron¬ 
gest currency in the system, 
was yesterday around 
DM2 2665. 

However, sterling was buoy¬ 
ant following the publication of 
opinion polls at the weekend 
giving the UK Conservative 
government a narrow lead. 

Current account figures for 
December also supported the 
UK currency- The data showed 
the current account deficit nar¬ 
rowed to £338m in December, 
from £630m in November. The 
deficit for the whole of last 
year was £5.78bn, against an 
official forecast of £6.5bn. 

Sterling traded above DM227 
for most of the day, finishing 
at DM22725 in London, from 
DM22650 on Friday. 
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MONEY MARKETS 


UK rates steady 


UK money market rates were 
steady yesterday, with ster¬ 
ling’s stability on the foreign 
exchange markets continuing 
to dampen speculation about 
the need for higher interest 
rates, writes Simon London. 

The Bank of England fore¬ 
cast a liquidity shortage of 
£lbn early in the session, 
revised up to El.lbn. The main 
factor was maturing repur¬ 
chase agreements, draining 
£674m from the market Exche¬ 
quer transactions, the main 
component of which is taxation 
payments, added a net £265m 
funds to the market 


UK cteariug bank bass landtag rate 
tflJS per cent 
Irani September 4, 1991 


In spite of the substantial 
shortage, there was no clamour 
for funds and the Bank of 
England refrained from early 
assistance. Later in the 
morning, 2265m was injected, 
through the outright purchase 
of band 1 bills at 10% per cent 
and £l77m paper purchased for 
resale to the market on 
February 12 and 13 at 10£ per 
cent 

Afternoon assistance totalled 
£207m. again through the 
purchase of band l and band 
2 bills, all at 10% per 
cent, continuing the recent 
trend for relieving liquidity 
shortages with the very 


shortest maturity paper. 

A late liquidity injection of 
£400m brought the total 
assistance for the day to 
£872m, around £228m less 
than the forecast drain of 
funds. 

The unsecured overnight 
money rate rose from a shade 
aver U per cent to 13 per cent 
by early afternoon. However, 
the late injection of funds 
removed any pressure for 
higher short rates and 
overnight money was trading 
at llVi-ll per cent by the close. 

Three months inter-bank 
funds traded at lOfrft per cent; 
one month inter-bank money 
was at lOJU-ft per cent, from 
10%-% per cent on Friday. 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange was slightly 
stronger, closing at 89.74, from 
89.69 on Friday. 

In Frankfurt, call money 
rates were marginally higher 
at 9.50/60 per cent from 9.45/55 
per cent at the end of last week 
and the 9.40/50 per cent level 
which prevailed for several 
days. 

Pension payments are 
expected to drain funds from 
the market this week and the 
call money rate is expected to 
stay at between 925 and 9.65 
per cent. 

However, so far market 
conditions appear to be 
comfortable, following the 
Bundesbank's decision to raise 
rates on December 19. 
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TOKYO - Most Active Stocks 
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Stoda Closing Change Stocks 
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EMPLOYEE OWNERSHIP 


The FT proposes to publish this survey on 
March 12 1992. 

The F.T. has the highest readership amongst senior 
European business people who have responsibility for 
corporate planning, legal and personnel matters, which are 
the disciplines needed for creating and implementing 
Employee Ownership schemes. If you want to reach this 
important audience, call 

Ian Ely-Corbett 
Tel: 071 873 4148 
or 

Fax: 07! 873 3062. 

Data source; European Business /leadership Survey 1991 


FT SURVEYS 


We* data ■uppdad By Ta/ttura. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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29 26% BoncoBII V 1 44 53 8 2 27% 27% 

30% 18% Banco cmr 14 16 18% 18% 

49% 43% BorpHawJH 150 25 111117 48 47% 

134% 117% Bandog Inc 1 30 09 2? 88 1J0 126 129 % 44% 

42% 35% BdnhAmnca 130 3 0 B8043 39% 38% 39% 4% 

59% $5 Bank Baal 560 96 ■« GB SO 59 

34% 318k flostn P 3 28 9 5 15 uM% 34% 34% +% 

15% 11% Bank Bonn 0.40 25 33117 u1S% 14% 15% 4% 

37% 30BMHw«> 1.52 «1 291590 37% 36% 38% +% 

45% 43% BankAm A 325 7 I 58 45% 4S 45% +% 

78% 72% BankAm B 600 7 9 36u76% 76 76 % 4-% 

66% 6?% Bankore Tf 2 80 4 2 82548 68 % 63% 66% 4fl% 

29% 25 Bards AOfl 1 78 03 14 ID 27% 27% 77% 4% 

. -- 048 lean* 3!% 30 % 30 % 

1.40 39 14 3u38% 36 36 

152 4 0 19 660 33% 33 33% 

020 3 9 153275 5 % 5% 5% 

1.33331790 7 % 7% 7% 

60% 51% Bausch UnD 072 13 391661 57% 56 58 

44% 43% BaiW Prl 330 7 4 SO 44% 44 44% 

40% 32% Bassor 0.74 2 0 177138 36 % 36% 36% 

23% 21% Boy Si Gas 1J4 50 16 63 23 % 22% 22% 

22% 21% Bd Tr 1S3$ 19384 9 21% 21% 21% 

20% 16% Bear Sims » 0 80 3 1 87241 10% 19% 19% 

45 43% BewStftA ■ 3.13 7 0 3 u45 45 45 


34 28% BMIlCn 
36% aSBames Grp 
37% 32% Bamcn Bk i 
5% 4% Barotd 
6% 7 BaMfl Ml s 





Marlboro 


20 CLASS A CIGARETTES 


+1 


-l 


Or’oa 

1992 Yld. W 3M Ctase P«mr. 

HhhLow Slock Otr. % E 100* High Lew Quota Gtaee 
22% 19% Bearings 084 1038 19 K% 3 22% +% 

20% 18 Bodanan In 028 1.4 15 141 10% 10% 10% 

71 64% SdCton Oka 1.20 1 7 15 004 u77% 70% 71 

27% 25% BakBng Hy OH Z4 70 57 28 % 20 20% 

48% 45% Bell Allan ZS2 5.4 134878 47% 40% 40% 

11% 10% BdUnduti 040 17 80 81 10% d10% 10% 

S2% 49% BeOSoulh Z76 6^161380 50% » 50% 

37% 30% Balo AH A 0 52 1.4 35 202 30 % 35% 36% 

44 30% Bamta 084 IS 21 287 43% 43% 43% 

53 01 % Banal 4 3P 4J0 01 2 52% 52% S3 

67% 80% Banal Z00 AO 12 02 *5% 86 05% 

20% 18% Benetton A 0.28 U 18 29 19% 19% >9% 

|! % Benguel B 1 ® -“l| _1 


+% 


-i 


30*100 8000 8726 8900 4200 


am 2.9 34 123 19% 19% 19% 4% 

0 60 A7 18 1* 12% 12% 12% +% 

23 458 22 21% 21% +% 


6050 6S75 Bart-ah Hey 
20% 18% Berlitz 

13% 10% Barry Petr-- - - - - f 

25 15% Bast Buy 23 489 22 21% 21% 

28 24% Betti Si Z 2J0 9.8 37 26% 25% 25% 

31% 47% Bettihm Pf 5.0010 0 13 50% 50 50 

17% 124a Bathhm SI 0.40 Z8 I2VS 18% 

0% 0% Beverly En 274707 u9% 

20% teBtaaall 010 06163 300 iC1% 

29% 21% BlrnHnp® 5 0.50 U8 11068 u26% 

20% 16% Black 6 O 0^0 1.9 477279 ifll % 

42% 38% Stack H PL 1.70 461S 58 30 838% 38% 

11% 11 BlkstnAdv 0.08 8 8 70 11% dll 11% 

11 10% BlflCfcM In 081 5.7 2287 10% d>0 

11% 10% Blockst Tr 095 8.7 058 11 10 

41% 30% Bloch HAR 0.B8 Z3 291624 39% 38: 

14% 11 % BUchOustr lie &4 24 0ttlui4% 13 
B% 7% Blue CNp 178 9.6 234 8 7% 

9% 7% BMC led 7 78 B% 

93% 40% Boeing » 1.00 I.B 12WWSu54% 

24% 20% Boise Case 0.60 Z6 9 735 23% 

6% 4% H B« Nr 0.06 1021 163 5% 

17 13% Bonn Ch * 2.0613 0 11 838 10% 
14%fti*Ckll> 2.0812-3 113662 17% 



. 1 ? - 

9 » 54^ +1% 
22% 23% 4% 

5% S% 

15% 16 

10% 


-% 


+% 


34^ 32 Borden Inc 1.14 14 132481 33% 33% 33% 

19% 18% Basin Celt 2.25 II j 11 38 18% 18% 19% 

18% 17% fiatnE PIC 1.46 81 3 18 IB 18 

888 8 8 1100 103 103 103 

1Z0 12 192282 23 % 22% 22% 

1018 ul7% 17% 17% 

2.40 7 8 14 50 (131 30 V 30% 

160 3 4 IB 3Q1 u48% 47% 47% 

38 894 37 35 38% 

Z78 3 4 209163 63% 81% 81% 

1.73 4 1470 587 43 % 42% 42% -1% 
230 50 II W 44% 44% 44% -% 

_ 4 11 68 17 758 62% 82% 62% +% 

BPPrwflMO 3 6711.9 9 169 30 29 % 29% -% 

1% 1% BP Wts93 851 1% 1% 1% -% 

14% 11% Bril Steel 1.AJ1Z0 8 388 14% 14 14% 


104101% Baatn Ed B 
26 20% Bow tar 
17% 14% Brazil Fnd 
31 28% SHE Prop 
47% 41% Bngga < S 
38% 34% Brinherinl 
80% 80% Bristol M 

46% 41% Atrwy 
49% 42% Brit Gas 
86% 60% BP ADR 
30% 27% 

".a 


83% 98% Brit Tel v 272 46 01560 S)(S% 59 


2o 4 18 Brocd~inc 020 1015 890 20% 20 20% 


33 31% BrklnPM x Z«7 7.7_8 _32 31J 


___ __ _ 32 

30% 29% Brooklyn U 1.94 6.4 12 550 30% 29% 30% 

85% 79% BnmFormnB Z44 U19 140 84% 81% 63% 

28% 25% Brawn Grp 140 5.7 20 164 26% 9% 28% 

10% 6% Brown&Snrp 032 36 2 16 6% dB% 6% 

24% 21 BrowrOna F 0 08 X0 801968 23 % 22% 22% 

2% 2BRT 2 335 u3% 2% 3% 

16% 13% Brunswick 0.44 Z7 5Z3273 16% 15% 

14% 12% Brush Well 020 1.4 30 510ul4% 

28% 25%BBOBHf1i ZoO 8.311 62 28% 27^ 

18% 16% Bunker HJI 14810 6 0 37 18 IS<_ 

12% 11%BurawKI 1 60 ISA 15 94u13% 12% 

18% 17 Burl Coal 14 235 1*20 19% 

44% 39% Buri Hnnh x 1.20 30 *3084 41% 40% 

37 33 Butin Here 1 0.70 2O23SSG0 35% 34% 

17 14% Burnham Pc U6 79 47 78u17% 18% 


■*«% 

-% 


+h 


- c - 

34% 31% C8I M x 0.48 1.6 22 380 32% 31% 32 +% 

152% 138CBS Inc 1.00 0.7 0 321 1<C% 140% 141% -1% 

1% % CCX Inc I 47 Ul% 1% 

' CP IneLRs 0.1028.4 0 149 


32 +% 

1 % - 1 % 

i a 


-% 


U1 *a 1 % 

% SCF Incuts 0.1028.4 0 149 A % 

18% 17% CMS Energy 0.48 Z5 22364 18% 18% 10 

104% 84 CNA FltH 13 348 S3 000% 02 

92 B4CPC InU 220 Z8 16 881 85% 64% B4% 

27% 24% CPI Corp 088 SJ> 13 460 25% 25% 25% 

60% 54% CSX 1J2 Z7 752DSB 57% 56% 56% +% 

19% 17% CHS Corp 0.75 40 19 B0u19% 18% 1B% 

33% 31 % CableSWira 0 73 Z3 W 275 31%d3l% 31% 

80% 52 Cabletron 30 600 86% 58% 38% -2% 

36% 31 % Cabot Corp 1.04 Z8 22 583 u37% 38% 37% 4 7 

‘ 10% CabMO&G 0 18 1.4 29 331 11% 11% 11% 

27% 26% 27% 


23% CadnoaDsgn 


362180 


33% 30% Caaaan Wi 13 524 32% 

2% 1% Cal Real E 025 11J 8 3 2% 

4% 2% Called Inc 012 38 01943 
24% 22% Cailmai Co 0.64 2.634 ng 
% i Cal ton Inc 02479 

43% 38% Campbell S 070 1.7483409 


£ % CampM Ra 1 30 

18% 15% Can Pac 028 IM 75 401 


475420% Cap Cittaa 020 OO 18 322 _. 

83% 57% Cap HUg x 131 Z1 11 551 57% d57% 

31% 34% CapsM 14 1.80 5£ 60 30 % 28 

35% 27% CapsM Ugo ZS6 78 11 500 33 % 32% 

% % Coroercotn 01207 u% % 

11% 38% CarilsJa 1J8 3Z36 43 40 3S% 

3% % Carolco Pc 2 215 3 2% 

20% 16% Gambia Fr > 0.90 3-5 42 101 17% 17% 

64% 48% Caroina Pw 118 8A 116983 49% d48% 



48% 




1 % 1 % 

23% 124% -1% 


-% 


30% «5% carpanar 2.40 6 0 16 121 
1% 1% Carter Haw 0 348 u1% 

137% 112% CanaiiNal 100 OH 35 725 127 123 

23% 22% CasottaNG 1-36 19 11 12 23% 23 

48% 41% CMarplllr x 080 13 111820 47% 48% «7% 

7% 6% CD1 Corp 38 34 7% 7% 7% 

19% 17% Cadar Fair 1H2 83 11 3B2u19% 19 10 

24% ZI%CnHudCEPI 1.99 8.4 2UZ4% 24% 23% 

47% 32% Cental Crp 080 ZO 334130 45 % 43% 44 

20 18% Centerier x 1.80 8.5 II 438 19 18% 18% 

48% 44% Centex Crp OAO 08 27 299 48% 48% 48% 

28% 25% Canir hdsn 1.92 7.1 11 37 27% 28% 27 

49% 48% Cantr Leul 168 8.6 12 AS 48 47% 48 

22% 2DCemr Main 166 7611 247 20% 20% 20% 

22% 10Cemr Nwsp 0.40 1823 111 21% 20% 

34% 30% CM Vm< x ZOB 6.7 13 55 31% 30 
54% 50% CentrASW 306 S B 132312 52% 51 
34% 20Century T1 a43 1830 9B4 34 % 32 

27% 23% Champion OZO 0.8MS12S7 26% 25 
11% 0% Chaparral x 020 1 817 4 10% 10 . 

10% 8% Chari Has 21 456Ul1% 10% 

52% 46%OmaMHU( SZSIOO 2Su52% 52% 52% 

41 35% CbanM FT • ZOO 9.6 71 40% 33% 40% 

22% 17% CtuneMqnh x izq 5.8 62710 21% 21% 21% 

4 2% Chause B 5 83 3% 3% 3% -% 

46 42% Own Bk PI ZB8 8.5 57 49 % 44% 45% 4% 

9% 8% Cfwm Bk C 065 8.0 0 788 9% 8% B% -% 

47% 44% ChemacAdJ <45 03 63 U47% 47% 47% +% 

1 ACbamBhgB 07881.1 0 214 
20% 26 Charred ZOO 78 30 213 25 

30% 21% diem Bkg 1.05 17350531 28 . 

23% 20% Own warn 020 0.9 292871 Z2% 

28% Za PiiiRJid u 072 2-8 37 239 28 

70% 65% QmvTon 330 5.0 123650 68d64% 

135% 134 Chic Mbak 25*100 135 135 

79 78 Ollc Ml PI 500 83 IS u79 78 

27 24ChBe Fund Z1811.6 82u27% 27% 27% 

40 38% Chlquita B 080 13 152773 u40 39 % 39% 

1% 8% Chock Full 11 177 8% 8% 8% 

'% 24% Chris Cnd 11 280 27% 26% 28% 

33% 29% CluMtana 13 48 29% d29% 29% 

_ 11% Chrysler 060 40 5BBMu15% 14% 

76 
W 




Jt 


:: 

!S 

-i 

a 


2 % 

27% +1 


~h 


27% 28% 
11 % 11 % 


6% 

73% 

d14 

15% 


» 




73^ 

14 

15% 


8% 

8% 

a 

18% 

20 


70% ChuDti Carp 1A8 11 H717B3 73% d69^ 70% 

_ 57 Ctono Corp Z04 5.4 6 775 57% d58 56% 

7% ZCIgnsHlx O901Z2 223 7% 7% 7% 

17% 33% Cllcorp In Z46 7 0 11 49 35% 36% 35% 

81 G8CteQE4.7S 475 7H *100 l>81 81 81 

20% 18% Chin Ben 030 4.1 19 399 20% 19% 19% 

39% 36% One Gas « 148 63 8 484 37 % 37 37% 

15% 10% One Mllac 036 Z4 31163ulS% 16 16% 

3% 2% CJnepiei 0 a 384 2 % 2% 

28 26% Opsoo 138 7.1 12 454 27 d26% 

t% HCtedaK 0 215 9 % 

29% 22% Clrcuh Cl 0.10 0.4 201007 27 % 28% 

39% 35 Circus Or 202463 37 % 38% 37% 

15% 10% ClUcorp 030 03 2319301 15% 14% IS 

24% 21% Clllcpg I2x 236 9.4 107 24% 24% 24% 

80% 50% CEpPBAd x 800 100 147 80% 59% 60% 

72 60% QcpPQM i 730 9.8 16 71% 71% 71% 

13% 11% City Natal 064 52 18 141 12V 12% 12% 

8% 7 Qtlras S i 0 10 12 10 294 8% 8% 8% -% 

38% 22% Clark Eqid 7 318 24 23 % 23% -% 

19% 13% Clayton Hm 173027 16% 18 18% -f% 

8% 9‘a Owners® G 035 37 42 u9% 9% 9% 

90 04 Ctavs7J6 x 736 65 *100 (100 90 88% 

40 35% OevkJCII x 1.10 ZB 4 87 39 % 39% 39% 

88 82% CleMd El x 7.40 BA :KU uBB 87% 88 

44V 39% OanxCas 1.56 Z5 38l712u44% 43% 44% 

28% 23% aub Med 0.30 1.1 13 223 28% 

12 11% CNA Income 1.16 9.9 13 11% 

6 5% C o a c hmen a OB 1 A 2 16 5% 

9% 7 Coral Sow 040 4.8 4 080 9 

28% 23 Coastal 0.40 16 142448 25 

83% 72% Coca Cola 036 13 315984 76% 

18% MCocaCtEn 0 05 0 4 26 838 14% 

15% 13% Goaur Daln 31 123 15% 

50% 45% Colgate P a 108 Z2 672000 47 % 48% 47% 

12% 1t% Colon lira 036 7.2 88 11% d»1% 11% 

8% 6% CdcnOI H x 068 7 8 511 8% 08% ■ 

8% 5% Cotamal l « 0.78123 87 8% 6% 

8% 7% Cdantai M * 0 64 8.0 124 B% 8 

19% 18% Caluaib Gas 1 16 84 i 618 18% 18% 

24% 19% Comdlaoa 028 1.4 B GS4 20% dI9% 

59% 52% Comertea 138 33 11 314 58 57 57% 

18 10% Comtntrtc 068 33 12 81 ulB 17% 10 

21% 18% Conum list 0L52 Z4 20 34 21% 21% 21% 

39% 34% Comm Sal 140 18 68 960 37 38% 36% 

19% 15% Commodore 9CT96 17% 16% 16% -S% 

39% 37% CwihE 1.42 1.42 3.6 *100 38 % 38% 39% +1% 

24% 23% CwtftZ 1.9 1.80 79 18 24 23% 24 +% 

25% 25Cvrih&Q.OO ZOO 30 3*100 25 d25 25% +% 

28 27% Cwrh&C 37 Z38 88 *100 27% 27% 27% -% 

33 31 % CwdtEdZB7 238 8.9 20 32% 32% 32% 

« 38% Comm Ed 3 00 6.04006595 37% — 

14% 1Z%Commun Pty 0 36 23 97004 u14% 

35 28% Compaq Com 16N»41 u3S% 

2% 1% Comprahens 4 515 Z% 

15% 10% Camptr As* ttlO 0.7 184946 15% 

82% 76% Comptr SCI 19 163 82 80 % 00% 1% 

BCamptr TQp 005 06 19 16 6% 8% 6% 

% Comstock P 0 80 as 1692 u9% 9% 9% 

it ConAgra x 0.54 16 23)290 3«% 34 34% -% 

21% 20% Canned NG 144 6.9 14 13 21 20 % 20% -% 

20% 18Canned En 135 Z5 13 55 10% 19% 19% 

20% »% ConnarPer 122858 10% 19% 19% +% 

82CansE465 4 66 7 4 2 « «2 62% 

26Cons Edlso 188 68 111000 28% 29 28% 

68% 65Cone Ed PI 500 7 7 5 65% 05% 65% 

16% 14% Cara Fnwg 122296 «0% 15% 16% 

43% 37% Cans NbIG 1.90 Z1 182040 37% d36% 37 

B6% 80% Cans Rail 130 Z2 141441 81%dM% 80% 

13% 11 Cons Stars 57 723 13% 12% 12% 

78% 81 % Connect) 0.IE 05 131245 75% 73% 75% 

37% 34% constar In 084 1.7 19 815 uJfl 37% 38 

55% S3CPwr 4.16 4.18 7.5 Z100u55% 88% 55% 

90 86% CPwr 7.45 7.45 8.3 2uA0% B9% 89% 

82 88 Can P738 768 04 zIDO 91% 91% 01% 

29% 21 % Co* Uedtc 381439 23% 22% 22% 

36% 33%Com6kP1 17510J 1Mu38% 3E% 38% 

22% lQContBkPIA 23810.5 0SQu22% 22% 22% 

13% 0% Cant 8k 100 73 85125 13% 12% 13% 

20 28% Cart Carp 280 9Z 121345 28% 28% 


37% 

13% 

34% 


ft 

35 


2 % 2 % 
Uf 14% 




37 -1% 
' " 1 % 


+'2 


272301 UH% 
157 7% 

1.40 113 70 12% 

321 60S 13% 
4 459 u4% 


10% 9% Cara Dau 
7% 8% Conv rods 
«% 12 Cam H Pi 

15% 10% Cdfttffei Cam 
4% 3% Cooper Coe 

59% 53% Cooper Ind 1.16 ZO 19 768 57 
50% 44% Cooper TM 028 0.827 428 48% 

% 8% Coro Ind « 024 19 87 88 6% 

80S 80% Coming 1Z0 ZO 187841 81% 60 
14% 13% Cbunslr Tm 034 1.7 28 14d13 _ 

48% 38% Caunliy Cr 0.44 1.0 252877 42% 42% 
8% $ Country Mr 0.79 1Z8 7 155 6% B% 

13 12% GrelQ 17 ID 12% “ 

27 % 23% crane Co 0.73 Z9 T5 280 26% 

035 UZ8 7B 28% 

102838 45% 
13811.7 11 101 0% 

Z44 205 0 27 M% 
in 310 58% 

0-52 12 29 434 
19 227 


3 

+i% 


27% 25% Crawtora 
40% 38% Cray Res 
0% 6% CRi Ined M 
12% 11% CRI Ltd Re 
83% 51% Gnei Cara 
47% 43%e. aW |Ki 
91 % 85% Crown Cork 
11 9CRS Sirr 



1992 YhL Pf Ste Ctoee Prara. 

High Lew Steak Dh. V. ElBOa Wgn LowOuom does 

IS‘i 12% Crystal Sr 020 1 6 7 704 13% d127 f 12% 

30% 27% CUC tnO 37 912 u30% 23% 

17% 16% Culbra 0 80 4 5 23 149 17% 17 

42% Oumm EnlS 3.50 7.8 “ 45 44% 

55% 


46% __ .. 

58% 53% Cwm Engbi 020 0 4 4 188 55% 

13% 12% Clrrrenl lit 108 8 2 14 03 U% 

30% 29Cunts Wr 1.00 3 4 7 48 29% 

5% 4% CV Red 0.75143 2 11 5% 

5% 5% Create Sya 17 80 uS% 

20% 19Cycteps In 27 24 20% 

10% 13% Cyprma 5s 1(3828 M% 

8S% 48% Cyprort.75 Z75 7.6 1*3 49% 

23% 20% Cyprus Urn 090 3 8 12 977 21 % 


13 

ft 

A 

13% 


20 % 

17% 

45 

55% 

13% 

29% 

5 i> 

5% 

10 % 

13% 


49 49% 
21 21 % 


25 

8 % 

3? 


n 


«6 

ti 


- D - 

25 23% DPL Haldg 1.62 8 5 14 684 
9 7% Dallas Sen 14 0(5 

35 »% Dana Carp 100 5 0 84 517 
23% 19% Oanahar C? 44 172 u22% 

15 12% Daniel Ind 0 IB 12 81 48 14% 

% A Dad Dostg 0 39 

18% 11% Data Gen 51499 

9% 7% Da Lapl4 94 16 

2 DataocKnt 7 148 

BDaxta W4W 029 2.7 II 3 . 

50 Oa-iunHea i 1.52 Z3 131083 55% 

93 0ytnPL7 7 7 70 8 1 zlOO U0S 

92Dytn 748 7.48 04 *100 A?% 

5% De 80(0 0.40 6.7 23 20 8 6 

31% 29% Dean Foods 0 56 19 16 84 30 29% 

8% 9% DeOflWItGv I 0.78 8.3 421 9 % 09% 

53% 49% Deere ZOO 401872450 50% 49% 

1 % U Del Vol Pn D 100 U % 

21% SOOelrrr^PlL l.« 7.0 202 20% 20% 

76% 66% Delta Aa I 130 1.7 101377 72% 


57% 

95 

92% 

6% 


24% 24% 
8 % 8 % 
31% 32 

22 23% 
14% 14% 

, 1 ? k 

a ?i 

7% 7% 

55% 50% 
95 95 

69% 

a 


+% 


20% ia% Deiu worn aao zo 94929 15% di«% 
,4 % Deitana 0 21 u U % 


ft 

ft 

15% 


39% 38% Muse C P 1.28 Z3 171047 3838% 38% 


♦% 


8 27 % 27% 27% 

10 ii3S% 32% 32% 

2 U31 % 31% 31% 

ZlOO ST% 91% 91% 

3 94% 94% »a% 

8 1O6%d105% 106% 

*0 uTCB 104% 10S 12% 

33% 33% 

22 22 % 


48% 45* 
13% 11^ 
22 18^ 
2% S *j 
58% 46^ 
23* 


1-% 


28 26% Detr£dZ2S Z28 BA 

32% 29% DtEdl2.7S Z75 84 

37% 29% DeUEd2.75 Z7J 88 

S3 81 Oefa€d7.45 7 45 81 
95 83 OstrEdZ.M 7£8 8.1 

107% 105% DetrEd832 9J2 88 
105 103 DtE<f<9.72 9 72 9-2 

35% 32% CMtrEd 1 88 5 6 91867 33% 

22% 20% Dcnaer Crp 0.68 19 41 342u22% 

DwgPtadii 032 0 8 25 45 38% 

Dial CpArz 1.40 2-0 161997 *9% 40 49% 

Dial Ran • 1ZB 10.112 18 12% 12% 12% 

Diamond Sh 052 £4 M 178 20 % 20% 20% 

Diana Corp 4 3 2% 2% 2% 

Die bold 1.B0 29 20 381 55% 54% 55% 

, . Digital Cm 13 648 21% 21% 21% 

60% 51% Digital Eq 437124 52% 050 % 51 

127% 110% DiBart Dp 0 24 02 22115$ 1E5% 124% 125 

4% 3%MnsS»N7 1 341 4% 4 4% 

134% 113% Oleney Cm 0 70 0 5 27M64ul34% 132% 132% 

2% 1 % Dlvand In 1 49 2 2 

36% 33Dole Food 0A0 1.0 1723S7 u39% 37% 

38% 35% Domain Res 137 6 3 292448 37% 37% 

7% G% Domtar Inc 025 39 1 254 6% 06% 

43% 3G% Donaldson « 0 56 13 17 61 42% 

92% 48 Donalloy I 00 Zi) 19 roi 50% 

43% 4QDover Coro 084 20 18 159 41% 

57% 51% Dow Cham 260 4 8 113386 54% 

30% 24% Do* Jonas • 0 76 25 33 987 

13% 11% Drag SSL > 032 24 7 177 

93 68% DPL 7 375 7 38 5 0 ZlOO u93 

30% 28% DOE 152 53 11 4S5 26% 

8% 7% Draw Corp 0 62 7 5 12 347 B% 

21% 17% Dresser aeo ZO 193470 19% ... ... 

48 40% Dreyfus Co 0.52 1325 277 43% 41% 41% 

10 9% Drim Fd S 0.71 7 I 89 ulO 9% 10 

12 11% Drtus Si a 1.08 93 220 11% d11% 11% 

1! 10% Drhis SI M 078 73 486 <0% d10% 10% 

84% 61% Du POM45 450 72 18 62% 61% 62% 

35 31% DukePower 1.72 52 131049 33% 33% 33% 

103 101% DukoP 7.8 7.80 7.7 3 101 %d101% 101% 

106% 105% OukeP8.48 8.84 85 5 107dlOG% 107 

10B 105 Duk»P I 7 6 70 82 Z1M 106% 105% »S% -2% 

106% 104OukeP8.28 628 7.7 Sul07% 106 107% -K 

109107% DukePO64 884 82 2 107 d 107 107% 

3% 3% Duke Real! 0.4011A 6 65 3% 3% 3% 

S8% 52% DwJflmon. 2.IG 4 0 191282 54 % 53% 54% 

50% 44% Du Pont 16BZ5 1SG189 48 % 47% 

26% a DuqL * 1 r Z05 62 zlOO 2& 


*2% 

50% 


2 

39% +1% 

ft iS 
si 


30% 

13% 


53% S4% 
'3 30% 
13% 13% 


93 flQ 
28% 28% 
8% 8% 
19% 19% 


4& 


27% 25% 0B4L ZW > Z10 82 
24 22% DuqOnelTS ( 1 86 73 
25% 24 DuqsiuKJX) x ZOO 8.0 

26 DuqL 4Jx Z10 81 
ZSDuqoLM 15 > ZOB 62 
S8DuoL 72 < 720 40 

0% Dynamic 


27% 

25% 

88 % 

•1% 


*100 25 % 25% 
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Dow subdued 
ahead of State 
of Union address 


Bourses move up as Volvo’s strategy comes under fire 


Wan Street _ 

SHARE prices were becalmed 
in light trading yesterday, as 
investors remained on the side¬ 
lines ahead of today's impor¬ 
tant State of the Onion address 
to Congress by President 
George Bush, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 7.83 
at 3.240.61. having spent the 
day only a few points above 
Friday's close. The more 
broadly based Standard & 
Poor's 500 ended a slight 0.50 
down at 414.98, while the 
Nasdaq composite of over-the- 
counter stocks lost 3.68 to 
621.00. 

Turnover on the New York 
SE amounted to 191m shares, 
while rises and falls were 
almost evenly matched. 

After last week’s declines, 
the market opened in a sub¬ 
dued mood yesterday. All eyes 
were fixed on the US presi¬ 
dent's State of the Union 
speech, scheduled for 8pm New 
York time this evening. 

Mr Bush is expected to 
unveil a package of tax cuts 
aimed at stimulating the slug¬ 
gish economy. Although tax 
cuts should be generally posi¬ 
tive for the stock markets, 
there is concern that any mea¬ 
sures would Lead to a widening 
in the budget deficit, which 
could prompt a sharp rise in 
bond yields. 

Diversified securities house 
Merrill Lynch shed $2'A to 
$ 61 % In spite of record full- 
year earnings of $696m, 
achieved with the help of a 
$171m fourth-quarter profit 

The record figures had been 
expected in the wake of buoy¬ 
ant securities markets in 
the final quarter, and the 
decline in the price yester¬ 
day was put down to profit¬ 
taking following the stock's 
strong performance over the 
past 52 weeks. 

LuA. Gear slipped 8% to $15% 
after the company formally 
announced the retirement of 
Mr Robert Greenberg, its 
founder, from the posts of 
t-halrman and chief executive. 
The sports-shoe maker will 
unveil a new marketing cam¬ 


paign this week. Of its rivals, 
Nike eased $% to $72% and 
Reebok International also lost 
$%. to $30%. 

Chrysler enjoyed a rare gain, 
advancing $l l A to $15 on the 
back of a reported upgrading 
from Shearson Lehman, the 
broking house. The remaining 
members of the Big Three ear 
manufacturers also firmed, 
with General Motors adding 
$1% at $3414 and Ford rising 
$</, to $32%. 

On the over-the-counter mar¬ 
ket, Hutchinson Technology 

climbed $1% to $24% after 
reporting net income of 54 
cents a share for the first fiscal 
quarter, well up on the 35 cents 
a share earned at the same 
stage a year ago. 

Going tbe other way on the 
earnings front was Arkansas 
Freightways, which tumbled 
$3% to $32% on news of a 
fourth-quarter profit of 20 
cents a share, down from 
the 33 cents earned a year 

earlier. _ 

Canada 

TORONTO stocks, after a firm 
opening, fell back to close with 
an easier bias on balance after 
moderate trading. 

The composite index was 
finally 22 off at 3,628.5, while 
declining issues led advances 
by 308 to 267. Volume 
decreased to 23.3m shares from 
Friday's 28m. 

The index was ahead almost 
15 points in the first half-hour 
of trading, but quickly settled 
back and then traded in a nar¬ 
row range for the rest of the 
day. 

Du Pont Canada “A” dipped 
C$% to C$41 %. The company 
reported fourth-quarter earn¬ 
ings of C$142m, or 46 cents a 
share, up from C$10.3m, or 33 
cents, a year earlier. 

SOUTH AFRICA 

JOHANNESBURG closed 
narrowly mixed in dull trad¬ 
ing. The all-gold HiHct closed 
up IB at l*273t as world bul¬ 
lion prices held steady: Sonth- 
vaal gained RL50 to R72L50. 
Hie Industrial index shed 8 to 
4^428, while the all-share index 
eased 3 to 3,623. 


MARKETMAKERS saw buying 
from domestic sources as 
bourses, by and large, 
improved yesterday, writes Our 
Markets Stcrff. 

FRANKFURT broadened its 
switch to cyclical stocks as 
opinion spread that a steel 
strike need not necessarily be 
bod for the industry, or for the 
German economy. 

Goldman Sachs yesterday 
decided to move German equi¬ 
ties from underweight to mar¬ 
ket weight advancing four rea¬ 
sons: 

• valuation, given tbe rally 
In German bonds and the 
underperfonnance of its equity 
market last year; 

• the probability that the 
Bundesbank will lower interest 
rates this year, 

• its expectation of GNF 
growth, and inflation, of 2^ per 
cent and about 3 per cent 
respectively in 1993; and 

• “distinct signs" of improve¬ 
ment in the east. 

Chemicals, steels and engi¬ 
neers did well as the FAZ 
index rose 6.67 to 684.20 at mid¬ 
session, and the DAX closed 
18.81 higher at 1,68358. close to 
the top of its 1992 trading 

ASIA PACIFIC 


STOCKHOLM decided that 
there was scant logic in the 
proposed merger between 
Volvo and Procordla. The 
Swedish Shareholders Asso¬ 
ciation, which represents 
80,000 private Investors, said 
the proposal was “probably a 
bad deal for shareholders in 
both companies”. 

Volvo free Be initially rose 
SKr27 to SKr420 bat closed 
only SRr5 up at SKr398, 
while Procordla free Bs fell 
SKrl4 to SKrl98. The Aflars- 
varlden General index rose 
2.60 to 987JO in turnover of 
SKrtllro after SKrgggm. 

range. Volume was thought to 
have risen from Friday's 

DM5bn. 

In carmakers, Volkswagen 
jumped DMll to DM333.50 after 
an MM Warburg recommenda¬ 
tion. VW is up 16 per-cent from 
this year's low. 

PARIS opened the February 
account in optimistic mood but 
turnover was disappointing at 
FFrL.85bn after Friday's 
FFr2.2bn. The CAC 40 index 
rose 19.35 to 1569-27. 

Euro Disney was the day's 


Share prices (rebased) 
130 “ 


ProcdrdTai 
B Free '. 


January 1992 
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most active stock as it rose 
FFr4.80 to FFr146.50 on a 
favourable interview with a 
senior company official by a 
U S new s agency. 

Eurotunnel was one of the 
day's biggest gainers as it 
picked up FFr255 or 6.6 per 
cent to FFr46 on the back of 
the “easy money” argument 
and buy recommendations 
from Paribas and French finan¬ 
cial newspapers. The UK bro¬ 
ker Charterhouse has recom¬ 
mended a switch out of P & O 


and into Eurotunnel 

Profit-taking wiped FFr16 off 
the oil refiner Total to FFr1,047 
in spite of a pleasing 41 pa 
cent rise in 1991 net attribut¬ 
able profit 

Milan traded quietly ahead 
of Fiat's preliminary 1991 
results which are due this 
afternoon. The Comlt index fell 
L42 to 547.68 in turnover esti¬ 
mated at slightly below Fri¬ 
day's LM2bn, 

Analysts said the market 
hpri already discounted disap¬ 
pointing figures from Fiat and 
was instead waiting for the 
company’s view on 1992, which 
some expected to be on the 
cautious side. The stock eased 
L25 to L54.70. 

in the insurance sector, Gen¬ 
erali added L10 to L 31.210 
while Ras rose L55 to L2L600. 
In a report on the non-life 
Insurers issued late last week, 
Nomura advised selective prof- 
it-taldng because in its view, 
toe sector is due far a period of 
underperfonnance. 

Among smaller stocks trad¬ 
ing in ABB Tecnomasio, the 
mechanical engineering group, 
was delayed because of an 
order imbalance following 


news that its parro t comp any ’ 
was buying in the outstanding 
923 per cent at 13.100 a share. 
The share later -jumped L528 or 
21 per cent to L3.043. 

OSLO recovered a raw* the 
all-share index gaining 9.38 at. 
453.00. Norsk Hydro rose 
NKr5.5 to NKriBl. Higher 
prices for North Sea oil pushed 
Saga Petroleum free shares up 
NKrfL5 to NKr97A HELSINKI 
rose L66 per cent on strong 
demand for industrials, the 
Hex index adding 144 at 8733 
in turnover of FM3G Jm. 

AMSTERDAM remained 
quiet, the CBS Tendency 
a dflfog just 0.7 to 12L4. Turn¬ 
over was thin. There was 
increased demand for cydicals,. 
such as the chemical groups, 
DSM and Akzo: DSM gained 


PI 1.60 to F110530 and *** 
FI 1.20 to FI mw: Tht 
announcement of - oint¬ 
ments to Nedlloyd t roper* : 
sory board, expected today,. 
was being awaited, 
aid. _. •* - 
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Nikkei retreats in thin trading as G7 fails to excite 


Tokyo _ 

SHARE PRICES retreated in 
thin trading yesterday, as vol¬ 
ume on the first section fell to 
137m shares due to the lade of 
fresh news, writes Emiko Tern- 
zano in Tokyo. 

The Nikkei average lost 65.04 
to 21,007.11 after a day's high of 
21,07857 and low of 2Q5S8.6L 
The index fell below 21,000 just 
before the morning dose on 
light selling. 

Trading volume reached its 
lowest level since December 9. 
Declines led advances by 604 to 
322 With 135 issues nnchang Hi!. 
A total of 100 stocks fell to 
their lowest levels since the 
beginning of last year. The 
Topix index of aH first section 
shares shed 10.39 to 1,574.47, 
but in London the ISE/Nlkkei 
50 index edged up 0.89 to 
121033. 

Market participants, hoping 
that the outcome of the Group 
of Seven finance ministers' 
meeting would fuel trading, 
were disappointed. “Investors 


will neither bay nor sell at cur¬ 
rent levels,” said one trader. 

Ho we ver, some analysts see 
the current low volumes as a 
positive signal for the market 
Mr Craig Chndler at UBS 
Phillips & Drew said: “The 
Inactivity reflects a stall in 
fund flows, Indicating that 
money has stopped leaving the 
market” In the week ending 
January 17 individuals and cor¬ 
porate investors, who have 
been net sellers of equity dur¬ 
ing the past year, became net 
buyers. 

Foreign Investors, who were 
aggressive buyers last year, are 
also expected to commit fur¬ 
ther funds into Japanese 
stocks. “Foreigners' asset 
weightings in Japanese stocks 
are still Ught," said Mr Paul 
. Muller at Schroder Securities. 

Nippon Telegraph and Tele¬ 
phone declined Y13,000 to an 
all-time low of Y682.000. Some 
investors have been discour¬ 
aged by reports of cuts in long 
distance telephone rates. Mar¬ 
ket participants are also wor¬ 
ried about an over-supply of 


China factor behind Hong Kong’s rally 
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By John Pitt 

T he ‘China factor* gave 
momentum to Hong 
Kong's record-breaking 
advance last week, on reports, 
later denied by the Chinese 
authorities, that charges 
against the former Chinese 
premier Than Zlyang had been 
dropped. 

Investors pulled back on Fri¬ 
day and, Indeed, again yester¬ 
day, but tins profit-taking was 
stiR perceived to reflect a gen¬ 
eral rally ahead of the Chinese 
New Year next Tuesday. 

Mr David Bates of Asia 
Equity comments that the 
China factor was very strong, 
backed by news from the main¬ 
land th»t China was innWiig to 
speed up reforms with further 
economic liberalisation to pro¬ 
mote growth. This was particu¬ 
larly welcomed by the market 

since most of China's exports 
go through tbe colony. 

However, further profit-tak¬ 
ing was expected to be in evi¬ 
dence this week as money is 
taken out of the market prior 
to the new year celebrations, 
during which factories will 
dose for a two-week holiday. 


Australia recorded the larg¬ 
est fall on the Pacific Rim, 
with the bond market particu¬ 
larly sensitive to concern that 
interest rates might not con¬ 
tinue to come down. 

The markets are also ner¬ 
vous about the fiscal package 
which the Keating government 
is due to unveil in late Febru¬ 
ary or early in March. Austra¬ 
lian interest rates remain hi g h , 
although some analysts feel 
that they could come back. 
Quarterly inflation figures are 
due to be published tomorrow. 

Europe remained generally 
flat The biggest changes were 
seen in Norway and Finland 
which reversed the strength of 
the week before as they 
recorded foils of 55 and 3.3 per 
cent respectively. 

Norway was hit by news that 
Norsk Hydro, which accounts 
for 22 per cent of Oslo's equity 
market capitalisation, was tak¬ 
ing a special charge in the 
fourth quarter. 

Analysts note that Finland 
has started to drift back after 
the new year spree of bargain 
hunting, and that investors are 
beginning to focus on prelimi¬ 
nary results which will start to 
come out in March. 
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Day’* Pound 

Change Sterling 
% max 


Currency % dig 
Index on day 


_ DOLLAR INDEX 

Load Year 

Currency 1991/92 1991192 ago 
Index Ugh Lew (approx) 


Europe (813). 148.08 - 0.7 

Nordic (102). 185.15 -0.7 

pacific Basin (717)-. 12654 -21 

Euro-Pacific (1530). 134.64 -1.5 

North America (838). 187.30 -0.2 

Europe Ex. UK (579)_ 125.48 -1.0 

Pacific Ex. Japan (244)-.. 151.49 -02 

WbrW Ex. US (1724). 137.02 -1.4 

World Ex. UK (2013)_ 143.69 -1.0 

World Ex. So. Af. (2188)- 146.11 -1.0 
World Ex. Japan (1774)- 160.30 -as 

T he World Index (224 7)... 146.85 - 0.9 

Copyright The financial Times Limited, 
Australian market closed January 27. 
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shares, as the Ministry of 
Finance has included proceeds 
from the Bale of 500,0(X) shares 
for the year ending March 1993 
into the fiscal budget 

International blue chips, 
firm on foreign interest last 
week, lost ground an light prof¬ 
it-taking. TDK retreated Y200 
to Y4.450 and NEC YlO to 
Y1430. However, some bargain 
hunting lifted Fujitsu Y3 to 
Y790 and Sony Y40 to Y4#Q. 

Kirin Brewery rose YlO to 
YI280. The company expects 
parning s for the cmrent year 
to reach Y85bn rhanVc to rising 
beer sales. 

In Osaka, the OSE average 
ended 122.48 down at 2250291 
in volume of 41.4m shares. 
Machineries and high-technol¬ 
ogy issues declined, while 
some domestic demand-related 
issues held firm. _ 

Roundup 

PROFIT taking in Hong Kang 
was the outstanding feature in 
the region yesterday. Australia 
was closed for a holiday. 


HONG KONG saw profits 
taken again, the Hang Seng 
index losing 45.35 to 4554.73 in 
turnover down from HE$352bn 
to a still-active HK$2.05bn- Util¬ 
ities suffered the session's big¬ 
gest foils, followed by banks. 

Some fund managers were 
keen to realise profits before 
next week’s Chinese New Year 
holiday, which will dose the 
market for three days. Volume 
was diminished by nervous¬ 
ness ahead of the State of the 
Union address tonight by Presi¬ 
dent George Bush. 

SEOUL ended higher on 
renewed expectations of 
improved relations between 
North and South Korea. The 
composite index gained 10132 to 
675.11 in turnover of 
Won537J9bn, after Won54Llhn. 

Reports that North Korean 
leaders had agreed bo set up 
joint ventures with South Kor¬ 
ean companies boosted con¬ 
struction and trade-related 
issues. Hyundai Engineer¬ 
ing & Construction, the 
nation's largest construction 
company, advanced by its 


upper limit of WonSOO to 
W onl5,8 00. 

NEW ZEALAND saw some 
block trades, but trading was 
depleted by holidays in Auck¬ 
land and in Australia, where 
most local blue-chip issues are 
also listed. The NZSB-40 Index 
improved 5.68 to 1,487.02 after a 
fall of L6 per cent last week. 
Turnover increased from Fri¬ 
day's NZ$20 An to NZ$24.71n. 

White goods manufacturer 
Fisher and Paykel topped the 
actives list with 2Jtm shares 
traded and closed steady at 
NZ$2.10 after London-based 
fund manager Morgan Stanley 
Asset Management said it had 
raised its stake in F&P from 
17.4 to to 19.4 per cent 

SINGAPORE dosed mixed in 
quiet trading. The Straits 
limes Industrial Index put on 
3.60 to 1,545.82 in thin turnover 
of S$U4-lm (S$1 27J2m ). Trading 
in KUALA LUMPUR was also 
dull, the composite index ris¬ 
ing 1.77 to 570.55 in turnover of 
M$S6.7m (M$75Am). 

MANILA extended its recent 
downward correction, the com¬ 


posite index sliding 10.48 to 
L26840 as profit-tskerareerted 
to President Coraaon Aquino’s 
endorsement of Mr Fidel 
Ramos, her tanner defence mo 
rotary, as a canflMirte to suc¬ 
ceed her to the May preshto. 
tial elections. Combined 
turnover on Manila's -two 
bourses was down from 1975m 
pesos to 15(L4m pesos. 

TAIWAN focused , on small 
companies as: the: weighted 
index climbed 42^0 to 5£4U9, 
after a rise of 55*38 on Satur¬ 
day. Turnover expanded from 
T$5K6bn to TKOJbm Observ¬ 
ers said the index was boosted 
mainly by strength in cements 
and financials, most of which 
have been laggtogi 

BANGKOK suffered ftt hu¬ 
gest one-day loss to two 

mnnthc nn hsaw- p rofit- takin g 

in finance and property issues. 
The SET index finished 9.78 off 
at 771.93 after turnover of 
Bt8.l7bn. 

BOMBAY rose on specula¬ 
tive buying, the BSE Index 
ending 32.78 ahead at 247211 
after a day’s high of 248LS5. . 
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Acceptance of letter of credit 
completes oil rig transfer 


122J56 118.41 123A2 130,47 -Q.1 288 14634 121.73 115^4 

Goldman, Sacha & Co. and County NatWest Securities Limited. 1987 


DAVY OFFSHORE LTD v 
EMER ALD F IELD 
CONTRACTING LTD 
Queen’s Bench Division 
(Commercial Court): 

Mr Justice Hobhonse: 
_ January 21 1992 _ 

TITLE TO North Sea oil equip¬ 
ment transferred under a sup¬ 
ply contract which provides 
for completion on payment by 
letter of credit, passes when 
the credit is drawn on the 
accepting bank on tender of 
contractually specified docu¬ 
ments, irrespective of any time 
lapse between draw-down and 
actual delivery of cash. 

Mr Justice Hobhouse so held 
when giving judgment for the 
plaintiff supplier, Davy Off¬ 
shore Ltd, on its claim against 
Emerald Field Contracting Ltd 
under a sub-contract for the 
supply of oil field equipment 

HIS LORDSHIP said that Emer¬ 
ald was a contractor under 
agreements to supply equip¬ 
ment and services to licensees 
of the right to explore and 
extract oil from the Emerald 
Oil Field in the North Sea. 

In order to fulfil its contrac¬ 
tual obligations it entered into 
a supply contract dated 
November 30 1988 with Davy 
Offshore. 

Davy agreed to supply Emer¬ 
ald with a floating production 
facility and single point moor¬ 
ing system (FPF). 

The overall structure of the 
contract provided for phases of 
the work and the provision of 
certificates. At the completion 
certificate stage the FPF would 
be towed to the field and 
handed over to Emerald. 

Originally completion was to 
be August 5 1990 but work was 
delayed and would not be fin¬ 
ished until summer 1992. 

Clause 18.1(a) of the contract 
provided that title to the work 
and facilities should be trans¬ 
ferred to Emerald "immedi¬ 
ately upon completion and pay¬ 
ment of the amount due... at 
completion as referred to in 
clause 17.2". 

By clause 18.1(b) Davy war¬ 
ranted that at time of transfer 
and vesting of title, the work 
and facilities would be free of 
all mortgages, liens or other 
encumbrances; and by 18 . 1 (c) it 
agreed that at time of transfer 
it would deliver to Emerald a 
duly executed bill or sale in 
British form (statutory form 
10AI in respect of tbe FPF, 
reflecting the warranty. 


The contract and the form 
therefore contemplated that by 
the time of transfer of title, 
consideration for transfer 
would have been paid, and all 
mortgages and other charges 
would have been paid off. 

Clause 172 provided that on 
completion Emerald should 
pay Davy 95 per cent of the 
contract price, the 5 per cent 
balance to be paid three 
months and five banking days 
after completion. 

Clause 17.5 of the contract 
provided that Emerald’s obliga¬ 
tion to pay under clause 172 
might be satisfied by Davey 
drawing under a letter of 
credit 

Accordingly, for the pur¬ 
poses of clauses 172 and 18. L, 
the moment of payment was 
when the bank accepted docu¬ 
ments tendered. 

Under the letter of credit, 
Davy would not receive the 
money until five business days 
after the relevant documents 
had been received by the hank. 
Thus there was a time lapse 
between date of draw-down 
under the letter of credit and 
actual delivery of cash. 

The documents Davy was 
required to produce were the 
first qualifying certificate 
together with documents 
referred to in ft. 

Others to be tendered at the 
same time corresponded to doc¬ 
uments referred to in riamre 36 
of the contract. They included 
the completion certificate, a 
bill of sale in British form, the 
final stage certificate, and a 
“section 10 certificate" from 
the secretary of state for trade 
and industry confirming that 
all conditions of the guarantee 
issued under section io of the 
Industry Act 1972 had been sat¬ 
isfied or waived. 

The scheme of clause 3&3.1 
was clear. There had to be sat¬ 
isfactory completion or works 
and facilities. Davy had to pro¬ 
duce to Emerald the various 
listed documents. Implicitly, 
Emerald had to be satisfied 
that they complied with the 
requirements of the contract It 
then had to issue the comple¬ 
tion certificate, countersign 
the final stage certificate and 
obtain a section 10 certificate. 
It would return all the docu¬ 
ments to Davy, which would 
present them to the bank 
under the letter of credit 

Davy submitted that title in 
the FPF did not pass until it 
had drawn on the letter of 
credit, because until It had 
done so payment under maium 
172 of "all that is due...at 


completion" would not have 
been made. 

Emerald said the amount 
due at completion did not 
include sums payable under 
the letter of credit, since they 
were only to be paid after com¬ 
pletion - it only Included cash 
payments to be made at time of 
completion. It said that under 
clause 36.3.1 completion 
occurred when the documents 
to be provided by Davy were 
received by Emerald, and at 
that time sums were not pay¬ 
able under tbe letter of credit 

The significance of the argu¬ 
ments derived from the fact 
that if Davy did not receive the 
% per cent before parting with 
title of the FPF, it might well 
receive only part of what 
would be owing to it; and from 
the fact that Emerald was 
going to be in very real diffi¬ 
culties in procuring the section 
10 certificate. 

The contractual intention as 
to the point at which title 
should pass was clear. 

The starting point was 
clause 18.1(a). 

That was an express 
dealing specifically with the 
passing of title. Title was not 
to pass until "completion and 
payment of the amount 
due... at completion as 
referred to in clause 172". Both 
conditions must be satisfied. 

Clause 172 required Emerald 
to pay Davy the 95 per cent on 
completion and contained an 
express cross-reference to 
clause 17.5. Clause 17.5 
expressly provided that the 
obligation to pay the 95 per 
cent might “be satisfied by the 
contractor drawing under" the 
letter of credit 

It followed that until Davy 
had so drawn payment had not 
been made. 

Payment of the cash by the 
tank was to be postponed for 
five working days after presen¬ 
tation and acceptance of docu¬ 
ment. Acceptance crystallised 
the bank's liability and ren¬ 
dered it unconditional. The 
banks accrued obligation to 
pay under the letter of credit 
was clearly intended to satisfy 
Emerald’s obligation to pay. 

It followed that it was Daw's 
drawing under the letter of 
credit that satisfied (in the 
present context) the second 
condition to the passing of title 
in clause 18 . 1 (a). 

It also followed that perfor¬ 
mance by Emerald of those of 
its obligations necessary to 
enable Davy to draw under the 
letto of credit were indirectly 
conditions of the passing of 


title and that, foiling putifag 
Davy into a position whefe ft 
could draw under the letter of 
credit, the only way. EmefoUL 
could perform the second coo-- 
dition to the passing of-title 
would be by making an-actual 
cash payment 
That conclusion was con¬ 
firmed by clause 36& . 

Prior to completion, Davy, 
besides finishing the relevant 
work, had to provide Emerald: 
with the various documents 
listed to 362.1. 

IT those documents complied 
with the contract completion 
"shall occur”. But that was not' 
tiie end of it Emerald had-fo 
perform the three statad oHi* 
gations and "return all jack 
documents forthwith'' to Davy. 

That showed the MU ctf sale 
and other doaimettts wore not 
given to Emerald without qual¬ 
ification, but simply for . the 
purpose of enabling It to sat¬ 
isfy itself that they . «et con¬ 
tractual requirements and 
return them to Davy. .. 

The intention of the contract 
was clear, and was consistent 
with the natural ™wmhig to 
the words used 'In clause 
18.1(a). Emerald's arguments to 
the contrary were PHSttKen. - 
The obligation to^yaxnfttoUfe- 
section 10 certificate was as v 
indirect condition of the aan- 
tog of title. It was a coofit&a 
that arose at com p a c ti on. ; 

In June 1991, atw the con¬ 
tract had run into difficulties, 
causing financial prohtems ftr 
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negotiated. Under clause H fc 
was agreed Ta) BuMecHtrtfcJ 
provision*! of sub-ckuse (W f 
'that repayment to .Davy 

sums outstanding at coxbjw- 
tion should be d#fett«£/Sufr 
clause (b) provided that rtfas 
provisions of sub-clausfc W 
above shall not apply to^anp 
letter of credit issucd.to Davy 
m relation to tlw.Kto* : <flfr 
tract". - * 

That could only be.'toft^bly. 
construed as leaving lulls® 
Davy’s right to 
for as it involved naysonri 
under letters of croffiL :j. 
Judgment far Davy. ■■['/■ !■ 
For Any; lard 
Edwin Ginsgm GC Bkkm 
WllmatSmfto, and Smart 
Catchpot? (Astutrst 
OispX . 

For KmtmUL 

Parity* WfflBSPv-.y I 

Rachel Dsate 
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